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P  R  E  E  A  C  E 

TO  THE 

FIRST    EDITION. 

OINCE  the  following  letter  was  written, 
leveral  circumftances  have  occurred  to  corro- 
borate the  facls  and  reafonings  which  it  con- 
tains. 

By  the  return  to  an  order  of  the  Houfe  of 
Commons,  it    appears   that  the    amount    of 
Bank-notes  in  circulation,  on  the  6th  of  De- 
cember,  1800,  was   15,450,970!.,  which  ex- 
ceeds the  fum  in  circulation  on  the  26th  Fe- 
bruary,   1797,   (viz.  8,640,250!.)  by  nearly 
four-fifths   of  that    circulation.      Compared 
with  the  average  circulation  of  three  years, 
ending  December,  1795,  (viz.  11,975, 5/3!.) 
the  circulation  on  the  6th  December,  1800, 

A  2  exceeds 


exceeds   that   average  circulation  by  nearly 
three-tenths  of  its  amount. 

But,  from  the  mere  return  of  Bank-notes 
(without  that  of  the  balances  on  the  books, 
for  which  the  Bank  is  likewife  liable,  a'id  of 
the  fpecie  in  its  coffers),  no  accurate  eftimate 
can  be  formed  of  the  pofitive  difference  be- 
tween the  prefent  and  the  former  circulation. 
There  may  be  objections  to  the  communica- 
tion of  any  fpecific  account  of  the  fpecie  on 
hand  ;  but  there  can  be  none  to  fuch  a  return 
as,  without  fpccifying  any  fums,  may  afcer- 
tain  the  proportion  which  the  fpecie  exifting 
in  the  Bank  on  the  6th  December,  1 800,  bears 
to  that  which  exifted  on  the  26th  February, 
1797. 

The  exchange  with  Hamburgh  which, 
when  the  following  letter  was  written,  was 
31.10,  is  now  29.10;  by  which  means  the 
difference  which  then  exifted,  of  nearly  nine 

per 


per  cent,  againft  our  currency,  is  now  increaf- 
ed  to  upwards  of  14  per  cent.  If  therefore  a 
perfon  refiding  on  the  continent,  remit  funds 
to  this  country,  to  be  inverted  in  the  three 
per  cents,  at  the  price  of  62,  it  is  evident  that 
by  purchafing  the  money  fo  remitted,  at  14 
per  cent,  difcount,  the  real  price  of  his  three 
per  cents,  will  be  53  eight- twenty-fifths,  or 
nearly  53  one- third. 

The  price  of  gold  has  fortunately  not  ad- 
vanced, in  the  fame  proportion,  within  the 
fame  period  ;  the  price,  which,  on  the  nth 
November,  was  4!.  53.  per  ounce,  being  now 
4!.  6s.,  which  is  a  further  advance  of  a  little 
more  than  one-fixth  per  cent.,  thus  making 
the  whole  premium  upon  gold  lol.  8s,  8d. 

for  every  lool.  or  fomething   more  than  ten 
s 

five -twelfths  per  cent. 

Thefe  circumftances,  however  afflicting, 
ought  not  to  be  confidered  as  matter  of  def- 

pondcncy, 


pondency,  feeing  the  mere  convi&ion  of  their 
having  all  arifen  from  one  great  error,  if 
ftrongly  felt,  will,  with  the  energy  and  re- 
fources  of  the  country,  properly  called  forth, 
infallibly  lead  to  the  means  of  retrieving  that 

—  s 

error. 

In  confidering  the  influence  of  the  opera- 
tions of  the  Bank  of  England  on  the  powers 
of  the  circulating  medium  of  the  country,  I 
have  taken  no  notice  of  the  capital  of  that 
eftablimment,  becaufe  it  forms  part  of  the 
public  debt,  which  is  altogether  diflincl:  from 
that  medium. 


December,  1800. 


ERRATA. 

Page  15,  line  9,  between  the  words  "diminution  means,"  infert  "of." 
Same  page,  Uft  line,  between  the  words  "  deferving  the,"  infert  "  of." 


PREFACE 

TO  THE 

SECOND    EDITION. 
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HE  following  little  work  having  excited 
a  degree  of  attention,  which  the  im- 
portance of  the  fubjedt  alone  can  account  for, 
I  avail  myfelf  of  the  opportunity,  which  the 
call  for  a  fecond  edition  affords,  of  adding  a 
few  notes,  fuggeftedby  the  obfervations  which 
have  been  communicated  to  me,  through  va- 
rious channels,  and  for  ftill  more  various  pur- 
pofes.  In  thefe  notes  the  principal  objections 
which  have  been  thrown  out  in  the  anony- 
mous traces,  to  which  my  book  has  given  rife, 
I  have  endeavoured  to  obviate,  without  taking 
any  notice  of  the  perfonal  abufe  with  which 
many  of  them  are  accompanied. 

But 


But  the  obfervations  on  my  Publication  by 
Sir  Francis  Baring  are  entitled  to  a  more  par- 
ticular examination.  Entertaining  fentiments 
of  perfonal  refpect  for  that  gentleman,  and 
imprefTed  with  an  opinion  of  his  knowledge 
of  all  matters  relating  to  the  fubje£t  of  my 
Letter  to  Mr.  Pitt,  it  was  not  without  regret 
that  I  learned,  by  a  private  intimation,  foon 
after  the  appearance  of  it,  that  Sir  Francis's 
opinion  was  very  different  from  mine ;  but 
it  was  regret  unmixed  with  any  portion  of 
furprife  or  difappointment.  The  recollection 
of  the  work  which  he  published,  foon  after 
the  ftoppage  of  the  Bank  in  1797,  taught  me 
to  confider  fuch  a  difference  of  opinion,  on 
the  prefent  occafion,  as  a  natural  confequencc 
of  the  very  different  ideas  we  then  enter- 
tained. 

Sir  Francis  informs  his  readers  that  he 
comes  forward,  upon  this  occafion,  in  order 
to  do  away  the  impreflion  which  he  finds  my 

work 


work  had  made  in  certain  circles.  He  fays 
that  "  a  conftderable  portion  of  my  Letter 
"  contains  facts  and  arguments  which  are  in- 
"  difputable,"  and  that  "  no  intelligent  per- 
"  fon  can  doubt  but  that  when  paper  circula- 

s 

*'  tion  is  pumed  much  beyond  reafonable  and 
"  proper  bounds,  and  that  Bullion  difappears 
"  in  a  comparative  degree,  the  prices  of  all 
"  commodities  (including  provilions)  muft 
"  feel  the  effects."  Sir  Francis  having  thus 
admitted  the  principle  upon  which  my  reafon- 
ings  chiefly  reft,  it  remains  for  me  to  confider, 
whether  the  prefent  ftate  cf  the  circulation  of 
the  country  be  £uch  as  to  warrant  my  afcrib- 
ing  to  the  operation  of  that  principle,  the  ef- 
fects which,  fuppofing  it  to  operate,  would, 
by  Sir  Francis's  own  acknowledgment,  in- 
fallibly refult  from  it. 

In  all  difcuflions,  it  is  of  peculiar  utility  to 
define  the  /^rwj,  which  are  made  ufe  of  by 
the  parties  who  engage  in  fuch  difcuffions.  I 

B  have 


have  to  lament  that  this  ufeful  precaution  has 
not  been  attended  to  by  Sir  Francis  Baring, 
who  has  left  his  Readers  to  conjecture  what  he 
may  underftand  by  a  Paper-circulation  "  pufh- 
'*  ed  much  beyond  reafonable  and  proper 
"  bounds."  Thefe  terms  are  certainly  too 
va°;ue  and  indeterminate  for  a  difcuffion  of 

o 

this  nature.  It  therefore  becomes  neceflary 
to  try  them  by,  what  I  conceive  to  be,  the 
true  ftandard  of  all  Paper-circulation. 

I  have  laid  it  down,  as  a  principle,  that 
there  is  but  one  criterion  by  which  the  iflues 
of  paper  can  fafely  be  regulated,  the"  condition 
of  its  Immediate  converfion  Intojpecle.  All  at- 
tempts to  afcertain,  by  any  other  ftandard,  the 
quantity  of  paper  which  the  circulation  of  a 
country  may  require,  or  can  bear,  without 
inconvenience,  mufl  neceffarily  partake  of  an 
uncertainty  and  a  danger  fimilar  tothofe  which 
would  attend  the  voyage  of  the  mariner  who 
fliould  venture  to  fea,  withoutchart  orcompafs. 

With 


With  this  criterion,  for  our  guide,  let  us  con- 
(ider  the  flate  of  the  circulation  of  the  coun- 
try, previous  to  the  26th  February  1797*  and 
compare  it  with  it's  prefent  flate.  The  firft 
confifted  entirely  of  Gold  and  Silver — I  fay 
entirely,  for  all  Bank  of  England  Notes,  all 
Country  Bank  Notes,  all  Banker's  Balances, 
were  payable  either  directly  in  gold  and  filver, 
or  in  paper  which  was  immediately  and  uncon- 
ditionally convertible  into  thofe  metals.  This 
was  the  cafe  not  only  with  regard  to  thofe 
important  parts  of  the  circulating  medium, 
but  alfo  with  refpecl:  to  the  whole  negotiable 
paper  which  that  medium  circulated,  as  well 
as  the  produce  of  all  fales  of  goods  and  pro- 
perty of  every  defcription.  In  that  period, 
did  any  man's  confidence  in  Bank-notes  begin 
to  waver  ?  The  immediate  converfion  of  his 
paper  into  Gold  afforded  a  fpeedy  and  effectual 
cure  for  his  idle  fears.  Did  any  man  fuffer 
fimilar  conceits  to  enter  his  mind  with  regard 
to  Exchequer-bills  ?  In  the  mort  period  of 
B  2  half 


(    xii    ) 

half  an  hour,  he  could  convert  his  Exchequer- 
bills  into  Bank-notes,  and  his  Bank-notes  into 
gold.  Thus  every  fpecies  of  paper  entitled  to 
confidence,  every  fort  of  faleable  property, 
could  be  converted  into  that  universal  ftand* 
ard  of  value,  which  can,  at  all  times,  lay  dif-, 
truft  and  fufpicion  afleep.  Such  was  the  cir- 
culation of  the  country,  before  the  26th  Fe- 
bruary 1797.  Now,  this  beautiful  and  mag- 
nificent fabric,  the  admiration  and  envy  of 
iurrounding  nations,  exifts  oply  in  remem- 
brance ;  and,  in  it's  Head,  we  find  a  fyflem  fo 
different,  not  to  fay  oppofite,  that  no  fophiftry, 
however  ingenious,  no  credulity,  however 
complaifant,  can  poffibly  identify  them  with, 
or  even  affimilate  them  to,  each  other. — The 
circulating  paper  of  the  Bank  of  England,  that 
of  the  Country  Banks,  Banker's  Balances, 
and  all  negotiable  paper  which  thefe  confti- 
tucnt  parts  of  our  currency  circulate,  as  well 
as  the  produce  of  all  fales  of  property  of  every 
delcriptipn,  are  now  no  longer  convertible  into 

fpecie, 


, 


which  vttuminr  to  about  two  nal- 
lions.    So  orach  for  tbe  change  in  the  ^ 

its  quantity,  the  only  public  iWnmrBf  rctfi- 
ing  doDoaftratcs  an  increase,  in  that  fait  of 

which   confifb  of  Bank-notes,  of  oa 
3-  loths,  and  warrants  the  jo&neace  of  at  ieaft 

cij  ^"  ^cj  1.  1*  '^rr.^r.'.  t.i-t  ,  'JT^  or  *-  ".  ~-  v*  '  *irr  r  ' 

i  chat  ampofition  and  tmrnfjfr  of 

jt 


pe 


tthcr  Bullion  bare  or  hare 

..... 

I  may  fairly  icsi'c  to  the  iiecifion  of 
did  mind,  m'itbont  any  farther  J 
my  part,  to  ascertain  that  point,  a 
e  alread    fiated  OB  that  ftjrJ 


:;:::  ::.t  :  •'.:  :.  :.  '-:  -   ".  :'. 
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the  Honourable  Baronet  himfelf  acknowledges 
to  have  been  "  the  alphabet  of  every  financier 
*'  and  merchant,  for  above  a  century,"  I  am 
warranted  to  fay,  that  the  efFecls  which  I  have 
afcribed  to  the  prefent  flate  of  the  circulation 
of  the  country  are  precifely  fuch  as  it  necef- 
farily  tends  to  produce.  But  Sir  Francis  will 
probably  conteft  the  explanation  I  have  given 
to  that  principle  ;  for  he  dwells  with  growing 
aftonifhment  upon  the  infsgnificant  augmen- 
tation of  three  millions  and  a  half,  in  the  cir- 
culation of  Bank-paper,  being  afligned  as  the 
chief  caufe  of  fo  great  a  rife  in  the  prices  of 
provifions  and  other  commodities.  Sir  Francis 
Baring  is  not  to  be  told,  that  every  thing  in 
the  world  is  only  relatively  great  or  fmall. 
Jnflead  of  holding,  up  what  he  calls  a  fmall 
augmentation,  as  totally  inadequate  to  the  ef- 

effect  attributed  to  it,  Sir  Francis  would  have 
thrown  more  "  light  on  the  fubject,"  if  he 

had  confidered  the  proportion  which  that  fmall 
augmentation  bears  to  the  amount  of  the  for- 
mer 


mer  circulation  ;  efpecially  if  he  had  alfo  al- 
lowed to  the  change  in  the  quality  and  thejhort- 
ncfs  of  the  period  In  which  the  augmentation 
of  the  quantity  of  the  means  of  circulation  had 
taken  place,  that  weight  which  thefe  circum- 
flances  juftly  deferve,  and  which,  in  every  part 
of  my  work,  is  uniformly  afcribed  to  them. 
If  Sir  Francis  had  attended  to  my  reafoning, 
with  the  care  and  reflection  which  a  fubjecl 
fo  ferious  and  important  required,  he  would 
not  have  reprefented  me  as  having  attributed 
to  the  mere  augmentation  of  the  quantity  of 
Bank-paper  the  general  increafe  of  price, 
which  that  reafoning  attributes  to  the  united 
operation  of  the  augmentation  of  the  quantity  ; 
the  Jhortnefs  of  the  period  in  which  that  aug- 
mentation has  been  effected ;  the  change  in  its 
competition  ;  and  the  infuence  of  that  augmen- 
tation and  change  on  the  whole  Juperfirufturc 
of  paper  which  is  built  upon  it. 


But 


Bat  Sir  Francis  fays  that  my  "  fa&s  ant? 
"  arguments  ought  to  be  clear  and  incontro- 
"  vertible,  for  they  tend  to  leffen  that  confi- 
"  dence  which  has  hitherto  been  repofed  in 
"  the  circulating  paper  of  the  Bank  of  Eng- 
"  land." — Do  they  fo  !  Then  they  operate  in 
-a  manner  very  different  from  that  in  which  I 
meant  they  mould  operate.     I  never  faid  that 
Bank-notes   did   not-   deferve    confidence — I 
never  thought  fo — I  never  meant,  nor  wifh- 
ed,  to  convey  fo  falfe  and  abfurd  an  idea.   Far 
from  having  faid  fo,  I  have  declared  pofitively 
"  that  the  paper  of  the  Bank  of  England,  in 
"  its  prelent  ftate,  unites,  in  a  higher  degree 
16  than  any  other  paper,  not  convertible  into 
'•e  fpecie,   that    ever    was   circulated  in   any 
"  country,  all  the  qualities  'which  entitle  It 
"  to  confidence."     Does  this  declaration  tend 
to  leffen  the  confidence  of  the  Public  in  the 
paper  of  the  Bank  ?  Was  it  pofliblc  to  exprefs 
myfelf  in  terms  better  calculated  to  guard  my 


meaning 


.(     xvii     ) 

meaning  againft  mifapprehenfion  ?  The  foli- 
dity  of  the  Bank  of  England  is  fo  unqueftion- 
able — the  refources  which  it  pofleflfes  are  fo 
immenfe — its  titles  to  confidence  are  fo  nu- 
merous and  ftrong,  that  I  have  declared  it 
publicly  to  be  my  opinion,  that  not  only  there 
never  was  any  real  neceffity  for  fufpending 
the  payment  of  its  notes,  but  that  the  rcfump- 
tion  of  the  payment  of  them  is  perfectly  fafe 
and  practicable.  Does  this  language  tend  to 
lefien  the  confidence  of  the  public  in  the  cir- 
culating paper  of  the  Bank  of  England  r  Does 
it  hold  out  (as  has  been  infinuated  in  many  a 
venal  and  illiberal  page,  which  Sir  Francis,  I 
am  fure,  treats  with  merited  contempt)  a  dij- 
piriting  picture  of  the  refources  of  the  Bank  and 
of  the  Country  ?  They  who  maintain  that  the 
continuance  of  the  prefent  fyftem  is  necedary, 
do  indeed  prefent  a  difpiriting  picture  of  both. 
They  who  maintain  that  the  profperity  of  this 
great  country,  rich  in  the  pofleffion  of  ex- 
changeable property  and  real  capital  infinitely 

c  .  beyond 


(     xviii     ) 

beyond  any  other  country  under  heaven,  de- 
pends upon  the  continuance  of  a  fyftem  fa 
exceptionable  as  that  of  the  circulation  of 
Paper  not  convertible  into  Specie,  not  only 
hold  out  a  difpiriting  picture  of  the  Bank  and 
of  the  Country,  but  libel  the  loyalty  and  pub- 
lic fpirit,  the  good  fenfe  and  judgment  of 
Englishmen. 

While  I  thus  vindicate  myfelf  from  the 
charge  of  having  advanced  facts  and  argu- 
ments tending  to  lefTen  the  confidence  of  the 
public  in  the  circulating  paper  of  the  Bank  of 
England ;  and  while,  from  the  knowledge 
which  the  public  has  of  the  irnmenfe  furplus- 
wealth  which  it  pojGTeiTes,  the  Bank  is,  ftrictly 
fpeaking,  altogether  beyond  the  reach  of  any 
fuch  criminal  purpofe,  had  I  ever  entertained 
it ;  I  do  not  the  lefs  feel,  I  do  not  the  lefs  de- 
clare ray  perfect  conviction  that,  by  the  fuf- 
penfion  of  iffues  in  fpccie  (a  novelty  fo  utterly 
repugnant  to  every  principle  of  ipund  ceco- 

nomy. 


nomv,   fo  irreconcileable  to  all  thofe  ideas  of 

*•  * 

confidence  upon  which  the  good  fenie  of  this 
country  built  the  whole  Banking-fyftem,  the 
iburce  of  fo  large  a  portion  of  its  profperity)  a 
great  and  unneceffary  blow  was  given  to  the 
credit  of  the  Bank  and  of  the  Country.  The 
folvency  of  the  Bank  is  a  point  which  I  never 
dreamt  of  agitating,  much  lefs  of  doubting. 
The  influence  of  its  paper  circulation,  as  now 
condu&ed,  upon  the  prices  of  provilions  and 
other  commodities,  is  altogether  a  diftincl: 
quefHort  :  and  if,  in  treating  it,  I  have  laid 
down  no  principle  repugnant  to  the  foundeft 
theory  ;  if  I  haveaiTumed  no  fact  unwarrant- 
ed by  the  (Iroageft  probability  ;  if  I  have  rea- 
foned  from  no  efFect  which  does  not  noto- 
rioufty  exift  ;  if  I  have  drawn  no  conclufioa 
which  my  premifes  do  not  warrant — finally, 
if  I  have  inculcated  no  doftrine  of  which  I  do 
not  myielf  feel  the  moft  complete  conviction  ; 
I  may  lament  that  my  talents  have  been  ina- 
dequate to  the  importance  of  the  fubjecl ;  but 

c  2  I  (hall 


(       XX 

I  (hall  have  the  fatisfa&ion,  in  that  "  inevit* 
able  hour"  which  equally  awaits  us  all,  of  re- 
flecting that  in  the  work  which  has  drawn 
upon  me  fo  much  obloquy  and  mifreprefenta- 
tion,  there  is 

"  No  line  which,  dying,  I  would  wifli  to  blot.'* 

But  "  my  fa£ts  and  arguments  tend  to  in- 
"  duce  the  public  to  believe  that  the  excef- 
"  five  dearnefs  of  provifions  arifes  from  the 
"  circulation  of  Bank-notes."  To  induce  the 
Public  to  believe  that  the  dearnefs  of  provifions 
arifes  from  any  other  caufes  than  thofe  which 
really  produce  it,  is  to  miflead  the  public  ;  to 
divert  its  attention  from  the  real  fources  of 
the  evil  to  imaginary  ones,  and  confequently 
to  prevent  the  application  of  the  remedy 
which  alone  can  cure  it.  Believing,  as  I  do, 
that  an  increafed  circulation  of  Bank-notes, 
not  convertible  into  Specie,  has  contributed 
more  than  any  other  caufe  to  the  prefent  high 
price  of  provifions,  and  that  it  is  the  only  ade- 
quate 


quateCaufe  which  has  been,  or  can  be,  affign- 
ed   for  the  rile  in  the  price  of  every  thing 
which  has  taken  place  within  the  period  in 
which  fuch  increafed  circulation  has  exifled,  I 
have  fairly,  candidly,  and,  I  truft.,  without 
heat  or  intemperance,  laid  before  the  Public 
the  grounds  on  which  my  belief  refts.  If  thefe 
grounds  be  really  fo  narrow  and  weak  as  Sir 
Francis  Baring's  reafoning  would    reprefent 
them  to  be,  there  is  little  chance  of  my  doc- 
trine  being   "  effectually   difTeminated,"   or 
"  univerfally  believed."     But  "  the  ignorant, 
"  and   more    particularly  the  half-informed 
"  (fays  Sir  Francis)  are  too  much  difpofed  to 
"  place    confidence  in    a    name."     Does   Sir 
Francis  really  believe  that  the  confidence  in  a 
name,  now  almoft  fynonymous  with  misfor- 
tune, and  of  which  the  bare  mention  calls  up 
only  ideas  of  difafter  and  diftrefs,  is  fufficient 
to  eftabliih,  even  with  the  moft  ignorant,  opi- 
nions founded  m  error ^  in  oppoflcion  to  the  au- 
thority 
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thority  of  Adminiftration  and  the  Bank  of 

England  ? 

But,  fays  Sir  Francis,  the  Public  may  be 
induced,  by  my  facts  and  arguments,  "  to  feek 
"  for  relief  by  the  reduction  or  fuppreffion  of 
44  Bank-notes" — And  what  then  ?  Why  then, 
Sir,  "  the  ingenuity  of  man  could  not  ad- 
*c  vert  to  means  more  likely  to  produce  ge- 
"  neral  embarraffment." — Indeed  !  general 
embarraffment  from  the  reduction  of  Bank- 
notes !  and  yet  Sir  Francis,  in  another  part  of 
his  work,  expreffes  his  furprife  that  I  mould 
attach  fo  much  importance  to  the  magnitude 
of  the  fum  now  in  circulation,  when  "  1  muft 
fc4  be  aware  of  \hz  facility  with  which  it  can 
44  be  reduced."  How  the  reduction  of  Bank- 
notes mould,  in  one  part  of  his  work,  be  con- 
iidered  as  the  moft  likely  means  to  produce 
*'  general  embarraffment,"  and,  in  another,  as 
capable  of  being  effected  with  fo  much  "  fa- 
cility," 
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cility,"  is,  I  own,  above  the  reach  of  my  com- 
prehenfion. — Leaving  Sir  Francis  to  reconcile 
this  apparent  contradiction,   I  fhall  now  only 
obferve  that,   whatever  notions  he  or  others 
may  entertain  of.  the  facility  of  cutting  off 
one-third  of  the  circulating  paper  of  the  Bank 
of  England,   /never  did,   and  certainly  never 
fhall,  entertain  any  fuch  notion.     To  tell  his 
Readers,  that  in  order  to  reduce  15  millions  of 
Bank-notes  to  10,  the  Minifter  has  only  to  add 
five  millions  to  the  annual  Loan,  is  really  to. 
fuppofe  them  "  half-informed"  or  "  ignorant'* 
beyond  the  moft  exaggerated  idea  which  can 
be   formed  of  half-knowledge   or  ignorance. 
For,  if  it  be  fo  eafy  a  thing  to  reduce  i  5  mil- 
lions to  10,  it  cannot  be  much  more  difficult 
to  reduce  1 5  millions  to  nothing  ;  and  yet  it 
muft  be  obvious,  that  no  fuch   reduclion  can 
poffibly  be  carried  fuddenly  into  effect,  with- 
out   producing   that    general   embarrafTment 
which  Sir  Francis  deprecates  fo  ftrongly,  and 
fojuftly,  in  another  part  of  his  work. 

But 
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But  Sir  Francis  "  hopes  to  prove  that  the 
<?  paper  iffued  by  the  Bank  has  never  exceed- 
'*  ed  the  wants  and  even  the  convenience  of 
"  the  Public,  ftill  lefs  that  it  has  operated  to 
*l  produce  any  advance  in  the  price  of  provi- 
1*  fions."  In  proof  of  this  aflfertion,  Sir  Francis 
takes  the  average-circulation  of  three  years, 
ending  in  December  1795,  which  he  finds  to 
be  only  3,500,000!.  lefs  than  the  Return  on 
the  6th  December,  1800,  and  "  the  compara- 
"  tive  infignificance"  of  this  addition,  he  fays, 
is,  of  itfeif,  a  complete  anfwer  to  every  argu- 
ment of  mine.  Sir  Francis  is  peculiarly  un- 
fortunate in  the  epithet,  which  he  has  made 
ufe  of  on  this  occafion.  He  might  have  talked 
of  the  "  infignificance"  of  the  addition,  with- 
out exciting  the  only  idea  which  tends  to  de- 
ftroy  that  infignificance:  but  by  forcing  upon 
the  obfervation  of  his  Reader  "  the  comparative 
"  infignificance"  of  the  addition,  he  leads  him 
immediately  to  examine,  by  comparifon,  whe- 
ther the  term  "infignificance"  be  properly  ap- 
plied 


plied  or  not,  and  the  refult  of  his  enquiry  is, 
that  the  circulating  paper  of  the  Bank  of  Eng- 
land, whereof  the  maximum  at  the  end  of 
103  years  was  twelve  millions,  conftantly  con- 
vertible intofpecie,  has,  in  the  fhort  fpace  of 
four  years,  been  increafed  to  fifteen  millions 
and  a  ha|£  while  only  one  poor  ieventh  part 
of  it  is  convertible  into  cam  ;  and  yet  Sir 
Francis  Baring  tells  us  exultingly  that  this 
augmentation  is  "  comparatively  injignificant  " 
Three  millions  and  a  half,  make  no  doubt  but 
an  infignificant  figure  \vhen  compared  with 
either  the  National  Debt  or  the  National  Re- 
venue ;  but  when  coniidered  in  its  relation  to 
its  true  point  of  comparifon,  viz.  the  amount  of 
the  Circulation  previous  to  the  increafe,  it  no 
longer  deferves  the  epithet  ic  infignific'ani" 
— on  the  contrary,  it  then  appears  to  be,  what 
it  really  is,  a  very  great  augmentation^  being 
nearly  one-third  of  the  former  amount.  An 
augmentation  of  the  circulating  medium  pro- 
duces upon  the  prices  of  the  objects  to  be  cir- 

r>  culated 
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ciliated  an  effect  fomcwhat  fimilar  to  that 
which  an  addition  to  the  multiplier  produces 
upon  the  product  of  the  fum  multiplied.  Let 
the  multiplicand  be  fuppofed  to  be  loo,  and 
the  multiplier  to  be  12,  the  product  in  that 
cafe  will  be  1200  ;  but  if,  inflead  of  12,  the 
multiplier  be  15!,  the  product  will  be  1550  : 
and  the  difference  between  the  two  products 
will  be  350.  In  this  cafe  the  fmall  addition 
of  31  to  the  multiplier  produces  the  fame  ef- 
fect on  the  product  which  an  addition  to  the 
multiplicand  of  29  one-fixth  would  produce. 
When  Sir  Francis  Baring  treated  with  fo 
much  contempt  an  augmentation  of  three 
millions  and  a  half,  he  mould  have  remem- 
bered that  it  was  not  in  the  objects  of  circula- 
tion but  in  the  circulator,  that  this  augmenta- 
tion had  taken  place.  It  is  the  more  remark- 
able that  this  mould  have  efcaped  his  obfer- 
vation,  as  he  has  introduced  a  (imile,  which 
ought  to  have  forced  it  upon  his  notice.  He 
exprefles  his  aftonimment  at  the  fmallnefs  of 

the 
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the  fum  which  ferves  as  a  circulating  medium 

o 

for  objects  of  fuch  immenfe  magnitude,  and 
yet,  he  treats  with  fovereign  contempt  the 
effects  of  an  augmentation  of  nearly  one- third 
of  that  fmall  ium.  Comparing  the  influence 
of  the  Bank  of  England  on  the  Agriculture, 
Commerce,  and  Finance  of  Great  Britain  to 
the  influence  of  the  Sun  on  every  part  of  the 
Globe,  and  expreffing  the  wonder  and  afto- 
nimment  with  which  we  confider  the  fmall 
fpace  which  the  Sun  appears  to  fill  in  the  fir- 
mament, he  forgets  to  eftimate  the  effects 
which  an  addition  to  the  heat  of  the  Sun,  of 
nearly  one-third,  would  produce  upon  the 
plants  and  animals  which  the  Globe  contains. 

But  Sir  Francis  is  "  inclined  to  think  that, 

"  after  confidering  the  whole  of  the  publica- 

"  tion  maturely,  and   combining   its   various 

"  parts,  Mr.  Boyd  is  himfelf  of  opinion  that 

"  there  is  rather   a   ^:ar.t>  than  a  fuperabun- 

'  dance  of  paper,  to  anfwer  the  purpofe  of  a 

D  2  "  circulating 
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"  circulating  medium."  In  fupport  of  this 
affertion,  Sir  Francis  appeals  to  the  papers 
printed  in  the  Appendix,  containing  the  Re- 
folutions  of  a  Meeting  in  1/96,  on  the  means 
of  remedying  the  fcarcity  of  money  which 
then  exifted,  and  the  Report  of  a  Committee, 
containing  a  plan  for  that  purpole. — Thefe 
papers,  which  Sir  Francis  calls  "  a  plan  fora 
"  new  Bank,  in  April,  1796,  (and  which, 
"  he  fays,  are  no  doubt  inferted  for  fome  pur- 
"  pofe,  although  no  mention  is  made  of  it  in 
"  the  letter,")  were  inferted  in  my  Appendix 
for  the  exprefs  and  declared  purpofes  of  prov- 
ing, i  ft,  the  exiftence  of  the  fcarcity  of  mo- 
ney in  1796  ;  2.dly,  the  purity  of  the,  princi- 
ples upon  which  a  remedy  for  that  fcarcity 
was  devifed ;  and  3dly,  the  perfect  corref- 
pondence  of  the  doctrine  then  laid  down  with 
that  which  appears  in  the  Letter  to  Mr.  Pitt. 
They  were  publilhed  in  order  to  eftablifh  the 
truth  of  certain  points  alluded  to  in  the  text 
of  my  letter,  and  to  prove  (what  is  not  cer- 

tuinly 
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tainly  the  prevailing  weaknefs  of  the  prefent 
day)  the  uniform  confiftency  between  my  fen- 
timents  and  doctrine  at  two  periods  of  my 
life,  which  form  the  moft  perfect  contraft 
with  each  other  ;  and  thefe  papers,  publijhed 
with  this,  and  with  no  other  view  w  hat  ever y 
Sir  Francis  Baring  has  not  fcrupled  to  con- 
fider  and  to  hold  out  to  the  world  as  a  project., 
for  remedying,  by  the  creation  of  additional 
paper,  the  evil  of  zfuper  abundance  of  paper  of 
which  I  complain.  If  Sir  Francis  ferioufly 
believed  what  he  thus  ferioufly  gives  to  the 
Public,  he  muft  have  confidered  my  book, 
not  "  maturely,"  but  with  a*  degree  of  inat- 
tention which  is  not  lefs  extraordinary  than 
the  conclufiou  which  he  draws  from  the  pa- 
pers in  queilion  ;  a  conclufion  which  nothing 
in  them,  in  any  refpect,  warrants,  and  which 
is  in  direct  oppofition  to  every  line  of  the 
work  on  which  Sir  Francis  has  thought  pro- 
per to  publifh  his  Critique  to  the  world.  But 
if,  as  I  fufpect,  Sir  Francis  meant  this  part  of 

his 
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his  work  as  a  mere  piece  of  raillery,  calculat- 
ed to  reprefent  me  in  the  ludicrous  light  of  a 
projector  profeffing  to  diminijb  paper  by  aug- 
menting it,  I  fhall  be  the  laft  man  to  attempt 
to  mar  the  mirth  it  may  occafion.  This  is  all 
I  mall  fay  upon  this  part  of  Sir  Francis's 
Work,  except  to  remark,  that  his  obiervations 
upon  the  nature  and  tendency  of  the  plan  of 
1796  contain  the  mofl  irrefragable  proofs  that 
Sir  Francis  has  not  confidered  it  with  atten- 
tion, otherwife  he  could  not  have  fo  completely 
mifconceived  and  mifreprefented  it. 

The  obfervations  which  Sir  Francis  has  in- 
troduced on  the  fubject  of  Exchanges  and  the 
price  of  Wheat  are  altogether  irrelevant  to  the 
fubjecl:  of  my  Letter  to  Mr.  Pitt. — They  pro- 
ceed upon  the  miftaken  idea  of  my  having  ad- 
vanced that  the  rate  of  Exchange  influences 
the  price  of  Grain  grown  in  this  Country — I 
never  faid  fo — Not  a  word  in  my  book,  from 
beginning  to  end,  authorifes  fuch  an  idea. 

The 
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The  premium  on  Bullion,  the  lo\v  rate  of  Ex- 
change, and  the  high  prices  of  commodities 
in  general,  I  have  mentioned  as  fymptoms 
and  effects  of  the  fuperabundance  of  paper; 
but  I  have  no  where  faid  that  the  high  price 
of  one  commodity  occafions  the  high  price  of 
another  commodity  totally  unconnected  with 
it ;  or  that  the  low  Exchange  with  Ham- 
burgh occafions  the  high  price  of  EfTex- wheat. 
Both  of  them  are  influenced  by  one  common 
caufe,  but  it  does  not  therefore  follow  that 
either  of  them  influences  the  other.* 

Sir  Francis  fays  that  I  am,  "  perhaps,  not 
"  aware  how  my  own  quotations  and  argu- 
44  rn^nts  may  return  upon  me  in  a  few  days.'* 
If  Sir  Francis  mean  that  the  improvement  of 
our  Exchanges  may  probably  overturn  my 

*  If,  howevei,  I  had  faid  that  the  price  of  home  grown  - 
corn  would  naturally  find  its  level  with  that  of  corn  im- 
ported, under  the  disadvantage  of  an  unfavourable  ex- 
change, I  Ihould  not  have  advanced  any  thing  revolting 
to  common  fenfe. 

fvftem, 
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fyftem,  I  fliall  only  fay  that  "  'tis  a  confurn- 
ttiation  devoutly  to  be  wimed,"  and  which 
no  man  will  rejoice  fo  much  to  lee  as  myfelf. 
The  honourable  Baronet  is  not  aware  that 
this  fort  of  overthrow  would  probably  lead  to, 
"what  I  have  much  more  at  heart  than  the 
fuccefs  of  any  fyftem  of  mine,  the  refumption 
of  payments  in  Specie  at  the  Bank,  to  which 
meafure  nothing  would  more  effectually 


duce  than  the  return  of  the  Exchanges  to  their 
natural  level. 


In  order  to  form  the  moft  complete  contrail: 
between  the  infignificant  addition  to  the  cir- 
culating medium,  and  the  immenfe  addition 
to  the  national  debt,  Sir  Francis  fays,  that 
"  while  the  Minifter  contemplates  with  fo 
"  much  fatisfaction  the  growing  profperity  of 
"  the  country,  arifmg  out  of  an  addition  to  tic 
"  National  Debt  of  near  three  hundred  millions, 
"  Mr.  Boyd  attributes  famine  and  profpeftive 
"  ruin  to  an  addition  of  three  millions  and  a 

»  half 
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4<  half  to  the  paper   circulation  cf  the  coun-' 
tc  try."     I   have   liftened  to  the  language  of 
the  Minifter  to  very  little  purpofe,  if  he  ever 
attributed  the  growing  profperity  of  the  coun- 
try to  the  addition  made  to  the  National  Debt. 
He  may  have,  and,  I  dare  fay,  has,  frequently 
confidered  the  addition  to  the  public  debt  as  a 
proof  of  the  undiminifhed  and  increafing  proi- 
perity  of  the  country  ;  but  he  certainly  enter- 
tains too  jufl  ideas  on  fuch  fubje&s,  to  aflert 
that  the  increafe  of  the  public  debt  is  the  caufe 
of  that  profperity.    He  may  have  contemplat- 
ed with  fatisfa-ftion  the  immenfe  refources  of 
the  country,  which  have  admitted  of  fuch  an 
addition  to  the  public  debt  ;  but  I  cannot  be- 
iieve  that  he  ever  faid   that  the  profperity  of 
the  country  ««  arofe  out  of  that  addition." 
The  debt  has  increafed,   becaufe  the  country 
has  been  profperous ;   but  the  converfe  of  the 
proportion  does  not  hold,  that  the  country  has 
been  protperous,  becaufe  the   debt  has  been 
increafed. 

E  However 
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However  loth  to  fatigue  the  Reader  with 
repetitions,  1  muft  again  call  his  attention  to 
what  does  appear  to  me  a  moft  extraordinary 
circumftance,  that  Sir  Francis  conftantly 
animadverts  upon  my  Letter  to  Mr.  Pitt 
as  if  it  implied  fufpicions  of  the  Jituatlon 
of  the  Bank,  In  point  of  folvency,  or  apprehen- 
fions  of  inattention,  on  the  part  of  the  Di- 
rectors, in  the  employment  of  its  funds.  He 
"  cannot  (fays  Sir  Francis)  do  more  than  re- 
"  peat  his  furprife,  that  it  mould  enter  into 
"  the  mind  of  any  intelligent  man  to  enter- 
"  tain  a  doubt  with  regard  to  the  prefent  fitua- 
"  tion  of  the  Bank,  by  comparing  that  fitua- 
"  tion  at  different  periods  ;  efpecially  as  they 
"  have  been  enabled  to  receive  large  depofits 
"  in  gold  for  a  great  length  of  time,  and  which 
"  ftill  mutt  remain  in  their  coffers."  What 
can  I  do  more  in  my  turn,  than  again  exprefs 
my  furprife  that  a  Gentlemen  of  Sir  Francis 
Baring's  talents  and  candour  mould  direct  his 
arguments  againfl  doubts  no  where  exprefled 

in 
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in  the  pamphlet  which  he  examines  !  I  have 
no  where  faid,  that  the  Bank  has  iiTaed  a 
{ingle  note,  without  receiving  its  correfpond- 
ing  value.  I  have  not  made  ufe  of  a  (ingle 
expreffion  which  can  fairly  admit  of  fuch  an 
explanation;  and  I  can  declare,  with  truth, 
that  no  idea  of  that  kind,  or  of  any  thing  like 
a  doubt  of  the  fituation,  of  the  Bank,  in  point 
of  wealth  and  iblvency,  ever  entered  my 
mind.  My  enquiries  have  not  been  directed 
to  the  ftate  of  the  affairs  of  the  Bank,  as  a 
debtor  of  fifteen  millions  and  a  half  of  notes 
(poffeffing  twenty  millions  for  paying  them 

betides  its  capital  of  I  i,686,8ool.) 'Tis  the 

influence  of  thofe  fifteen  millions  and  a  half 
of  paper,  deftitute  of  the  condition  of  beino- 

o 

payable  in  fpecie,  upon  the  prices  of  provi- 
lions  and  other  commodities,  that  I  have  en- 
deavoured to  imprefs  upon  the  minds  of  my 
Readers.  If  I  were  ito  form  an  opinion  of  the 
fuccefs  of  my  endeavours,  from  the  efFecT: 
Which  they  appear  to  have  produced  upon  the 

E  2  mind 
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mind  of  the  honourable  Baronet,  I  fhould  la- 
ment, {till  more  than  I  do,  the  inadequacy  of 
my  abilities  to  the  fubjecl  which  I  have  at* 
tempted  to  explain. 

Sir  Francis   fays,  that  he  cannot   "  guefs 
*'  in  what  manner  Bank-notes,  which  circu- 
"  late    at   par,    contribute,    by   any   poffible 
**  means,  to  raife  the   price  of  proviiions." 
For  what  purpofe  then  did  he  acknowledge, 
that  when  paper  is    (i  pumed   beyond  reafon- 
*'  able  and  proper  bounds,   the   prices  of  all 
"  commodities,    including    provifions,     muft 
"  neceffarily  feel  the  effects"  ?    Why  declare 
this  doctrine  to  have  been  "  the  alphabet   of 
"  every  financier   and   merchant  for  a  cen- 
«'  tury?'*    Or   was  this  acknowledgment  in- 
tended to  mean  no  more  than  that  the  prices 
of  commodities  never  can  be  affected  by   the 
circulation  of  paper,    as  long  as  fuch  paper  is 
pot  pofitively  at  a  difcount,  when  exchanged 
for  coin  ?     If  this  be  really  Sir  Francis's  opi- 
nion, 
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nion,  he  might  have  fpared  both  himfelf  and 
me  a  great  deal  of  trouble,  by  ftating  it  at 
once  in  limine.     I  fhould  then  have  had  lefs 
reafon  to  complain  of  the  want  of  precifion  in 
terms  ;  and  of  courfe  his  objections,  as  well  as 
my  replies,  would  have  fhrunk  within  very 
narrow  limits  indeed.     If  this  opinion  of  Sir 
Francis's  be   well  founded,  what  are  we  to 
think  of  the  depreciation  of  money  which  all 
ftatefmen,  as  well  as  all   writers    on   public 
oeconomy,  fo  frequently  mention,  and  which 
has  manifefted  itfelf  in  the  advanced  prices  of 
commodities,    through  all  the  various  periods 
of  our  hiftory,  long  before  the  ftoppage  of  the 
Bank  was  ever  dreamt  of  ?     Has  not  this  de- 
preciation  been    conftantly  attributed  to  the 
augmentation  of  money,  or  of  its  reprefenta- 
tive  figns  ?     And  has   not  this  depreciation 
taken  place,  not  only  while  Bank-notes  were 
not  at  a  difcount,   either  real  or    virtual,    but 
while  they  were  conftantly   convertible  into 
roin  ?  If  this  be  fo,  (as  I  prefume  Sir  Francis 

will 
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will  readily  acknowledge)  he  muft  like  wife 
acknowledge,  that  paper  circulation  may  in- 
fluence the  price  of  provifions,  although  fuch 
paper  be  not  at  a  difcount,  when  exchanged 
fur  coin.  The  natural  tendency  of  money 
to  depreciation  from  the  increafe  of  it,  or  of 
it  reprefentative  figns,  Z  have  admitted  to  be 
a  piinciple  in  variable  as  the  law  of  gravitation. 
I  have  declared  that  I  did  not  mean  to  impute 
to  the  Bank  Directors  "  the  inevitable  confe- 
quences  of  an  irrefiftible  caufe"  ;  but  becaufp 
money,  or  paper  convertible  into  money,  has  a 
tendency  to  a  gradual  and  almoft  impercep- 
tible depreciation,  of  which  the  effects  become 
apparent  only  in  a  long  feries  of  years,  docs 
it  follow  that  recourfe  may  fafely  or  wifely 
be  had  to  a  fyftem  of  circulation,  of  which  the 
efFecl:  is  to  augment  the  rapidity  of  that  ten- 
dency, and  to  produce,  in  four  years,  fuch  a, 
diminution  in  the  value  of  money  as  would 
not  naturally  take  place  in  twenty  ? 
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But,  fays  Sir  Francis,  no  perfon  makes 
"  the  flighted  difference  in  the  price  for 
"  which  he  fells  his  goods,  whether  the  pay- 
"  ment  be  made  in  gold,  or  in  Bank  paper." 
This  is  a  very  trite  obfervation  ;  and  people 
little  acquainted  with  the  fubject  of  circula- 
tion generally  refort  to  it,  as  an  unanfwerable 
argument,  againft  the  poiiibillty  of  the  depre- 
ciation of  paper.  I  mould  certainly  have  been 
aftommed  at  its  comins;  from  Sir  Francis  Bar- 

o 

ing,  if  he  had  not  prepared  me  for  it,  by  faying, 
that  "  he  could  not  guefs  how  Bank-notes 
which  circulate  at  par  can  contribute  by  any 
pofiible  means  to  raife  the  price  of  provisions." 

My  anfwer  to  the  laft  obfervation  fhall  be 
very  fhort.  The  current  value  of  Bank-notes 
and  of  gold  is  the  fame,  and  the  diminution 

of  real  value  occafioned  by  the  change   and 

%  J  ° 

augmentation  of  our  general  currency,  ex- 
tends equally  to  the  fmall  quantities  of  coin 
which  ftill  continue  to  circulate,  as  part  of 

that 


that  currency.     There  is  no  real  diftruft  of 
Bank-notes  ;  and   therefore  the  few  guineas 
which  occasionally  appear,   having  no  greater 
Value  in  exchange,  than  a  correfponding  fum  in 
paper,  of  courfe  there  cannot  be  any  difference 
in  price,  becaufe  a  few  guineas  happen  to  make 
part  of  that  price.     But  although  no  perfon 
make  any  difference  of  price  on  this  account, 
I  fubmit  to  any  man,  who  candidly  attends  to 
the  operation  of  caule  and  effeclyas  explained 
in  my  Letter  to  Mr  Pitt,  whether  that  price 
would  not  have-    bjen  very  different,  if  the 
change  which  has  taken  place  in  our  general: 
Currency  had   never  exifted.     As  if  all   that; 
he  had  faid  previoufly  on  the  fubjecl:  of  the 
infignificant  lum  of  £.3,500,000  had  not  been 
fufficient,   Sir  Francis  (in  pages  23  and  24) 
recapitulates,  the  effects  which,  he  fays,  I  have 
attributed  to  this  fum,  in  a  climax  calculated 
to  raiie  in  the  reader's  mind  the  various  de- 
grees of  fnrprife,   until  they  reach  the  very 
acme  of  aitoniihment,  at  my  having  afcribed 

the 


the  rife  of  the  ftocks  from  53!  to  64!  to  the 
influence  of  this  fame  infignificant  lum. — • 
This  operation  upon  the  reader's  maid  being 
fuppofed  to  be  accomplished,  Sir  Francis  i 
that  when  "  he  reads  this  from  the  pen  of 
"  Mr.  Boyd,  he  hefitates  and  doubts  his  own 
44  knowledge  and  judgment  ;  for  he  cannot 
<;  underfbnd  how  it  is  poflible  for  the  fum  of 
"  three  millions  and  a  half  to  produce  any 
"  one  of  the  three  effects  which  have  been 
"  mentioned,  ftill  lefs  to  accomplish  the 
"  whole,  and  indeed  objects  diametrically  op- 
tl  pofite  to  each  other."  On  the  fmallnefs  of 
the  fum,  I  think  I  have  already  faid  more  than 
enough  to  demonftrate,  to  the  conviction  of 
any  mind  difpofed  to  be  convinced,  that  the 
fum  of  three  millions  and  a  half,  as  well  as 
every  other  fum,  is  only  relatively  fnull  or 
great,  and  that,  viewing  it  merely  as  an  aug- 
mentation of  nearly  one-third  of  the  former 
amount  of  Bank-notes,  (even  without  ejlimat- 
ing  the  important  change  in  the  quality  of  the 
paper ,  and  the  jkort  period  in  which  the  aug- 
F  mentation 


mentation  has  taken  place)  it  cannot,  without 
violating  every  idea  of  proportion,  be  confidered 
as  an  inf.gnificant  addition.     But   Sir  Francis 
confiders   fome   of  the  effects  which  I  have 
attributed  to  it,  as  objects  "  diametrically  op- 
pofed  to  each  other.1'     If,   by  this  expreffion, 
Sir  Francis  mean  that  thefe  effects  are  in  their 
nature  and  tendency  calculated  to  deftroyeach 
other,!  rnuft  take  the  liberty  to  differ  from  him, 
ioto  ccelo.  For,  if  the  augmentation  and  change 
of  our  currency,  tend  to  lower  the  exchange, 
or  (in  other  words)  to  raife  the  price  of  foreign 
money,  when  compared  with  ours  ;  if  it  tend 
to  raife  the  price  of  commodities  in  our  mar- 
kets, it  muft  likewife  tend  to  raife  the  price 
of  flocks.     If  it  tend  to  produce  any  one   of 
thofe   effects,    it   muft,  of  neceffity,    tend  ta 
produce  them  all.    But  Sir  Francis  may,  per- 
haps, be  able  to  affign  fome  particular  reafon,. 
(of  which  I  confefs  I  am  altogether  ignorant) 
why  the  fame  caufe  mould  not,  when  operat- 
ing on  various  objects,  produce  fimilar  effects. 
Sir  Francis's  afk>ni  foment  appears  to  be  greater 

with 


(     xliii     ) 

with  regard  to  the  influence  attributed  to  our 
paper-circulation  upon  the  price  of  flocks 
than  with  regard  to  any  other  of  the  effects 
attributed  to  it  ;  and  yet,  in  my  mind,  this  is 
the  effect,  of  all  others,  which  feems  the 
mofl  palpably  obvious  and  ftriking,  and  which, 
to  a  perfon  fo  perfectly  acquainted  with  the 
influence  of  money  upon  the  price  of  flocks, 
ought,  it  fhould  feem,  to  appear  the  lead  pa- 
radoxical. I  fubmit  to  his  candour,  whether 
fuch  a  reduction  of  the  means  of  circulation, 
as  he  fays,  may  be  effected  with  fo  much  "  fa- 
cility," by  funding  five  millions  of  Bank- 
notes, would  not  produce  an  impoi  tanty*//  in 
the  price  of  the  funds. — If  he  acknowle.. 
(as  I  am  fure  he  will)  that  fuch  a  rcduflkn 
would  inevitably  produce  a  great/iz//,  he  will 
net,  I  think,  deny,  that  a  confiderable  rife  may 

have  been  produced  by  an  addition  of  three 

• 

millions  and  a  half. 

Sir  Francis  fays,    "  if  I  mean  that  a  larger 

*'  fum  has  been  iffued   than  what    has  been 

F  3  •'  flated 
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"  ftated  in  the  return  from  the  Bank  to 
"  the  Houfe  of  Commons,  I  ought  to 
"  fpeak  out."  I  am  fure  the  Honourable 
Baronet  is  incapable  of  intentionally  in- 
finuating  any  thing  which  might  injure 
me  with  the  public,  and  yet  the  bare  fup- 
pofition,  however  delicately  put,  that  per- 
haps I  mean,  that  the  Directors  of  the 
Bank  of  England  may  have  given  a  falte 
return  to  an  order  of  the  Houfe  of  Com- 
mons, does  certainly  tend  to  reprefent  me 
as  capable  of  conceiving  at  leafl  ideas  of  un- 
heard-of turpitude. — I  never  meant,  or  fup- 
pofed,  that  the  Return  from  the  Bank  was 
not  fcrupuloufly  juft  and  accurate.  I  have 
not  feared  to  tax  the  Bank  Directors  with 
error — I  never  thought  them  capable  of  /«• 
tcntional  delinquency. 

;;IT    thus    declared     what     I   did    not 
an,    1    thai],    with    equal    franknds     ex- 
plain (if  any    thing  plain    can 
be  fuppofed   to   require   explanation)  what  I 


did  mean,  in  that  part  of  the  Preface  to  the 
hrft  edition  of  my  Letter  to  Mr.  Pitt,  which. 
I  imagine  may  have  occaiioned  this  infi- 
nuation,  ib  unworthy  of  the  Bank  Direc- 
tors and  of  me.  After  ftating  the  return 
cf  Bank  Notes,  on  the  6th  Dec.  1800,  I 
conceived  it  to  be  neceflary  and  confident 
with  the  view  which  I  had  taken  of  the 
circulation  of  the  Bank,  both  active  and 
pa/five;  to  fay,  that  tc  from  the  mere  re- 
"  turn  of  Bank-notes,  ( without  that  of 
"  the  balances  on  the  Books,  for  which 
"  the  Bank  is  likewife  liable,  and  of  the 
"  fpecie  in  its  coffers)  no  accurate  eftimate 
"  can  be  formed  of  the  poiitive  difference 
"  between  the  prefent  and  the  former  cir- 
"  culation." 

Having,  in  the  ftatement  of  the  circu- 
lation of  the  Bank,  as  contained  in  mv 
Letter  to  Mr.  Pitt,  .  calculated  upon  the 
balances,  on  the  books  of  the  Bank,  and 

on 
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on  the  fpecie  fuppofed  to  remain  on  the 
26th  February,  1797;  it  certainly  did  fol- 
low, that,  in  order  to  form  an  accurate 
comparifon  I  tween  the  amount  of  the  then 
circulation,  and  that  of  the  6th  Decem- 
ber, 1800,  it  was  necefiary  to  be  poffefTed, 
not  only  of  the  .amount  of  Bank  Notes, 
but  of  the  balances  on  the  books^  and  of  the 
fpscie.  But,  did  this  moft  natural  obferva- 
tion  warrant  the  fuppofition,  that  I  doubted 
the  accuracy  of  the  return  of  Bank-notes 
to  the  Houfe  of  Commons? — The  return 
to  the  order  was,  I  am  perfuaded,  perfedly 
accurate ; — but,  the  order  did  not  extend 
to  all  the  points  which  appeared  to  me  to 
be  necefiary,  to  enable  any  man  to  form  a 
juft  comparifon  between  the  circulation  at  the 
two  periods  in  queflion. 

The  Bank  could  only  make  a  return  to 
the  order  which  had  been  communicated  ; 
but,  if  the  order  had  extended  to  all  the. 

points, 
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points,  there  is  no  doubt,  that  the  return 
would,  on  all  thofe  points,  have  been  per- 
fectly accurate. 

But  Sir  Francis  fays,  that  "  neither  the 
"  Directors  of  the  Bank,  nor  the  public, 
"  will  be  difpleafed*  if  I  can  make  good  the 
"  aflfertion,  that  the  advance  in  the  price  of 
"  Stocks,  has  been  produced  by  the  increife 
"  of  Bank-notes." 

What  arguments  may  be  neceffary  to 
carry  conviction,  on  this  point,  to  the  minds 
of  the  Bank  Directors,  and  of  the  public, 
I  really  cannot  pretend  to  determine.  I  have 
ufed  the  beft  which  occurred  to  me,  and 
have  ftudied  much  lefs  what  would  not  dif- 
pleafe,  than  what  ought  to  be  communicated. 
— If  -I  have  failed  to  pleafe,  I  muft  regret 
the  lofs  of  their  good  opinion  ;  but,  if  I  had 
faid  only  what  was  calculated  to  pleale,  I 
fhould  certainly  have  forfeited  my  own. 

Having 
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Having  thus  confidered  in  detail,  the  ar- 
guments adduced  by  Sir  Francis,  in  oppofi- 
tion  to  the  interpretation  which  he  has 
thought  proper  to  give  of  mine,  it  remains  to 
fay  a  few  words,  on  the  recapitulation  with 
which  he  concludes  his  obfervations. 

Sir  Francis  fays,  that  "  on  fome  occafions, 
"  the  principles  I  lay  down,  are  generally 
"  and  theoretically  admitted,  and  that  it  is 
"  againfl  the  manner  in  which  I  apply  them, 
"  as  well  as  the  conclufions  which  I  draw 

"  from   them,    that   he  objects." What 

thofe  occafions  are,  he  has  not  ftated  ;  but, 
I  fuppofe,  that  what  he  principally  alludes 
to,  is  the  doctrine  of  the  tendency  of  Paper* 
circulation,  "  when  pumed  beyond  reafon- 
"  able  and  proper  bounds,"  to  influence  "the 
"  prices  of  all  commodities,  including  pro- 
*'  vifions,"  to  which  Sir  Francis  has  unequi- 
vocally fubfcribed;  and,  that  my  application 
of,  and  conclufions  from,  that  doctrine,  arc 

what 
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what  he  principally  objects  to.  If  Sir  Fran- 
cis's affertion  be  admitted,  as  proof  that  this 
principle,  though  true  in  itfelf,  does  not  ap- 
ply to  the  prefent  circumftances  of  our  circu- 
lation, to  be  fure  there  is  no  contefting  the 
point.  He  certainly  has  faid  fo  ;  but,  if  any 
thing  that  wears  even  the  femblance  of  proof 
be  expected,  the.  reader  will  afTuredly  be  dif- 
appointed. 

Sir  Francis    fays,    that    he    has    "  endea- 
"  voured  to  prove,  that  the  confidence  in  the 
"  paper  of  the  Bank  of  England,  is  unmaken 
"  and  complete."     To  this  I  reply,  thru. 
obferving  upon    my  pamphlet,  it  was   unne- 
cefTary,  and  (if  I  could  admit  any  fuch  idea, 
when  fpeaking  of  Sir  Francis  Baring,  I  mould 
fay  it   was)   uncandld,   to    attempt    to  prc 
what  no  part  of  that  pamphlet  has  even  inii- 
nuated  a  doubt  of. 

Sir  Francis  has  endeavoured  to   prove  fur- 
ther, ««  that  neither   the  exchange  on  Ham- 

O 

"  burgh,  nor   foreign  exchanges   in  sreneral, 

*•*'  ^-  O  & 

"  can  ever  operate  fo  as   to  produce  any  ma- 
"  terial  advance  in  the  price  of    provificns 


grown 
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"  grown  and  confnmed  in  Great  Britain." 
There  again  we  are  agreed.  L  never  Jaid  they 
did. 

In  the  concluding  article  of  his  recapitula- 
tion, Sir  Francis  takes  credit  for  having  en- 
deavoured "  to  prove,  that  the  opinion  of 
"  Mr.  Boyd  in  his  publication,  wherein  he 
"  reprobates  the  excefs  of  paper  in  circula- 
"  tion,  is  in  direcl:  variance  with  the  plan 
"  which  is  found  in  his  appendix,  wherein 
"  he  propofes  to  eftablifti  a  new  Bank  for  the 
"  fole  purpofe  of  adding  very  confiderably  to 
"  the  mafs  of  paper  already  in  circulation." 

In  addition  to  the  notice  which  I  have  al- 
ready taken  of  this  ajfeclation,  (for  it  cannot 
furely  be  any  thing  more)  of  believing,  that 
the  report  of  a  Committee  in  the  year  1796, 
on  the  means  of  fupplying  an  acknowledged 
deficiency  of  paper  at  that  time,  is  a  plan  for 
creating  additional  paper,  in  order  to  diminijh 
I\\Q  fuper abundance  of  paper,  of  which  I  com- 
plain in  1800;  I  (hall  only  fay,  that  I  think 
it  altogether  unworthy  of  Sir  Francis  Baring. 
I  never  entertained  the  moft  diflant  idea  of 

an 
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an  eftablifhment,  in  the  prefent  circumllance-, 
of  fuch  a  Board,  as  that  which  was  propofed 
and  approved  in  1796,  and  which,  if  it  had 
then  been  adopted,  would,  notwithstanding 
Sir  Francis's  complete  mifreprefentation  of 
its  tendency,  have  probably  faved  this  coun- 
try from  that  " Jlur"  which  Sir  Francis,  in 
his  publication  of  1797,  declared,  "  could 
never  be  effaced" — But  whatever  the  confe- 
quences  of  fuch  a  plan  in  the  year  1796 
might  have  been,  I  muft  fay,  it  is  greatly 
under-rating  that  portion  of  intellect,  which 
Sir  Francis  has  always  been  ready  enough  to 
allow  me  to  poflefs,  to  fuppofe  me  capable  of 
the  pitiful  attempt  to  pafs  upon  the  public,  a 
plan  found  perfectly  proper  for  augmenting 
paper  when  it  vtzsfcarcej  as  an  excellent  plan 
for  diminilhing  it  when  too  abundant. 

I  have  already  trefpaflfed  io  much  upon  the 
reader's  patience  with  the  examination  of 
what  Sir  Francis  Baring's  publication  does 
contain,  that  I  am  afraid  I  fhall  be  thought 
unreafonable,  if  I  take  the  liberty  of  detain- 


ing 


ing  him  for  a  few  minutes  on  what,  in  my 
opinion,  it  ought  to  have  contained.* 

In  my  Letter  to  Mr.  Pitt,  I  afTume,  as  a 
fa  ft,  that,  within  the  lad  two  or  three  years, 
an  important  rife  has  taken  place  in  the  prices 
of  commodities  in  general,  as  well  as  of  every 
objectof  exchangeable  value.  Arguing  from  > 
this  effect,  to  a  caufe  adequate  to  produce  it,  I 
aiiume,  as  fuch  a  caufe, the  probable  increafeof 
the  means  of  circulation,  from  the  removal  of 
the  falutarv  check  of  the  unconditional  obli- 

* 

gation,  of  paying  Bank-notes  on  demand,  and 

« 

this  aflumption,  in  the  interval  between,  the 
writing  and  printing  of  my  Letter,  is  changed 
into  certainty. 

I  find  all  the  fymptoms  of  a  great  increafe 
of  the  means  of  circulation,  all  the  effects 
which  naturally  would  refult  from  fuch  an 

*  The  copy  of  a  Letter  from  a  Gentleman  of  great 
vcfpeclabilily,  \vhofe  name  I  am  not  at  liberty  to. men- 
tion, contains  a  critique  upon  Sir  Krancis  Baring's  publica- 
tion, which  I  have  thought  proper  toinicrtin  the  Appen- 
dix (F). 

increnfe, 


increafe,  (if  it  did  exift)  and  I  at  laft  find, 
from  an  authentic  document,  that  this  very 
increafe  which  I  have  been  afluming,  does  ac- 
tually exift.  Inftcad  of  labouring  to  prove, 
what  I  never  doubted — inftead  of  attributing 
to  me  purpofes  which  I  never  entertained — - 
and  inftead  of  combating  arguments  which  I 
never  ufed — Sir  Francis  would,  in  my  mind, 
have  rendered  a  more  meritorious  fervice  to 
his  country,  and  to  the  caufe  of  truth,  if  he 
had  coolly  considered  the  real  tendency  of  mv 
reafoning,  and  endeavoured  to  prove,  that  the 
effect  which  I  attribute  to  the  caufe  which 
I  affign  for  it,  either  does  not  exift,  or  pro- 
ceeds from  another  caufe — He  has  not  even 

N. 

attempted  this. 

I    have  argued,  that  the   increafe    of  the 
circulating   medium  of  the  country,    wit 
the    hit  four    year?,  could  only    have    been 
produced,  in  fo  mort  a  period  of  time,  as  that 
in  which  it    h  on  place,    by  abandoning 

the    principle,    which -for  upwards  of  a  cen- 
tury,   was  coniidered  as  the  corner-flone   of 
Britiih  credit  ;  and. that  the  neceffary  and  in- 
fallible 


fallible  confequence  of  fvb  an  increafe,  pro- 
duced by  fuch  meaLs,  io  that  general  rife  of 
price,  which  all  feel  and  deplore.  . 

Has  Sir  Francis  attempted  to  anfwer  this 
argument  in  any  r?fpect?  Has  he  endeavoured 
to  demonflrate  that  tins  increafe  which  I  con- 
ceive to  have  been  impracticable  upon  the 
old  principle  of  uureilrained  iiTues  of  fpecie, 
was  poffible  upon  that  principle  ?  Inftead  of 
dwelling  fo  much  upon  the  comparative  in- 
iignirlcance  of  three  millions  and  a  half  of 
paper,  he  would  have  done  better  to  have  con- 
fidered,  whether  fuch  an  augmentation  could 
have  taken  place,  under  the  condition  of  its 
being  fo  convertible.  He  would  have  done 
better  ftill,  to  have  confidence!  the  important 
change  produced  upon  the  general  circulation 
of  the  country  by  the  floppage  of  iffues  in  fpe- 
cie  at  the  Bank  of  England,  an  event,  which, 
in  1797,  Sir  Francis  ch a rafterifed,  m  print, 
by  the  lad  word  in  the  Englim  language, 
which  ever  ought  to  have  been  applied  to  that 
Corporation.  It  is  matter  of  aftonifhment  to 
me  to  coniider  how  completely  filent  Sir 

Francis 


Francis  is  upon  the  eitects  of  that  meafure, 
now    that   they  are  aclually  felt;    and    how 
loud  he   was  while  they  were  only  in  prof- 
pect.     If  the  ftoppage  of  the  iffues  of  fpecie 
was    really   fo    innocent    in    itfelf  as,    from 
Sir    Francis's    total    filence   on   that   fubjecl:, 
in    his    prefent    publication,    one    would    be 
tempted  to  believe,  how  (hall  we  account  for 
the  terms  in  which  he  exprefled   himfelf,  in 
his  publication  of  1797,  on  that  fubjecl.     In 
fpeaking  of  that  event  in  1797,   Sir  Francis 
{aid  the  Bank  "  had   more  than  failed,  and 
"  had  pafled  the  line  of  bankruptcy,  for  they 
**  had  received  from  the  Legiflature  an  ex- 
'*  clufive  protection,  to  the  prejudice  of  their 
*'  creditors,   who  ,were   thereby  left   without 
"  an  option  ;"  and,  by  way  of  affigning  a  rea- 
fon  for  the  harfh  word   which  he    had  ufed, 
Sir  Francis  faid  that  he   prefumed   the  word 
would  "  not  be  deemed  too  ftrong  to  mark  the 
*'  'very  bitter  pill  which  the  Public  had  been 
'•'•forced  to  fix  allow" 

If  the  ftoppage  of  iflues  in    fpecie   (which, 
in  1/97,  Sir  Francis  confidered  fo  bitter  a  pill 

for 
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for  the  public  to  fwallow)  be  now  no  longer 
a  matter  of  regret,  it  would  have  been  con- 
Jlftent  at  leail^to  have  apologized  for  the  lan- 
guage which  he  held  in  1797.  It  might 
have  tended  to  the  difFufion  of  the  true  prin- 
ciples of  public  ceconomy,  to  have  explained 
how  an  event  in  Britim  : financial  hiftory, 
which  had  been  confidered  as  fo  truly  feri- 
ous  and  alarming,  feveral  months  after  it  hap- 
pened, fhould,  at  the  diftance  of  four  years, 
with  its  effects  not  only  undiminimed,  but 
greatly  increafed,  be  pafTed  over  in  perfect: 
filehce,  if  not  confidered  as  meriting  pub- 
lic gratitude  and  applaufe.  Sir  Francis  has 
taken  fome  pains  to  reprefent  me  as  at  vari- 
ance with  myfelf.  It  would  have  been  fully 
as  proper  to  have  reconciled  his  printed  opi- 
nion of  1797,  with  that  of  1801. 


A  LETTER 


A 

LETTER 


TO  THE 


RIGHT  HON.  WILLIAM  PITT. 


Cleveland-P.: 
1 1  th  November,  \  800. 

SIR, 

OX  many  occafions,  both  before  and  fince 
the  ftoppage  of  iflues  in  fpecie  at  the 
Bank  of  England,  I  have,  as  you  know,  given 
it  as  my  opinion,  in  converfation  as  well  as  in 
writing,  that  the  embarrafTed  Circulation  of 
the  Metropolis,  and  the  confequent  dtftrefs  all 
over  the  Country,  xvhich  began  in  1796,  and 
became  fo  alarming  in  February  1797,  pro- 
ceeded folely  from  the  particular  line  of  con- 
duct which  the  Bank  of  England  had  thought 
proper  to  purfue,  from  the  month  of  Decem- 
ber 1795  to  the  end  of  February  1797.  To 
that  conduct  I  have  uniformly  attributed  the 
diminution  of  the  Means  of  Circulation*  which 

*  By  the  words  "  Means  of  Circulation,"    "  Circulat- 
ing Medium"  and  "  Currency,"  which  are  ufed  almoft  as 
B  iynonymous 
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took  place  within  that  period  ;  a  diminution 
fo  difaftrous  in  its  confequences  as  to  depre- 
ciate, in  an  alarming  degree,  the  funded  Pro- 
perty of  the  Country,  to  cramp  the  operations 
of  Commerce,  to  check  the  efforts  of  Induf- 
try,  and  finally  to  bring  on  that  lafl  ftage,  of 
Difcredit,  which  reduced  the  Bank  itfelf  to 
the  unheard-of  predicament  of  not  being  able 
to  anfwer  the  demands  of  the  Public  for  Spe- 
cie, in  exchange  for  its  Notes. 

This  opinion  was  not  the  refult  of  any  par- 
tiality of  mine  for  a  favorite  doctrine.  It  was 
confirmed  by  the  general  conviction,  which 
arofe  from  the  labours  of  the  Committees  of 
both  Houfes  of  Parliament. 

The  fame  principles  which  enabled  me  to 
trace  to  their  fource  the  calamities  produced 

fynonymous  terms  in  this  letter,  I  understand  always  ready 
money,  whether  confifling  of  Bank  Notes  or  fpecie,  in  con- 
trauiftin&ion  to  Bills  of  Exchange,  Navy  Bills,  Exche- 
quer Bills,  or  any  other  negotiable  paper,  which  form  no 
part  of  the  circulating  medium,  as  I  have  always  under- 
llood  that  teim.  The  latter  is  the  Circulatory  the  former 
are  merely  objefts  of  circulation. 

by 
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by  a  ftarved  circulation,  not  only  after  thofe 
calamities  had  become  notorious,  but  during 
their  progrefs,  and  long  before  the  meafure  of 
them  was  full,  lead  me  now  to  fufpecl  that 
the  increase  in  the  prices  of  almoft  all  articles 
of  neceffity,  convenience,  and  luxury,  and 
indeed  of  almoft  every  fpecies  of  exchange- 
able value,  which  has  been  gradually  taking 
place  during  the  laft  two  years,  and  which 
has  recently  arrived  at  fc  great  a  height,  pro- 
ceeds chiefly  from  the  addition  to  the  circu- 
lating medium,  which  I  conceive  to  have  been 
made  by  the  iffue  of  Bank-notes,  uncontroul- 
ed  by  the  obligation  of  paying  them,  in  fpe- 
cie,  on  demand.* 

Before  the  memorable  26th  of  February, 
1797,  it  had  been  the  pride  and  boaft  of  this 
country,  for  more  than  a  century,  that 


*  Note  to  the  fccon.d  1.  —It  has  beenfaid,  that 

complaints  of  the  fcarcitv  of  the  means  of  circulation  in 
1796,  and  of  their  redundancy  in  1300,  are  irreconcilable. 
I  did  not  know  (what  this  reproach  of  inconiiftency  would 
feem  to  imply)  that  b  .as  ariien  from  a 

fcorcity  of  thofe  means,  no  c-ji:  can  a1  ife  from  their  faper- 
abundance.  I  did  not  underfland  th  .  -fe  there  are 
difeafes  of  inanition,  there  arc  i  no  difeafes  of  n- 

Bank 


Bank  of  England,  which  had  contributed  fo 
efTentially  to  the  extenfion  of  our  trade,  and 
to  the  confolidation  of  the  Public  Credit, 
had  never,  in  any  inftance,  departed  from  the 
moft  fcrupulous  obfervance  of  the  obliga- 
tion (which  indeed  formed  the  fundamental 
condition  of  its  inftitution)  of  paying  every 
demand  upon  it,  in  fpecie,  the  moment  fuch 
demand  was  made.  While  this  condition,  at 
once  the  pledge  of  its  own  good  faith  to- 
wards a  confiding  Public,  and  the  proof  of  its 
private  profperity  as  a  Company,  remained 
inviolate,  there  was  little  danger  of  an  ex- 
ceffive  circulation  of  Bank-notes  ;  but,  from 
the  moment  this  condition  was  difpenfed 
with,  the  danger  ofexceffive  iffucs  became 
apparent.  Indeed  it  is  not  to  be  fuppofed, 
that  a  corporation,  whofe  profits  chiefly  arife 
from  the  circulat.on  of  its  Notes,  and  which 
is  exclufively  directed  by  perfons  participating 
in  thofe  profits,  has  been,  or  could  poflibly 
be,  proof  againft  the  temptation,  which  the 
licence  they  have  enjoyed  fmce  February, 
1797,  has  afforded.  That  they  have  not  re- 
fifted  this  temptation,  feems  but  too  probable, 
from  the  general  advance  in  prices,  which  has 
gradually  taken  place  fince  that  period. 

I  am 
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I  am  aware  that  it  may  be  faid,  that  there 
exifts  no  proof  of  the  increaie  of  paper  to 
which  I  attribute  the  increafe  of  price.  It  is 
precifely  becaufe  no  po/ithe  proof  does,  or  can, 
publicly  exift,  of  a  fact  neceflarily  fecret  in  it- 
felf,  that  I  mall  endeavour,  by  reafoning  from 
effect  to  caufe,  to  eftabliih  the  existence  of 
that  fact,  or  at  leaft  to  render  the  probability 
of  its  exiftence  fo  great,  as  to  warrant  my 
afiumins:  it  in  the  obfervations  I  have  to  fub- 

O 

mit  to  vour  confideration. 

j 

I  well  remember  that,  during  the  year  1 796, 
when  I  aflumed  as  a  fact  (from  the  notorious 
embarraiTment  of  the-  general  circulation  of 
the  metropolis,  and  the  great  fall  which  the 
flocks  experienced  during  that  year)  that  the 

means  of  circulation  were  greatly  reduced,  bv 

o 

the  conduct  which  I  attributed  to  the  Bank- 
Directors  ;  and  when  I  reprelented  to  you  and 
others  the  tendency  of  the  wretched  fvftem 
they  were  purfuing,  it  was  anfwered  that  I 
was  mifbken,  and  that  the  Bank  had  never 
been  more  liberal  than  durino;  that  rear.  But 

O  * 

when  the  crifis  to  which  that  eftablimment 
was  reduced,  in  February  1/97,  obliged  the 
Bank  to  dilclole  the  iituation  of  its  affairs,  the 

truth 
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truth  of  the  fact  1  had  affumed  was  completely 
cflablifhcd.  From  what  happened  on  that 
occafion,  I  truft  it  will  not  be  conf.dcred  an 
unnatural  or  unwarrantable  conclufion,  that 
an  appeal  to  the  actual  ftate  of  the  affairs  of 
the  Bank  would  equally  bear  me  out  in  my 
prdent  afTumption.  But  it  does  not  reft; 
upon  lo  narrow  a  ground  as  that  of  a  merein-r 
Jerence  from  what  happened  on  a  former  oo 
cafion.  It  is  fupported,  on  the  one  hand,  by 
a  great  public  effect ^  fuch  as  naturally  might 
be  expected  to  arife  from  the  fact,  which  I 
a  flu  me  as  the  caufe  of  it.  On  the  other 
hand,  it  is  fupported  by  the  intereft  which 
the  Bunk  evidently  has  in  the  caufe  to  which, 
I  attribute  that  effect ;  and  it  acquires  addi- 
tional ftrength  from  there  being  nothing  to 
rcftrain  the  pudliit  of  that  intercit. 

AfTuming  then,  that  a  great  increafe  of 
Hank  Notes  has  taken  place,  (ince  Februaiy 
1797,  and  that  fuch  an  increafe  could  not 
have  happened  in  the  fame  period,  if  the 
!'•  ink  had  lv,cn  bound  to  obferve  the  funda- 
MK-ntal  principles  of  its  inrtitution,  namely, 
the  obli-iii'ion  to  p.iy  its  Notes  in  fpccie,  on 
demand,  1  think  mvielf  warranted  to  infer, 

not 
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Hot  only  that  there  is  the  highcft  probability 
that  the  increafe  of  Bank-notes  is  the  princi- 
pal caufe  of  the  great  rife  in  the  price  of  com- 
modities and   every   fpccies   of  exchangeable 
value  ;  but   that   the  one   is,  to  a  certain  de- 
gree, the  inevitable  conlequence  of  the  other. 
That    the  augmentation  of  the  quantity  of 
money,  or  paper  performing  the  functions  of 
money,  in  a  country,  has  a  tendency  to  depre- 
ciate that  money  or  paper,  is  a  principle  uiii- 
vcrially   recognized.     It    is   invariable  in  its 
operation,  as  the  law  of  gravitation;  and  I  am 
not  abfurd  enough  to  impute  to  the  Bank  Di- 
re clors  the  inevitable  eifc£ls  of  an   irrefiftible 
cauie.     It   is  not   bccaufe   the  multiplication 
of  the  repreicntative  fi^ns  of  money  tends  to 
depreciate  that  money,  that  I  confider  the  in- 
crcafe  of  B  ink- notes  as  an  evil.     It  is  becaufc 
I  apprehend  that  a  multiplication  of  thofe  \. 
has  taken  place,  to  an   extent  altogether  dii- 
proportioned  to  the  time  in  which  it   has  been 
-rcled,  and  that  it  could  not  have  been  pro- 
duced but  by  a   notorious  dereliction   of  thole 
principles  of  public  oeconornv,  which  nocoun- 
ever  abandoned  ftitfa  impun:1 

I  admit 
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I  admit  that  the  paper  of  the  Bank  of  Eng* 
land,  in  its  prefent  ftate,  unites,  in  a  higher 
degree  than  any  other  paper,  not  convertible 
into  fpecie,  that  ever  was  circulated  in  any 
country,  all  the  qualities  which  entitle  it  to 
confidence;  but  if,  inftead  of  fo  much  addi- 
tional paper,  not  convertible,  at  pleafure,  into 
fpecie,  this  country  had  acquired,  by  fuper- 
natural  means,  and  thrown  into  every  chan- 
nel of  circulation,  the  fame  additional  cur- 
rency in  gold  and  filver,  within  the  fame  pe- 
riod, this  influx,  altogether  difproportioned  to 
the  progrefs  of  the  induftry  of  the  country, 
within  that  period,  could  not  have  failed  to 
produce  a  very  great  rife  in  the  price  of  every 
fpecies  of  property,  not  all  with  equal  rapidity, 
but  each  by  different  degrees  of  celerity,  ac- 
cording to  the  frequency  or  rarity  of  its  na- 
tural contact  with  money.  I  do  not  mean 
that  this  rife  would  have  been  fo  great  as  that 
which  has  been  occafioned  by  the  introduc- 
tion of  fo  much  paper,  deftitute  of  the  effen- 
tial  quality  of  being  conftantly  convertible 
inio  fpecie  :  but  if  a  miracle  had  produced  fo 

much  additional  srold  and  filver,  it  would  have 

o 

required 
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required  another  to  have  kept  among  us 
whatever  part  of  fuch  additional  quantity  ex- 
ceeded the  natural  digeftive  powers  of  the 
country.  That  furplus  quantity  would  have 
foon  found  its  way  into  other .  countries,  to 
feek  that  employment  which  it  could  not 
readily  have  found  in  this.  But  Bank-notes 
pofTefs  no  iuch  quality.  They  cannot  be  ex- 
ported, except  by  the  intervention  of  Bills  of 
Exchange  on  foreign  countries  purchafed 
here,  or  drawn  in  other  countries  upon  this 
country,  and  paid  here  ;  and  this  channel 
happens  to  be  narrowed,  beyond  all  former 
example,  by  the  prohibition  of  intercourie 
with  France,  Holland,  Spain,  and  other  parts 
of  Europe. 

Under  fuch  circumftances,  ought  we  to  be 
furprifed,  that  the  effects  of  an  increale  of  the 
circulating  medium  of  the  metropolis  (thus 
operating  as  the  elementary  means  of  circula- 
tion, and  communicating  its  influence  to  the 
whole  Paper  Circulation  of  the  country,  which 
turns,  if  I  may  ib  exprels  myfelf,  round  it  as 
it's  common center}are  felt  in  all  the  articles 
of  domeftic  conlumption  and  expence,  and 
that  they  are  felt  the  moil  in  thofe  articles 

C  which 


which  form  the  nourilhment  of  the  great  body 
of  the  people  I 

Permit  me  to  call  your  attention  to  a  cir- 
cumftance  of  public  notoriety  in  the  hrftory  of 
the  Bank  of  England,  which  will  be  found  not 
unimportant,  in  illuftration.  of  the  theory  I 
have  laid  down. 

By  the  ftatement  of  the  Affairs  of  the  Bank, 
fubmitted  to  Parliament,  in  February  1/97?  it 
appears  that  the  outstanding  demands  upon 
the  Bank,  including  the  fum  of  8,6*4O,25ol, 
due  upon  its  notes,  then  in  circulation,  amount-* 
edto  £.13,7/0,390, 

The  amount  of  Gold  and  Silver, 

then  in  the  coffers  of  the  Bank, 

was  not  ftated  ;  but,  in  order 

to  account    for    the   preffure 

which  occafioned   the  Order 

of  Council,   it   may  furely  be 

reafonably    fuppofed    that    it 

did  not  exceed  l,770,3yo. 


And  that,  therefore,  the  Bank 
had  added  to  the  powers  of 
the  circulating  medium  of  the 

country, 


country,  in  the  fpace  of  103 

years,  -  -  jT.  12,000,000. 


By    the    circulation    of    Bank 

Notes  to  the  amount  of  8,640,250 

And  by  Credits  in  the  books  of 

the  Bank,  which  may  be  con- 

fidered   as   Bank  Notes,  v/r- 

tually,  though    not    really    in 

circulation,    feeing    all  thofe 

credits  might  have  been  con- 

verted into  Bank  Notes,    at 

the   pleafure    of  the  perfons 

fo  credited  in  the  books  of  the 

Bank  -  5,130,140. 


£•13,7/0,390. 

and  keeping  (according  to  the  fuppofition  I 
go  upon)  only  £.1,7  7 0,3 go,  in  fpecie,  for 
paying  fuch  demands  as  might  be  made  upon 
the  Bank,  in  confequence  of  fuch  notes  and 
credits. 

Much  has  been  written  in  order  to  afccrtain 
the  proportion  between  the  circulating  money 
of  a  country,  and  the  value  of  the  annual  pro- 
duce of  the  land  and  labour  of  that  country. 

C  2  The 
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The  ftate  of  the  affairs  of  the  Bank  of  Eng- 
land, in  February  17Q7,  does  not  decide  this 
point,  which  will  probably  for  ever  elude  the 
refearches  of  human  ingenuity  ;  but  it  (hews 
how  fmall  the  wheel  of  circulation  is,  com- 
pared with  the  immenfe  revenue  which  it  is 
capable  of  diftributing,  and  the  infinite  variety 
and  vaft  extent  of  tranfaclions  which  it  can 
carry  on.  The  great  financial  and  commer- 
cial operations,  which  had  taken  place  in  this 
country  during  a  century  ;  the  creation  of  a 
debt  of  three  hundred  millions ;  the  exten- 
fion  of  the  trade  of  England  to  the  gigantic 
fize  it  had  arrived  at ;  the  conftant  anticipa- 
tions of  part  of  the  public  revenue,  and  the 
uninterrupted  payment  of  the  annuities  on  the 
public  debt,  during  fo  long  a  period,  chequered,, 
as  it  had  been,  with  fo  great  a  variety  of  for- 
tune;  all  the  aftoniming  efrecls,  which  the 
world  had  been  accuftomed  to  attribute  to  the 
unfathomable  credit  and  refources  of  the  Bank 
of  England,  had  been  produced  (in  fo  far  as 
that  Bank  contributed  to  produce  them)  by  a 
gradual  addition  to  the  powers  of  the  circulat- 
ing medium  of  the  country,  which,  at  the  end 
of  one  hundred  and  three  years,  is  found  to 
amount  to  no  more  than  twelve  millions.  But, 

it 
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it  will  be  faid,  that  the  twelve  millions  I 
reckon  upon,  are  only  the  Amount  of  the  notes 
and  credits,  as  they  flood  after  the  great  re- 
duction of  notes,  which  had  taken  place  be- 
tween December  1795  and  February  1797? 
and  that  it  would  be  uncandid  to  take  the 
period  of  the  greateft  reduction,  as  a  point  of 
companion  with  any  iubfequent  period.  To 
obviate  this  objection,  I  will  take  the  average 
amount  of  Bank-notes  for  three  years,  ending 
December  17Q5,  viz.  £-11,975,573 

And  the  credits,  as  they  ftood  in 

February    1797    (having    no 

other  data  by  which  to  efti- 

mate  them)  -  5,130,140 


17,105,713 

And  fuppofe  the  fpecie,  for  pay- 
ing both,  to  have  been  3,105,713 


Leaving  thus  an  addition  to  the 
powers  of  the  circulating  me- 
dium of  the  country,  of  £.14,000,000 

From  this  eftimated  ftatement,  as  well  as 
from  the  real  ftate  of  the  affairs  of  the  Bank, 
(which  lad  appears  to  be  incontrovertible,  in 

all 


all  refpefts,  except  as  to  the  quantity  of  ipecit? 
on  hand,  which  necefiarily  refts  on  fuppofi-> 
tion)  it  may  fairly  be  inferred  that  an  addition 
of*  l-6th,  i-8th,  l-10th,  or  even  l-l4th,  in 
the  fhort  period  of  three  years,  to  the  amount  of 
notes  and  credits,  which  was  the  refult  pf  the 
accumulated  credit  of  a  century,  under  the  fyf- 
tem  of  unconditional  converfion  into  fpecie, 
muft,  of  itfelf,  have  produced  a  fenfible  efFecl 
on  the  prices  of  things  in  general,  without 
reckoning  upon  the  important  difference  be- 
tween a  fmaller  mafs  of  the  means  of  circula- 
tion, conftantly  convertible  into  fpecie,  and  a 
greater  mafs  of  thofe  means,  convertible  only 
in  a  very  fmall  degree. 

*  Since  this  letter  was  written  and  fent,  in  manufcript, 
to  Mr.  Pitt,  the  Governor  of  the  Bank,  as  I  have  been  t 
aflured,  acknowledged  in  the  Houfe  of  Commons,  on 
Thurfday  the  21th  of  November,  that  the  circulation  of 
Bank  Notes  had  been  increafed  one-fixth  or  one-feventh 
fince  the  ftoppage  of  ifTues  in  fpecie,  in  February  1797  ; 
but  as  I  was  not  prefent,  I  cannot  vouch  for  the  accu- 
racy of  this  report.  If.  however,  it  be  accurate  (and  I 
have  no  reafon  to  doubt  that  it  is)  it  proves  the  truth  of 
the  fa&  which  I  aflumed  as  to  an  increafe  of  Bank  Notes, 
and  eftiiblilhcs  even  more,  with  regard  to  the  degree  of 
that  increafe,  than  I  fuppofed  neceflary  to  produce  all 
the  efFedts  1  attributed  to  it. 

Still, 


Still,  it  will  be  faid,  ail  this  reafoning  upon 
the  effects  of  an  increafe  of  the  means  of  cir- 
culation (however  juft,  if  the  exiftence  of  fuch 
increafe  were  proved)  proceeds  upon  what,  at 
beft,  can  only  be  called  prefumptive  evidence 
of  its  exiftence  ;    but  when,  on  the  one  hand, 
.it  is  confidered   what  important  effects  were 
produced,    in    1/96  and    1797,  by  the  dimi- 
nution  the   means   of  circulation,   and    how 
juftly  thofe  effects  were  traced  to  that  caufe, 
long  before  its  exiftence  was  actually  proved ; 
and,  on  the  other,   the   rife    that   has   taken 
place,  in  the  price  of  almoft   every  fpecies  of 
exchangeable  value,  during  the  period  in  which 
the  Bank  of  England  has  enjoyed  the  power  of 
ifTiiing  Notes,  without  being  obliged   to  pay 
them,  it  certainly  will  not  be  denied,  that  no 
prefumptive    evidence    can    poflibly    reft    on 
Stronger  grounds.    If  you  allow  that  my  theory 
is  juft,  and  that  if  a  considerable   increafe  of 
the  means  of   circulation,    fuch   as   they  are, 
have    actually   taken  place,   its    con  Sequences 
would  be  fuch  as  I  have  clefcribed   them,   you 
will,    I  think,  likewife  allow   that,    with  the 
ftrong  circumftances   which  warrant  the  fuf- 
picion  of  the  exiftence  of  fuch  increafe,  it  is 
highly  deferring  the  attention  of  Parliament 

to 
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to  have  this  point  aicertained,  by  an  accurate 
ftatement  of  the  amount  of  all  demands  on 
the  Bank  of  England,  and  of  the  gold  and  fil- 
ver  in  its  coffers.  There  ought  not  to  exift 
any  reafon  for  withholding  this  information, 
as  long  as  the  Bank  avails  itfelf  of  the  licence 
for  refilling  to  pay  its  notes  on  demand.  In, 
the  enquiry,  which  will  naturally  be  ordered, 
into  the  caufes  of  the  prefent  high  prices  of 
provifions,  it  muft  be  of  great  importance, 
that  the  attention  of  Parliament  mould  be  di- 
recled  to  this  point,  and  that  every  poffible 
light  mould  be  afforded  on  the  fubjecl  of  cir- 
culation, as  being,  from  its  very  nature,  pecu- 
liarly complex  and  obfcure.* 

On  no  fubjecl  is  the  human  mind  fo  apt  to 
miftakc  a  fecondary  caufe  for  a  primary  one  ; 
on  none  is  it  fo  apt  to  afcribe  to  one  object 
the  qualities  which  belong  to  another ;  and  to, 
confound  caufes  with  effects. 

*  Xote  to  the  Second  Edition*— It  does  not  appear  that- 
any  notice  of  the  fubject  of  circulation  was  taken  by  the 
Committee,  although  the  Minifter  had  the  original  ma- 
nufcript  of  the  letter  in  his  pofieflion  fix  weeks  before  it 
was  printed. 
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Of  this  there  is  a  ftriking  proof  in  the  com- 
mon-place declamation  upon  the  encreafe  of 
the  public  debt,  as  forming  an  addition  to  the 
circulating  medium  of  the  country;  while  the 
fact  is,  that  the  public  debt  and  the  currency 
of  the  country  are 

"  Diftinft,  as  is  the  fwiinmer  from  the  flood." 

The  firft  is  a  portion  of  the  value  of  individual 
induftry,  flored  up  as  a  capital  yielding  an  an- 
nual revenue ;  the  fecond  occafionally  transfers 
a  part  of  that  capital  from  one  perfon  to  ano- 
ther.— The  one  produces  a  revenue  ;  the  other 
dtftributes  that  revenue  to  the  different  pro- 
prietors of  ft. — The  firft  is  occafionally  an  ob- 
ject of  circulation  ;  the  fecond  is  the  common 
circulator  of  the  value  of  all  objects. 

Another  proof  of  the  confufion  of  ideas  on 
the  fubject  of  circulation,  will  be  found  in  the 
ordinary  complaints  againft  a  profufion  of  pa- 
per, as  proceeding  from  Country-Banks,  to 
which  it  has,  of  late,  been  pretty  much  the 
fafliion  to  attribute,  in  part,  the  great  rife  in 
the  price  of  provifions.  This  is  clearly  miftak- 
ing  a  fecondary  caufe  for  a  primary  one. 

D  The 
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The  Country-Banks,  it  is  said,  by  their  if- 
fues  of  paper,  create  a  new  medium  of  circu- 
lation, by  which  they  enable  their  cuftomers, 
that  is,  the  holders  of  their  notes,  to  keep 
longer  on  hand,  than  they  otherwife  could 
afford  to  do,  the  various  articles  of  production 
neceffary  for  the  fupportof  man.  But  Country- 
Banks  have  long  been  in  the  practice  of  nTuing 
notes,  and  the  complaint,  if  at  all  better  found- 
ed now,  than  it  ever  was,  can  only  apply  to 
fuch  extraordinary  augmentation  as  may  have 
recently  taken  place  in  their  circulation.  Be- 
fides,  thefe  Banks  are  bound  to  obferve  a  degree 
of  moderation  in  their  ifTues,  to  which  the 
Bank  of  England  is  not  now  reftrained.  Every 
note  which  the  Country  Banker  iflues  is  pay- 
able on  demand,  either  in  fpecie,  or  in  notes  of 
the  Bank  of  England.  It  may  therefore  be 
inferred,  that  no  part  of  th^fe  iflues  can  poflibly 
remain  in  circulation,  beyond  what  the  en- 
creafmg  profperity  and  induftry  of  the  country 
where  they  circulate,  can  fairly  abforb  or  digeft. 

The  circulation  of  thefe  notes  of  Country- 
Banks  is  under  a  controul  equally  falutary  as 
that  which  reftrained  the  ilTues  of  Bank  of 
England  notes,  while  that  corporation  was 

bound 
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bound  to  pay,  and  did  par,  every  demand  upon 
it,  in  fpecie  ;  and  it  certainly  is  a  moft  violent 
fhetch  of  conje&ure  to  fiippofe,  that  exceflfive 
circulation  is  more  likely  to  arife  from  the  iflue 
of  paper  conftantly  payable  on  demand,  than 
from  that  of  paper  not  payable  at  all.  The  cir- 
culation of  Country  Bank-notes  muft  necefTa- 
rily  be  proportioned  to  the  fums,  in  fpecie  or 
Bank  of  England  notes,  requisite  to  difcharge 
fuch  of  them  as  may  be  prefented  for  payment;* 

*  Note  to  the  Second  Edition.-— It  has  been  obferyedto 
me,  that,  although  this  be  the  natural  courfe  of  things, 
the  confequence  of  offering  Bank  of  England  notes,  and 
not  gold,  in  payment  of  Country  Bank-notes,  has  been, 
to  induce  the  holders  of  thefe  laft  notes,  in  moft  cafes, 
not  to  demand  payment  of  them  at  all  ;  and  thus  to  oc- 
calion  the  extenfion  to  Country- Banks,  of  the  privilege 
which  was  only  meant  to  be  enjoyed  by  the  Bank  of  En- 
gland. The  holders  of  Country  Bank-notes  (it  is  faid), 
not  having  it  in  their  power  to  obtain  gold  for  them, 
think  the  paper  of  the  Bankg  in  their  neighbourhood, 
with  which  they  are  particularly  acquainted,  as  good  as 
that  of  the  great  Bank  of  the  metropolis,  which  they 
know  chiefly  from  report.  If  this  be  true,  the  increafe 
of  Country  Bank-notes  is  probably  much  greater  than  I 
imagined  ;  but  ilill,  whatever  it  may  be,  it  is  evident 
that  it  proceeds  chiefly  from  the  ftoppage  of  iifues  in 
Ipecie  at  the  Bank,  as  the  primary  caufe,  to  which  I 
have  attributed  it.  Tiie  refumption  of  pavments  in  fpecie 
at  the  Bank,  gradual')-  introduced,  would  gradually  reduce 
D  li  the 


(      20      ) 

but  the  paper  of  the  Bank  of  England  has  no 
fuch  limitation.  It  is  itfelf  now  become  (what 
the  coin  of  the  country  only  ought  to  be)  the 
ultimate  element  into  which  the  whole  paper 
circulation  of  the  country  refolves  itfelf.  The 
Bank  of  England  is  the  great  fource  of  all  the 
circulation  of  the  country1;  and,  by  the  increafe 
or  diminution  of  its  paper,  the  increafe  or  di- 
minution of  that  of  every  Country-Bank  is  in- 
fallibly regulated.  That  the  operations  of 
Country-Banks  tend  to  facilitate  fpeculation 
and  enterprize,  and  to  augment  the  general 
circulation  of  the  whole  country,  is  unqueftion- 
ably  true ;  but  they  do  fo,  only  in  the  fame 
manner  as  the  London  Bankers  promote  fpe- 
culation and  enterprize  in  town.  Both  have 
been  productive  of  invaluable  advantages  to 
the  induflry  and  trade  of  the  country  at  large  j 
and  both,  like  all  human  institutions,  may  have 
been  frequently  turned  to  improper  purpofes. 
The  balances  due  on  the  books  of  a  London 
Banker  to  his  cuftomers,  and  the  notes  in  cir- 

the  circulation  of  Country-Banks  tp  its  natural  and  pro- 
per limits,  and  thus  accomplifh,  without  convulfion  or 
murmur,  th*t  reformation  of  the  general  currency  of  the 
kingdom,  which  any  fyilem  for  the  regulation  of  Country- 
Banks  would,  in  ull  yiobability,  fail  to  p;oducc. 
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culation  of  a  Country-Bank,  equally  constitute 
the  amount  of  the  demands,  which  the  public 
has  a  right  to  make,  on  the  one  and  on  the 
other  ;  and  the  difference  between  the  amount 
of  Bank  notes  and  fpecie  referved  by  each  for 
anfwering  fuch  demands,  and  the  amount  of 
the  fums  due  by  each,  is  equally  an  addition  to 
the  powers  of  the  circulating  medium  of  the 
country  ;  although  the  difference  in  the  one 
cafe,  arife  from  open  accounts,  and,  in  the 
other,  from  the  circulation  of  promhTory 
notes,  on  demand.  The  effecl:  on  the  general 
powers  of  the  circulating  medium  of  the  coun- 
try is,  in  both  cafes,  to  augment  thofe  powers; 
to  make  a  fmaller  fum  perform  the  fame  func- 
tions, which  a  larger  one  (without  the  inter- 
vention of  Banks  and  Bankers)  would  have 
been  required  to  perform  ;  and  the  refult  of 
each,  to  the  Banker  in  Lombard-ilreet,  as  to 
the  Country  Banker,  is  to  afford  a  revenue, 
\vhich,  but  for  their  intervention,  would  have 
been  loft  to  the  community.  The  circulation 
of  Country  Bank-notes  may  be  defined  Aftrc.e 
Circulation,  as  proceeding  from  the  proper  Act 
of  the  Bank  which  nTues  them  :  that  of  a  Lon- 
don Banker  may  be  called  Paffive  Circulation, 
as  proceeding  from  the  operations  of  others, 

who 
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who  have   the  power  of  iffuing  their  Orders 
upon  him.* 

The  advances  which  the  London  Banker 
makes  to  his  cuftomcrs,  or  to  the  Public,  in 
confequence  of  the  cafh  and  Bank-notes  depc- 
fited  with  hirfi,  and  the  advances  which  the 
Country  Banker  makes  to  his  cuftomers,  or  to 
the  Public,  in  confequence  of  the  fums  lodged 
with  him,  upon  his  promiflbry  Notes,  payable 
on  demand,  muft  be  greater  or  fmaller,  in  pro- 
portion to  the  abundance  or  fcarcity  of  Bank 
of  England  notes  or  fpecie,  at  any  particular 
time.  The  addition  to  the  means  of  circula- 
tion, which  arifes  from  the  London  Banker's 
accounts,  and  from  the  notes  of  the  Country 
Banker,  is  a  fair,  lawful,  and  valuable  acquifi- 
tion  to  the  community.  It  proceeds  from  the 
voluntary  confidence  of  the  Public,  founded 
upon  the  unconditional  obligation  to  repay,  on 
demand,  the  fums  depofited  with  them,  either 
in  fpecie  or  in  the  notes  of  the  Bank  of  Eng- 

*  Xote  to  the  Second  Edition.— -The  Bank  of  England 
unites  both,  as  appeared  by  the  ftate  ofits  affairs  in  1797, 
when  the  notes  ( constituting  its  aflive  circulation) 
amounted  to  8,G  10,'JJO/.  and  the  balances  on  the 
books  (conftituting  its  pnjjive  circulation)  amounted  to 
5, 130,  MO/. 

land, 
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'land.*  If  the  great  oftenfible  inftrumertt 
of  circulation  confifted  of  coin,  inftead  of 
Bank-notes,  not  only  the  London  Banker 
and  the  Country  Banker  would  do  the  fame 
bufmefs  they  now  do ;  but  they  would 
probably  do  a  great  deal  mere,  on  account  of 
the  fuperior  conyenience,  which  would  be 
found  in  their  fervices,  in  confequence  of  fuch 
a  change.  It  feems  a  little  hard  to  reftrain, 
eyen  in  idea,  fuch  truly  yaluable  members  of 
fociety,  in  the  free  exercife  of  their  talents  and 
credit,  under  a  regimen  of  Bank-notes,  which 
they  would  infallibly  enjoy,  even  in  a  fuperior 
degree,  under  a  regimen  of  gold  and  iilvcr.  If 
the  extent  of  thefe  accounts  and  notes  be 
greatly  increafed,  within  the  laft  two  or  three 
years,  this  can  only  have  arifen  from  the  in- 
creafe  of  nTues  by  the  Bank  of  England,  of 
which  the  former  are  merely  collateral  eirecls. 
The  inconvenience,  arifmg  from  an  excefs  of 
Country  Bank-notes,  can  only  operate  as  a  le- 
condary  caufe.  That  which  arifes  from  an  ex- T 

*  Note  to  the  Second  Edition. ---Y\\Q  bad  confequences 
of  any  excels  in  such  circulation,  beyond  that  .which 
would  have  exiiled,  of  the  bank  had  never  ceafed  to  pay 
its  notes  in  fpecie,  are  clearly  attributable  to  that  cef- 
fetion. 
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cefs  of  Bank  of  England  notes,  is  a  radical  and 
primary  caufe,  which  *  alone  has  produced,  or 
can  produce,  any  very  important  effects  on  the 
general  circulation  of  the  country. 

But  it  may  be  faid,  that  the  great  and  general 
rife  of  prices,  which  I  have  been  mentioning,  as 
a  proof  of  the  existence  of  a  great  increafe  of 
Bank-notes,  remains  itfelf  to  be  proved.     To 
this  I  reply,  that  when  a  fact  is  proved  by  the 
concurring  teftimony  of  a  whole  community, 
and  when  every  man  muft  ^eel  the  conviction 
of  its  exiftence,  it  would  be  a  mere  wafte  of 
time  to  defcend  to  particulars,  in  order  to  prove 
that  fact.     Every  man   feels,    in   his  abridged 
comforts,    or    in    his   increafcd   expences,  the 
exiftence  of  this  melancholy  truth  ;    but  every 
man  does  not  know  that  what,  in  vulgar  lan- 
guage, bears  the  name  of  "  Increafe  of  Price," 
might,  with  perhaps  more  propriety,  be  called 
"  Depreciation  of  Paper."     Of  this  there  is,  in 
the  prefent  price  of  Gold-bullion,  a  very  ftrong 
proof,  and  one  which,   from  its  nature,  comes 
more  home  to  the  ordinary  feelings  and  under- 
ftandings  of  men,  than  any  other  proof  what- 
ever.    "  Portugal  Go\d  in  Coin"  has,  for  thefe 
laft  fix  months,  been  felling  in  the  London 
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Market,  at  -4/.  5s.  per  ounce.  I:  is  of  the  fame 
quality  with  our  Standard  Gold,  of  which  the 
Mint-price  is  3/.  1  ~s.  \Q\d.  per  ounce;  and  a 
pound  of  the  one,  like  a  pound  of  the  other, 
when  coined  at  the  Mint,  will  produce  forty- 
four  guineas  and  a  half,  and  no  more.  There- 
fore, if  a  pound  of  Portugal  Gold,  be  purcbafed 
at4/.  5s.  per  ounce,  it  will  cofb  £.  51  00 

And  only  produce,  in  coin,  forty- 
four  Guineas  and  a  half,  of  which 
the  current  value  is  -  -  46  14  6 


And  consequently  will  occasion  a 

lofs  of  -  £,    4     5  0 

This  is  a  difcount  which  the  common  cur- 
rency of  the  country  fuffers,  when  exchanged 
for  bullion  (in  all  refpe&s  equal  to  our  ftandard 
gold)  of  no  lefs  than  3/.  7s.  ?$J.  for  every  loo/, 
or  a  little  more  than  8 1  per  cent. 

If  the  idea  of  a  difcount  upon  our  currency 
be  unpleafant,  we  may  fay,  that  Gold  bears  a 
premium  in  the  market ;  but,  in  that  cafe,  this 
premium  muft  be  called  9/.  3.f.  for  every  1 OO/. 
or  fomething  more  than  9^  per  cent ;  becaufe, 
if  407.  14s.  bd.  in  gold,  coil  5 1/.  in  Bank -notes, 

E  ioo/. 
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.    in  gold  will  coil   lOc.7.  3s.   in    Bank-- 
notes. 

I  believe  there   is  no   example  of  Guineas 
having  Seen  exchanged  otherwife  than  at  par. 
The  few  that  are  employed  for  the  common 
purpofes    of  occafional    domeftic    circulation, 
pafs  for  no  more  than  their  correfponding  cur- 
rent value  in  paper  ;  and  theiefew  have,  I  be- 
lieve, hitherto1  been  always  readily  found,  when 
wanted ;    but,    it  mult   be  evident,    notwith- 
ilanding,  that  the  intr'mfic  value  of  the  coin  of 
the  country,   when  of  the   proper  weight,  or 
(which  comes  to  the  fame)  of  the  materials  of 
which  that  coin  is  compofed,  is,  according  to 
this  calculation,  Q|  per  cent,  more  than  that  of 
the  general  currency  of  the  country. 

While  fuch  a  difference  cxifts  between  Gold, 
in  its  current  ftandard  value,  as  coin,  and  its 
intr'mfic  value  as  a  commodity  ;  or,  in  other 
words,  while  the  real  value  of  gold  fo  far  ex- 
ceeds that  of  our  currency,  however  compofed, 
much  of  the  coin  will  nccefTarily  be  melted, 
for  the  purpofe  of  profiting  by  that  difference  ; 
the  common  currency  being,  in  all  refpec'K 
equally  '•ffectual  for"  difcharging  debts  as  our 
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Gold  Coin,  with  all  the  intrmfic  uipcriority  i: 
poflclTcs  over  that  currency. 

The  fame  circumftances  which  raife  the  va- 
lue of  Goid  in  the  honic-market,  neceflarily 
tend  to  depreciate  our  currency  when  com- 
pared with  the  currency  of  other  countries  ; 
and  accordingly  we  find,  that  the  exchange 
with  Hamburgh,  which  may  be  confidered  as 
the  proper  criterion,  while  our  intercourie 
with  France,  Holland,  Spain,  and  fcv-cral  other 
parts  of  Europe  is  fufpended,  (of  which,  ac- 
cording to  the  evidence  I  delivered  before  a 
Committee  of  the  Lords  in  \7(\7>  the  par  is 
34  :  S^)  is  now  at  31  :  1O.  which  eftabliihes  a 
difference  of  nearly  <j  per  cent,  againit  this 
country. 

While  fuch  a  temptation  to  export  com 
cxifts,  it  is  vain  to  cxpecl  that  au\  Lr.c  can 
prevent  its  going  abroad. 

I  am  aware  that  our  exchanges  have,  at 
times,  been  as  much  againft  us,  even  previouily 
to  the  reftricllon  of  payments  in  fpecie  at  the 
Bank,  and  that  Gold  has  frequently  borne  j. 
premium  before  that  event ;  but  thefe  unfa- 

E  2  vourable 
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vcurable  circumffonccs  were  never  of  long  du- 
ration ;  and,  that  they  have,  from  fome  tem- 
porary caufc,  occaiionally  taken  place,  while 
no  general  derangement  ot  prices  prevailed,  di- 
minifhes  little  of  the  force  of  their  appearing, 
in  common,  with  fo  many  other  proofs  of  fuch 
general  derangement.. 

In  no  cafe  is  it  more  important  carefully  to 
attend  to  the  circumftanccs,  which  occaiion  a 
revolution  in  price  than  when  fuch  revolution 
urifes  in  the  price  of  exchange,  which,  I  have 
had  occafion  frequently  to  remark,  often  hap- 
pens from  caufcs  altogether  different  from,  and 
fometimes  even  oppofite  to,  fuch  as  might  be 
expected  to  produce  it.  Extreme  diftrefs  in 
the  mercantile  world  frequently  produces  a 
great  number  of  drawers  on  foreign  countries,' 
merely  upon  credit.  This  has  momentarily 
the  fame  efFecr,  which  would  be  produced 
upon  the  exchange  by  there  being  a  large  ba- 
lance due  by  the  countries  drawn  upon,  to  the 
country  that  draws.  In  the  year  1793,  during 
the  extreme  difficulties  which  the  Merchants 
and  Traders  experienced,  the  exchange  with 
the  Continent  became  fo  favourable,  as  to  ren- 
der the  importation  of  gold  a  very  lucrative 

bufinef*. 


bufinefs.  It  was  at  that  time  very  generally  re- 
ported,  that  guineas  were  fcnt  abroad,  and  to 
this  alledged  exportation  njanj  people  attri- 
buted the  reduction  of  difcounts  at  the  Bank, 
that  produced  the  diftrefs,  which  it  required 
the  interference  of  Parliament  to  remedy.  The 
gold  of  this  country  was  then  guarded  more 
citcclually  than  any  Law  could  guard  it.  It 
could  not  go  out  of  the  kingdom,  without  an 
immenfe  lofs  to  the  exporter.  As  no  Law 
could  have  then  carried  money  cut  of  the 
country,  fo  no  La-jo  of  any  kind  can,  in  the 
•preicnt  fituation  of  the  exchange,  prevent  its 
going  out.* 

Again  ;  a  great  purchafe  abroad,  of  an  article 
on  which  this  country  may  ultimately  gain  a 
Urge  fum,  has  the  erTecl:  of  producing  the  fame 
apparent  fymptoms  of  unfavourable  trade,  as 
indicated  by  the  courfe  of  the  exchange,  which 
would  be  occafioned  by  a  fudden  diminution 
of  the  confidence  of  foreigners,  in  confequence 

*  Xac  to  iht  Second  Edhlcn.—l\.  has  been  faid  that  this 
d' "ft line  is  in  contradi&ion  with  the  propofed  refumptiorf 
of  payments  in  fpecie.  It  might  indeed  be  fo,  -if  the  de- 
preffion  of  the  exchange,  ccca/isncd  chiefly  by  thejloppage 
of  ijj'ues  in  Jpecie,  were  to  continue,  netwithftand':ng  that 
option. 

of 


of  any  great  national  difafter,  or  in  confequcncc 
of  a  change,  real  or  apprehended,   in  the  cur- 
rency of  the  kingdom  ;  but  the  effects  ofthefe 
diftinci  caufes  \vould  be  very  different  in  their 
influence  on  the    general    profperity   of  the 
country,  and  in  their  duration.   I  have  thought 
it  right  to  enter  into  this  explanation,  in  order 
to  fhew  that  I  have  not  fallen  into  the  error, 
\vhich  othervvife  might  perhaps  have  been  im- 
puted to  me,   of  having  cited,  as  proofs  of  the 
confequence  of  a  paper- currency,  not  conver- 
tible into  cam,   the  unfavourable   (late  of  the 
exchange,  and  the  premium  upon  gold,  while 
both  ofthefe  circumftances  can  be  proved  to 
have  occafionally  exiftcd,  during  a  currency  of 
gold  and  filver,  or    (which  comes  to  the  fame 
thing)   of  paper  always  convertible  into,  and 
therefore  truly  and    faithfully  performing  the 
functions  of,  thofe  metals.      It  is  not  merely 
becaufe  foreign   exchanges  are  againfr.  us,    or 
becaufe  bullion  is   very  high,   that  I    fufpcct 
there  has  been   a  great  addition  made  to  our 
currency  (as  there  has  unqueftionably  been  an 
important    change   in    its  compofition)  ;    but 
finding  thefe  ftrong   fymptoms,  in   common 
with  fo  many  others,   I  am  fully  warranted  to 
afcribe  them  to  the  fame -great   and  general 
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caufe.    An  unfavourable  exchange,  and  a  hi 

"— -  w 

premium  on  bullion  have  exifted,  and  may  oe- 
cationally  exiit,  from  caufes  not  only  altoge- 
ther different  from  that  to  which  I  now  attri- 
bute them,  but  of  a  contrary  tendency  ;  yet 
fo  infeparably  are  they  connected  with  an  ex- 
cefs  of  paper- currency,  that  fuch  excefs  cannot 
poffibly  cxift  without  being  accompanied  by 
them.  If  all  the  other  fymptorns  of  that  fup- 
pofed  excefs  had  exifted,  and  our  exchanges 
and  bullion  had  remained  unaffected,  for  any 
confiderable  time,  I  mould  have  doubted  the 
truth  of  my  theory. 

While  the  Bank  of  England  paid  its  notes 
in  fpecie,  on  demand,  if  the  exchange  took  an 
unfavourable  turn,  and  it  became  advantageous 
to  fend  gold  abroad,  no  doubt  guineas  were 
drawn  trom  the  Bank  in  larger  quantities  than 
when  no  fuch  unfavourable  exchange  exifted. 
Many  of  thefe  guineas  were,  no  doubt,  imug- 
gled  out  of  the  kingdom  ;  but  the  confequence 
of  this  drain  of  guineas  from  the  Bank  was  not: 
only,  ofjtfelf,  a  powerful  antidote  to  the  very 
evil  of  an  unfavourable  exchange,  but  it  natu- 
rally led  the  Bank  to  take  defenfive  meafures 
againft  the  effects  of  this  drain,  and  thefe  mea- 
fures, 
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lures,  in  their  turn,  tended  to  reftore  the  ex- 
change to  its  natural  level.  In  the  prefent  cafe, 
entrenched  as  the  Bank  is,  behind  the  acts  of 
Parliament  which  not  only  authori/e,  but  order* 
the  refufal  of  fpecie  in  exchange  for  its  notes 
(except  for  particular  purpofes  and  for  the 
payment  of  the  notes  of  I/,  and  2/.),  that  efta- 
blifliment  is  not  compelled  to  any  exertions  to 
remedy  the  evil  of  an  unfavourable  exchange, 
or  to  reftore  the  equilibrium  between  coin  and 
bullion.  The  profits  of  the  Bank  are  acquired 
much  more  eafily,  and  to  far  greater  amount, 
under  the  regimen  of  reilriction  than  under  that 
of  freedom  ;  for  we  are  not  to  expect,  that  the 
apprehenfion  of  an  increafed  depreciation,  at 
fome  future  period,  is  to  diminim  the  ardour 
of  the  Bank  for  prefent  profits. 

With  the  profpect  before  us  of  large  impor- 
tations of  grain  (whether  really  ne.ccffiiry  or  not, 
I  need  not  now  enquire),  which  muft  add  in- 
finitely more  to  the  prcffure  upon  the  ex- 
change than  any  tranfaclion  of  equal  magni- 
tude, lefs  expofed  to  general  obfen  ation,  there 
is  but  too  much  reafon  to  fear  that  the  propor- 
tion which  now  exills  between  bullion  and 
paper,  and  that  between  our  currency  and  the 

monies 
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monies  of  foreign  countries,  will  greatly  increafe 
in  the  next  fix  months,  unlefs  fome  power- 
ful meafures  be  reforted  to,  in  order  to  coun- 
teract the  effects  of  the  prefent  fvfrem. — On 
the  confequences  of  any  farther  depreffion  of 
the  exchange,  and  on  thofe  of  the  increafed 
premium  upon  gold  which  neceiTarily  muft  ac- 
company it,  I  fhall  fay  but  little.  They  muft 
readily  prefent  themfelves  to  your  mind,  in  all 
the  variety  of  fhapes  in  which  they  will  bear 
upon  that  part  of  the  public  refources  which 
is  deftined  to  pay  for  the  fervices,  and  purchale 
the  ftores  of  every  defcription,  whether  naval 
or  military,  which  a  flate  of  hoftilities  more  ex- 
tenfive  in  its  fcale,  and  confequently  in  its  ex- 
penfe,  than  any  in  which  this  country  ever  was 
engaged,  neceffarily  requires.  In  every  tran- 
faclion,  whether  foreign  or  domeftic,  in  which 
Government  is  the  purchafer  of  fervices  to  be 
performed,  or  value  to  be  delivered,  any  dimi- 
nution of  the  effective  powers  of  the  money 
with  which  thrfe  purchafes  are  made  mufi:  in- 
creafe their  price,  and  confequently  tend  to 
render  the  fums,  however  ample  when  voted, 
inadequate  to  the  purpofes  for  which  they  are 
voted.  ^  ^ 

F  The 


The  ordinary  revenue.,  as  well  as  the  extraof-* 
dinary  refources,  of  the  country,  for  meeting 
the  unavoidable  expenfe  of  the  civil  govern- 
ment, providing  for  the  payment  of  the  intereft 
on  the  public  debt,  and  defraying  the  expenccs 
of  the  naval  and  military  fcrvices  of  the  year, 
are  all  receivable  in  the  notes  of  the  Bank  of 
England.  The  nominal  extent  of  thefe  reve- 
nues and  refources  (like  the  nominal  price  of 
iervices,  not  liable  to  variation,  and  the  fixed 
charge  of  intereft  on  the  public  debt)  can  be, 
and  always  are,  accurately  afcertained  ;  but 
the  effective  powers  of  the  fums  deftined  to  pur- 
chafe  every  kind  of  fervice,  of  which  the  price- 
is  not  fixed,  cannot  be  afcertained,  feeing  the 
money  or  currency  of  which  thefe  fums  confift, 
is  liable  not  only  to  variation,  but  to  a  depre- 
ciation of  which  it  is  impolfible  to  affign  the 
limits. 

But  the  influence  of  a  great  depreciation  of 
our  money  will  not  be  confined  to  the  opera- 
tions of  Government.  Not  only  will  Govern- 
ment buy  all  the  naval  and  military  ilorcs 
which  are  imported  from  abroad,  at  an  ad- 
vance, proportioned  to  the  dcpreffion  of  the 
exchange ;  but  the  whole  Imports  of  the 

Country, 
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Country,  of  which  the  value  is  to  be  remitted 
abroad,  muft  experience  a  fimilar  advance. 
The  en^s  of  this  advance  on  the  prices  of  ar- 
ticles imported,  as  operating  with  the  tendency 
to  increafe  of  price,  which  all  other  articles 
muft  feel  at  home,  it  is  painful  to  confider  and 
unneceflary  to  ftate. 

I  gladly  turn  to  the  more  pleafing  taflc  of 
mentioning  the  probable  good  which   may  be 
fairly  reckoned  upon  as  the  concomitant  of  fo 
much  poftive  evil.     If  the  increafe  of  prices  in 
the  home- market  mould  fortunately  not  keep 
pace  with  the  dcpreflion  of  the  exchange,    all 
our  articles  of  exportation  muii  feel  the  effects 
of  the  increased  demand  in  the  foreign  mar- 
kets, in  confequcnce  of  the  diminimed  value  of 
Britim  money  abroad  ;  and  although,  in  many 
of  thefe  articles,  no  increafe  of  demand  can  add 
to  the  quantity  to  be  exported,  in  many  others, 
this  increased  demand  may,  and,  I  truft,  will, 
add  to  the    means   of  fupplying  it.     Articles 
imported  for  the   purpofe  of  being  manufac- 
tured for  exportation  are  of  this  defcription ; 
fo  are  all  articles  of  home  production  employed 
in  manufactures.     Thefe    may   be  greatiy  ex- 
tended in    confequcnce  of  the   increafed  de- 
mand which  the   diminimed  value  of  Britifh 

p  2  money 


money  in  foreign  countries  neceffarily  tends  to 
create.     How  much  of  this  probable  good  may 
be  deftroyed  by  the  effects  of  the  evil  which 
muft  accompany  it,  or  whether  a  probable  in- 
creafe  of  induftry  in  any  branch  of  manufac- 
ture, proceeding  from  a  caufe  which  diminifhes 
1  the  value  of  the  money  that  is  to  fet  it  in  mo* 
tion,  ought  to  be  reckoned  upon,  without,   at 
the  fame  time,  taking  into  the  account  the  in- 
creafe  of  wages  which   induftry,  under  fuch 
circumftances,  would   have  a  right  to  expecl, 
are  queftions  into  which  I  mall  not  now  enter. 
It  is  enough  to   have  pointed  out  a  probable 
fource  of  comfort  amidft  fo  many  caufes  of  un- 
cafmefs,  without  calculating  the  various  chances 
by  which  that  comfort  may  be  diminifhed. 

The  profufion  of  the  means  of  circulation 
•which  has  been  introduced  by  the  ftoppage  of 
iiTues  of  fpecie  at  the  Bank,  has  certainly  con- 
tributed more  than  any  other  caufe  *  to  the 

*  Note  to  the  Second  Edition.— \i  has  been  faid,  with 
equal  ingenuity  and  candour,  that  nothing  "  betrays  the 
iveakncfs  of  my  argument  moTeJIrongly  than  the  imputa- 
tion of  the  rife  in  the  flocks  to  an  increafed  circulation 
of  paper."  In  proof  of  this,  it  is  dated,  that  "  the  appre- 
henfion  of  a  war  with  the  Northern  Powers  occafioned 
a  fall  in  the  funds  of  10  per  cent."— Did  it  follow,  that 
all  other  caufes  ceafed  to  operate,  becaufe  Paper-circula- 
tion had  operated  in  an  extraordinary  degree  ?  If,  by  the 
increafe  of  Paper,  the  three  per  cents,  inflead  of  being  at 
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great  rife  in  the  prke  of  flocks  which  has  taken 
place  within  the  fame  period  in  which  a  rife 
has  happened  in  almoft  every  other  object  of 
exchangeable  value.  This,  you  will  fay,  is 
a  very  pleafmg  effect,  and  ought  not  to  be 
ftated  among  the  evils  of  profufe  circulation. 
It  is,  like  every  other  thing,  good  only  to  a 
certain  degree.  In  fo  far  as  any  meafure 
raifes  the  value  of  the  funded  property  of  the 

country,  and  enables  Government  to  borrow 

«  * 

upon  better  terms  than  otherwife  could  have 
been  obtained,  fuch  meafure  is  decidedly 
good  ;  but  if  it  be  founded  in  a  circulation 
radically  vitiated,  and  tend  to  raife  the  nominal 
more  than  the  real  value  of  the  funds,  and 

J6,  are  at  67»  when  a  political  event  of  an  unpleafant  na- 
ture takes  place,  is  that  event  not  to  produce  Hs  effect 
upon  the  price,  becaufe  that  price  is  much  higher  than 
it  would  have  been,  if  no  fuch  increafe  of  paper  had  ex- 
ifled  ?  The  effeft  of  the  increafe  of  paper  is  not  deftroyed 
by  that  of  the  political  event,  although' a  considerable- 
temporary  fall  take  place,  becaufe  the  fall  occajioned  by 
that  ei'cr.:,  would  have  happened,  whatever  the  price  had 
pre-jioufy  been  ;  and  the  effect  of  the  increafe  of  paper  is 
perhaps  fully  as  ftrong,  after  fuch  a  fall  as  before.  If  the 
three  per  cents,  had  been  at  56,  inilead  of  being  at  67, 
when  the  apprehenfion  of  the  northern  war  occafioned  a 
fall  of  10  per  cent,  the  only  difference  between  the  erfefts 
of  that  apprehenfion,  in  the  one,  and  in  the  other  cafe,  in 
all  probability,  would  have  been,  that  the  price,  in  the 
one  cafe,  would  have  fallen  from  56  to  46,  and,  in  the 
other  from  67  to  57. 
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moreover  diminifli  the  effeflrvc  poiven  of  tlic 
fums  borrowed, fuch  meaiure  is  no  longer  en- 
titled to  approbation.  If  the  fupplies  lately 
granted  have  not  purchafed  the  lame,  or  any 
thing  like  the  fame,  fervices  to  the  Public 
which  they  would  have  purchafed  in  the 
years  preceding  the  ftoppage  of  ifiues  in 
Jpecie  at  the  Bank ;  it  muft  be  of  little  real 
importance  to  the  Public,  that  the  prices  of 
flocks,  inftead  of  beincr  diftins^uilhed  bv  the 

O  O  J 

figures  52  and  53,  as  they  were  in  February 
1 797,  are  now  diftinguifhed  by  the  figures  63 
and  64. 

That  thefe  fupplies  have  not  purchafed  the 
fame  quantity  of  fervices  which  they  would 
have  purchafed  before  the  change  in  our  cur- 
rency took  place,  I  may  venture  to  affert, 
without  the  fear  of  contradiction.  If  you  call 
for  proof,  I  may  appeal  to  the  records  of  Par- 
liament, or  to  the  telHmony  of  your  own 
mind,  which,  as  the  befh  informed  commen- 
tator on  thefe  records,  muft,  J  am  lure,  bq 
decilive  on  this  point. 

When  it  is  confidered  that,  fince  February 
1797,  the  addition  to  the  funded  debt  (includ- 
ing what  was  then  floating  in  the  market  in 
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the 
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the  ftiape  of  Scrip  of  the  loan  of  eighteen  mil- 
lions, raifed  by  voluntary  fubfcription)  is  no 
lefs  than  168,946,9207.  171.3^.*  and  that, 
during  the  period  in  which  this  immenfe  ad- 
dition has  taken  place,  the  price  of  three  per 
cents,  has  rifen  from  53!  to  641  ;  who  that 
ever  turned  his  thoughts  to  fuch  fubjects, 
can  have  a  doubt  with  regard  to  the  real 
caufeof  an  effect  which  thus  runs  in  direct 
oppofition  to  all  that  had  been  experienced 
from  the  firft  introduction  of  the  funding  fyf- 
tem,  until  the  period  that  produced  the 
profufion  of  paper  to  which  I  attribute 
it  ?  In  the  firft  four  years  of  the  war, 
the  three  per  cents,  fell  from  80  to  53*,  and, 
within  that  period,  88,840,1207.  145.  were 
funded.  In  the  laft  four  years,  the  three  per 
cents,  have  rifen  from  53?  to  64-!  ;  and  yet, 
in  this  laft  period,  there  have  been  funded 
168,946,9207.  ijs.  3<J. 

*  Note  to  the  Second  Edit .'o  v. —-More  than  one  of  the 
anonymous  anfwers  to  this  Letter  have  mentioned  the 
intereft  of  this  large  i'um,  asneceflarily  requiring  a  large 
addition  of  Bank-notes.  What !  Does  the  payment  of 
the  intereft  of  the  Public  Debt  depend  upon  the  creation 
of  Bank-notes  ?  This  is  a  libel  on  Britiih  credit.  1  never 
allowed  fuch  an  unfounded  pofition  to  efcape  me. 

Here 


Here  we  have  a  caufe  which,  in  one  pe- 
riod of  four  years,  produces  *fall  of  26  \  per 
cent  ;  and  the  fame  caufe,  only  nearly  doubled 
in  point  of  force,  which,  in  another  period  of 
four  years,  produces  a  rife  of  1  1  per  cent. 
The  only  counteracting  circumflance  of  im- 
portance which  can  be  mentioned,  is  the  Re- 
demption of  the  Land-Tax,  of  which  the 
operation  upon  the  funds,  to  the  5th  Ja- 
nuary 1800,  has  been  that  of  taking  out 
of  the  market,  flock  to  the  amount  of 
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The  effect  of  that  admirable  inflitution  of 
a  Sinking  Fund  of  one  per  cent,  of  the  ca- 
pital flock  created,  cannot,  with  propri. 
be  flated  as  operating  upon  the  funds,  dur- 
ing the  laft  four  years,  in  any  greater  de- 
than  during  the  four  former  years,  all  the 
loans  raifed  in  both  periods  having  equally  the 
fame  proportional  Sinking-Fund  attached  to 
them. 

But  it  may  be  fakf,  that,  of  the  furr. 
168,946,9207.    funded    in    the    laic     f 
years,  56,445,0007.  are  provided  for  out 


the  Tax  OIT Income,  and  confcquently  are  not 
to  be  conficlered  as  an  addition  to  the  perma- 
nent debt  of  the  country.  This  part  of  the 
public  debt  is  certainly  diftmguifhed  by  cir- 
cumflances  of  a  very  peculiar  nature,  con- 
iidered,  as  they  a  fife  £1  the  country  at  large  ; 
but  they  do  not,  in  my  opinion,  bear  much 
upon  the  queflion  refpecling  the  price  of 
flocks  ;  becaufe  the  fum  of  56,445,0007. 
(of  which  the  intereft  and  final  extinction 
are  to  be  defrayed  out  of  a  fpccific  burden 
which  the  country  is  to  bear  for  that  pun- 
pofe,)  forms,  neverthelefs,  a  part  ofthege*- 
neral  capital  of  three  per  cent,  flock,  and 
confeq'jehtly  adds  to  the  prefuire  upon  the 
market  as  much  as  any  other  portion  of  that 
flock.  It  feels  in  no  greater  degree  than  any 
other  portion  of  the  fame  flock  ihe  ciTccl  of 
the  general  influence  of  the  purchzifes  of  three 
percent,  flock,  which  the  Tax  on  Income 
may  furnifh  the  means  of  making,  after 
charging  the  interefl  and  expencexjf  manage- 
ment of  that  portion  of  the  public  debt.  That 
fuch  a  (inking-fund  would  be  feufibly  felt,  in 
time  of  profound  peace,  I  readily  acknow- 
ledge; and  I  am  equally  willing  to  admit, 
that  its  influence  in  fupporting  the  price  of 

G  flocks 
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/locks  may  have  been  important ;  but  if  that 
influence  had  only  contributed  eflentially  to 
prevent  a  farther  fall,  I  fhould  confider  that, 
as  fully  all  the  effect  which  fuch  an  influence 
could  have  produced.  But,  that  it  fhould 
have  had  the  effect  of  contributing,  in  any 
very  great  degree,  to  the  rife  of  1 1  per  cent, 
in  the  price  of  the  whole  funded  property  of 
the  country,  in  direct  opposition  to  the  natu- 
ral effect  of  fo  vaft  an  increafe  of  that  pro- 
perty, is,  I  muft  fay,  fo  infinitely  beyond  the 
operation  of  any  caufe  which  exifted  before 
the  period  in  which  it  took  place,  that  we 
rnuft  conclude  it  has  been  produced  by  a  caufe 
which  never  exifted  in  any  other  period.-r- 
But  it  will  be  faid,  That  the  price  of  Stocks 
does  not  neceflarily  depend  upon  the  propor- 
tion between  the  quantity  of  them  in  exig- 
ence, and  that  of  the  money  in  circulation, 
nor  upon  the  operations  of  Sinking-Funds  of 
fmaller  or  greater  extent  ;  but  that  it  is  liable 
to  be,  and  frequently  is,  very  much  in- 
fluenced by  circumftances  of  a  political  na- 
ture, as  well  as  by  the  greater  or  fmaller 
portion  of  general  confidence  in  the  good 
faith  and  profperity  of  the  country,  which 
Jiappens  from  time  to  time  to  prevail.  I  rea- 
dily 
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dilv  admit  the  full  force  of  the  obfervation  ; 

J 

and,  if  there  had  been  any  important  change, 
within  the  lafl  four  years,  in  the  political, 
financial,  or  commercial  fituation  of  the  coun- 
try, (except  the  increafe  of  Paper-money  and 
its  conlequences)  I  mould  readily  have  al- 
lowed to  fuch  a  change  all  the  operation  that 
could  be  fuppofed  due  to  it. 

This  is  all  I  (hall  fay  on  this  part  of  the 
fubject,  which  I  feel  it  to  be  impoffible  to 
treat,  as  it  deferves  to  be  treated,  without  de- 
parting from  that  line  of  enquiry  which  I  pro- 
pofed  to  purfue  in  this  addreis. 

I  have  endeavoured  to  mew,  that  the  fyf- 
tem  of  Paper-money,  not  convertible  into 
fpecie,  at  pleafure,  tends  to  diminifh  the  value 
of  the  annuities  which  the  country  grants  in 
borrowing.  It  may  not  be  amiis  now  to  con- 
fider  briefly  the  influence  of  the  fame  fyftem 
on  the  intereft  which  the  country  has  bound 
itfelf  to  pay  tc  its  creditors,  on  the  whole  pub- 
lic debt.  This  is  the  point  of  view,  of  all 
others,  the  moil:  interefting  to  a  country,  fo 
long  diftinguimed  by  its  high  fenfe  of  ho- 
nour in  all  its  engagements  with  its  creditors. 
G  2  If 
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If  we  contemplate  the  probable  future  depre- 
ciation of  paper,  as  it  may  affect  the  creditors- 
of  the   ftate,   we  are  well  warranted  to  con- 
"t  elude,  that  the  profufion  of  paper,  which  has 
blown  up  the  nominal  value  of  the  capital  of 
the  public  debt,  is  fraught   with  the  feeds  of 
the  deftruclion  of  real  public  credit.     This 
depreciation  of  paper  the  creditors  of  the  pub- 
lic now  feel,   perhaps  even  without  fufpect- 
ing  its  exigence,  in  common  with  every  other 
clafs  of  people  ;   but  when  it  becomes  more 
palpable  (as  it  infallibly  mud,  if  the  prefent 
fyftem  be  perfevered  in),  the  odium  which  it 
muft  entail  upon  the  country,  {landing,  in  this- 
refpect,  in  the  character-  of  a  debtor,  paying  a 
real  debt  with  a   nominally  equal,  but  really 
inferior  value,  is  rather  to  be  deprecated  than 
defcribed.     If  fuch  a  period  (hould  arrive,  the 
public    creditors    will    be    juftly   entitled    to 
charge  their  debtor   with  having   "  kept  his 
promife   to   their  ear,  and   broke  it  to  their 
hope."*  If  a  period  mould   arrive  when  a  di- 
vidend 

*  Note  to  the  Second  Edition. — This  has  been  con- 
fid  ered  by  one  of  my  anonymous  opponents  as  the  moft 
exceptionable  paflage  in  the  whole  Letter.  The  diminu- 
tion of  value  which  I  contemplate,  as  \\\z  probable  coiifc- 

qucnce 


(     45     ) 

vidend  of  ioo/.  in  Bank-notes  will  not  ex- 
change for  more  of  the  conveniences  of  life 
than  507.  did  a  few  years  ago,  will  not  the 
perfon  receiving  fuch  dividend,  be  entitled  to 
charge  this  country  with  having  failed  in  its 
ensfaorements  as  efrecluallv,  as  if  an  Act  of 

O    O  •    ' 

Parliament  had  ordered  a  guinea  to  pafs  for 
two-and-forty  (hillings?  Is  your  mind  made 
up  to  receive  fuch  a  reproach?  Have  you  ef- 
timated  the  extent  of  its  confequences  ?  Can 
you  look  forward,  with  indifference,  to  the 
poffibilityt  nay  to  the  probability  ^  of  its  being, 
one  day,  directed  againfr,  your  Adminiftra- 
tion  r  I  truft  you  cannot.  I  gladly  cherifh 
the  hope  that  you  will  not  fliut  your  ears  to 

quence  of  the  continuance  of  the  prefent  fyftem,  hcs,  ac* 
cording  to  this  writer,  already  taken  place,  "  without  pro- 
**  ducing  any  of  thofe  reproaches,  the  very  dread  of  which, 
"  feems  to  have  produced  fo  powerful  an  cffe£t  on  the  de- 
"  Jicate  nerves  of  Mr.  Boyd."  To  this  I  reply,  that, 
while  the  circulation  of  the  country  confifted  of  gold  and 
filver,  or  of  paper  always  convertible  into  thofe  metals, 
the  creditors  of  the  flate,  had  no  right  to  reproach  Go- 
vernment with  the  natural  diminution  of  the  value  of 
money, .which  the  progrcflive  increafe  of  riches  andinduf- 
try  produced  imperceptibly,  in  alongferies  of  years.  Is 
the  cafe  tht  fame,  when  their  annuities  are  paid  to  them 
in  paper,  not  convertible  into  gold  and  filver  ? 

the 
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the  voice  of  truh,  although  it  proceed  from  al 
quarter,  neither  diftinguifhed  by  favour  nor 
fortune;  but  that,  roufed  from  the  fafcination 
of  a  paper-lyflem,  you  will,  while  it  is  yet  in 
your  power,  make  one  great  effort  to  refcue 
the  country  from  an  impending  calamity,  not 
the  lefs  dangerous  for  being  little  fufpected.* 

It 

*  Note  to  the  Second  Edition.— Tins  advice  has  been 
confidered  in  feveral  anonymous  trafts,  as  of  a  very  dan- 
gerous tendency.  In  one  of  them,  it  has  been  repre- 
iented,  as  the  proje£l  of  one  of  thofe  *'  enthiiflaftic  accoun- 
tants, whofe  plans  for  the  inftrudlion  of  Minifters,  in 
loans,  taxes  and  lotteries,  and,  above  all,  in  the  payment 
of  the  national  debt,  are  too  numerous  to  be  contained  in 
the  Treafury-chambers."  The  author  who  confidersmy 
doftrine  in  this  point  of  view,  has  fortified  himfelf,  in 
front,  with  two  excellent  lines,  on  the  folly  of  giving  bad 
advice,  and  the  difgrace  and  ridicule  which  recoil  upon 
fhe  advifer. 

"  Confilia  qui  dant  prava  cautis  hominibu?, 
"  Et  perdant  operam,  etderideatur  turpitcr." 

Aware  of  the  confequences  which  may  refult  from  the  lu- 
minous iketches  of  this  author,  who  appears  not  only  to 
poflefs  much  found  theory,  but  a  confiderable  portion  of 
•praftice,  in  the  higher  branches  of  finance,  I  am  yet  fo 
ardent  a  lover  of  every  part  and  particle  of  that  fcience, 
ihat  I  willingly  fubmit  to  all  the  rifk  of  his  criticifm,  and 
even  wifh  that  my  Letter  to  Mr.  Pitt,  may  never  be  read 
without  the  accompanying  commentary  of  the  "  Brief 

Obfervations.'' 


It  may  be  faid,  that  the  circulation  of  the 
notes  of  the  Bank  of  England  is  not  enforced 
by  law,  but  refts  entirely  upon  confidence. 
This  is  a  refinement  which,  upon  examination, 

Obfervations."  I  muft,  however,  requeft  the  Author  to  re- 
remember,  by  way  of  excufe  for  my  not  equalling  his 
ideas  of  finance,  that  I  did  not  attempt  the  higher  regions 
of  that  fublime  fcience. — I  only  endeavoured  to  give 
fome  little  notion  of  the  prefent  currency  of  the  Coun- 
try /recollecting  the  advice  which  my  friend  Horace  gave 
to  the  writers  of  his  day,  and  which  I  beg  leave  to  recom- 
mend to  the  Author  of  the  Brief  Obfervadons,  as  a  motto 
which  fome  of  his  readers  may  perhaps  think  not  much, 
lefs  applicable  to  his  work  than  the  one  he  has  chofen. 

"  Sumite  materiam  veftris,  qui  fcribitis,  zquara 

"  Viribus."  HOR.  DE  ART   POET. 

The  Author  of  the  Brief  Obfervations  has  been  at 
considerable  pains  to  "  analyfe  my  motives"  for  publilh- 
ing  my  Letter  to  Mr.  Pitt ;  and  has  hazarded  feveral  con- 
jectures which,  if  they  be  not  true,  are.  at  lead,  according 
to  the  Spanifh  proverb,  well  imagined — for  the  purpofe  of 
exalting  his  own  public  fpirit,  and  depreffing  mine.  They 
mark,  indeed,  the  moft  unbounded  devotion  to  the  views 
of  the  Minifter  and  the  Bank  of  England,  upon  whom, 
according  to  this  writer,  the  fate  of  this  Country,  if  not 
of  Europe,  abfolutely  depends.  For  my  part,  I  truft  it 
refts  upon  a  broader  bafis  than  the  talents  and  virtues  of 
any  one  man,  or  fet  of  men  in  the  kingdom.  This  author 
having  cured  me  of  the  folly  of  giving  advice,  I  hope  he 
will  allow  me  to  give  an  opinion,  that,  inftead  of  analysing, 
my  motives,  "  his  wifdom  would  have  fhewn  itfelf  richei" 
to  have  analyfed  my  arguments. 

will 


\vill  be  found  not  to  pofTefs  much  folidity. 
The  Bank  of  England  is  authorifed  by  law  to 
refufe  the  payment  in  fpecie  of  the  moft  im- 
portant defcription  of  its  notes.  The  public 
had  been  accuftomed,  for  upwards  of  a  cen- 
tury, to  receive  thefe  notes  in  all  payments  ; 
and,  not  eftimating,  as  it  deferved,  the  impor- 
tant change  which  the  Legiflature  introduced, 
when  it  permitted  the  Bank  to  /^W'and  not  to 
fay,  their  notes,  the  fame  public  readily  took 
thefe  notes,  when  deftitute  of  the  quality 
which  originally  gave,  and  ultimately  muft 
fupport  their  value,  with  the  fame  confidence, 
as  when  they  pofTefled  that  quality.  But 
there  was  little  choice  left  to  the  Public,  even 
if  there  had  been  (as,  I  believe  there  was  not) 
any  latent  principle  of  diftruft.  The  paper  of 
the  Bank  of  England  formed  the  principal 
meaTiS  of  circulation  in  the  metropolis.  That 
paper,  when  deprived  of  the  original  condition 
of  its  circulation,  received  from  Parliament  a 
fancYion  much  ftronger  than  it  ever  enjoyed 
when  that  condition  was  inviolate.  The  whole 
revenue  of  the  ftate  was  receivable  in  it.  The 
annuities  on  the  public  debt  were  paid  in  it. 
The  oppofition  of  individuals  to  a  fyftem,  fo 
powerfully  protected,  would  have  been  nuga- 
tory ; 


(      49     ) 

tory  ;  but  the  effects  of  th|t  ^rftem  are  nearly 
the  fame  as  thofe  which  would  have  refulted  to 
the  community  at  large,  from  a  plain  and  pofi- 
tive  law,  obliging  all  perfons  to  receive  Bank- 
notes as  cam.  The  true  ted  by  which  to  try  the 
truth  of  the  affertion,  That  the  circulation  of 
Bank-notes  is  free,  not  forced,  would  be  to 
withdraw  the  authority  under  which  the  Bank 
refufes  to  pay  them  in  fpecie.  If,  in  that  cafe, 
public  confidence  continued  to  repofe  as  fe- 
curely  as  it  is  now  fuppofed  to  do,  then  indeed 
might  their  circulation  be  juftly  laid  to  reft 
on  confidence;  but  the  very  circumftance  of 
continuing  the  power  of  refuting  the  pay- 
ment proves  inconteftably  that  authority  or 
nece/Jity,  not  pure,  unmixed  confidence,  forms 
the  bafis  of  the  circulation  of  Bank-notes,  in 
their  prefcnt  ftate.  But  fome  of  the  ardent 
friends  of  the  prefent  lyftem  fcruple  not  to 
alien,  that  the  Bank  has  never,  fora  moment, 
loll  fight  of  thofe  rules  of  conduct,  durins: 

CJ  *  t^ 

the  fufpenfion  of  iflues  of  fpecie,  by  which 
they  were  regulated,  in  their  profperous  days, 
before  that  fiafpenlion  took  place.  If  this  be 
true,  it  affords  the  ftrongeft  pofTible  reafon  for 
abandoning  a  refraction  which,  in  this  cafe, 
niufr,  not  only  be  altogether  unnecefTary,  but, 

H  to 
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to  give  it  no  harih^  epithet,  is  certainly  dero- 
gatory to  the  dignity  of  the  Bank.  But  while 
this  reftriction  continues;  while  the  circulat- 
ing money  of  the  country  confifts  of  paper, 
not  unconditionally  convertible  into  fpecie, 
and  of  which  the  iffues  are  under  no  other 
controul  than  that  of  the  corporation  whofe 
profits  depend  upon  them,  it  is  impoffible  to 
ftifle  the  fufpicion,  that  thefe  iffues  may  have 
been  extended  much  beyond  the  limits  by 
which  they  would  have  been  bounded,  had 
the  Bank  continued  to  be  lubjected  to  the 
falutary  obligation  of  paying  it's  notes  on  de- 
mand. While  this  falutary  obligation  exifted, 
every  Bank-note  was  a  true  and  faithful  re- 
prefentative  of  Gold  and  Silver ;  and,  while 
it  preferved  this  legitimate  title  to  confidence, 
the  Public  had  no  right  to  enquire  into  the 
extent  of  the  circulation  of  Bank-notes  ; 
but  the  cafe  is  widely  different  indeed,  when 
that  legitimate  title  to  confidence  is  fufpend- 
ed,  and  when  an  unprecedented  rife  in  the 
prices  of  all  the  neceffarics  and  conveniencies 
of  life,  as  well  as  of  every  fpecies  of  exchange- 
able value,  indicates  fome  great  and  general 
principle  as  the  caufc  of  fuch  a  revolution. 
Can  you,  Sir,  or  any  man,  affign  any  cauie 

-Sufficiently 
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fufficiently  general  in  its  effects,  and  power- 
ful in  its  operation,  to  account  for  a  change 
fo  general  in  the  prices  of  all,  or  very  nearly- 
all,  articles  of  neceffity,  convenience,  and 
luxury,  as  well  as  of  every  fpecies  of  property 
or  exchangeable  value,  within  fo  fhort  a  fpace 
of  time,  except  the  one  to  which  I  attribute 
it  ?  I  by  no  means  pretend  that  the  high 
price  of  grain  (which  the  general  voice  feems 
to  attribute  to  the  effect  of  an  unfavourable 
feafon)  isfo/efy  occafioned  by  the  general  caule 
of  excefs  of  paper- circulation  not  founded, 
as  all  paper- circulation  ought  to  be,  in  the 
precious  metals.  I  only  contend  that,  if  there 
be  (as  is  alledged)  a  re  a!  fcarcity  of  grain, 
the  effects  of  this  fcarcity  muft  be  very  much 
increafed  by  the  general  caufe  which  I  con- 
ceive to  have  produced  the  general  rife  of  the 
price  of  every  thing.*  Your  mind  mull  look 

*  Note  to  the  Second  Edition. — It  has  been  dated,  as  a 
proof  of  the  fallacy  of  my  reafoning,  that  the  increafe 
of  Notes  is  only  3-lOths,  while  the  rile  in  the  price  of 
corn  has  been  from  100  to  150.  If  I  had  argued  only 
from  the  rile  in  the  price  of  corn,  and  had  not  allowed 
for  the  effect  of  f^vchy,  there  mLht  have  been  Ibme- 
4  like  force  in  the  objection  ;  but,  applied  to  the 
reafoning  which  I  hai-e  made  ule  of,  it  only  ftrvcs  to  add 
one  inilance  more,  to  the  many  inihnces,  of  want  of  can- 
dour in  my  opponents. 

H  2  down, 
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down,  with  (corn,  upon  the  ftale  and  inade- 
quate caufes  of  the  high  price  of  proviiions 
which  have  been  affigned  for  it  by  fome  men, 
more  diftinguimed  by  their  fbtion  than  by 
their  acquirements.  You  well  know  that 
partial  caufes  never  can  produce  general effefts. 
You  cannot  fail  to  have  fought  for  a  great 
and  general  caufe  for  the  folution  of  the  phae- 
nomenon  which  excites  the  general  wonder. 
That  pbasnomenon,  I  again  afTert,  in  all  pro- 
bability, ariies  from  an  increafe  of  the  repre- 
fentative  figns  of  money,  totally  difpropor- 
tioned  to  the  time  in  which  it  has  been  effe<3> 
ed,  and  to  any  progrefs  which  the  induftry 
of  the  country  can  poffibly  have  made,  with- 
in that  time:*  and  fuch  an  increafe  never 

*  Note  to  the  Second  Edition. — It  is  acknowledged  by 
an  anonymous  writer,  who  has  difplayed  uncommon  zeal 
in  combating  my  arguments,  that  "//"the  wealth  of  the 
"country  were  fo  "  increafed  as  to  fupply  a  circulating 
<(  medium  in  fpecie,  equal  to  the  Bank-notes  now  in  cir- 
"  culation,  "  a  confummation  devoutly  to  be  wifhed," 
"  its  effeft  on  the  price  of  provifions,  and  other  articles 
"  of  ufe  and  confumption,  would  bo  piccifely  the  fame  as 
"  that  which  Mr.  B.  imputes  to  the  circulation  of  notes." 
This  Author  then  admit*  one  of  my  alibmptions,  that 
the  progrefs  of  induftry,  \vitliin  the  period  in  which  the 
increafe  of  Bank-notes  has  taken  place,  has  not  been  in 
proportion  to  that  increafe,  and  thus  gives  all  the  fupport 

which 
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could  have  exifted,  but  for  the  ram  attempt 
to  extend  the  empire  of  credit  beyond  thofe 
limits  which  the  eternal  laws  of  nature  had 
marked  out  for  it. 

; 

A  great  rife  has  taken  place  in  the  price  of 
every  fpecies  of  exchangeable  value,  during 
the  mort  period  of  two  years.  The  public 
mind  is  on  the  rack  to  difcover  the  caufe  of 
this  rife,  of  which  the  moft  alarming  effects 
are  manifefted  in  the  great  article  of  bread. 
One  fays,  that  there  is  a  real  fear  city  of 'grain , 

which  his  admiffion  can  give,  to  what  I  have  en- 
deavoured to  demonftrate,  viz.  that,  by  the  ftoppage  of 
ilTues  in  fpecie,  an  extent  of  circulation  has  been  intro- 
duced, which,  but  for  that  ftoppage,  never  could  have 
exifted. 

It  happens  whimfkally  enough,  that  the  fame  anony- 
mous writer  infmuates,  that  I  have  endeavoured  to  fhake 
the  public  confidence  in  Bank-notes,  and,  in  the  fame 
page,  acknowledges  that  I  have  declared  "  not  only  that 
"  they  do  pofiels  that  confidence,  to  the  fulleft  poifcble 
"  extent,  but  that  they  mujl  continue  t?  pofftfe  it."  It  is 
difficult  to  fuppofe  that  this  author  meant  to  defend  me 
againft  his  own  infinuations ;  and  yet,  by  imputing  to 
me  an  attempt  which  I  have  not  made,  and  acknowledg- 
ing a  declaration,  on  my  part,  altogether  incompatible  with 
any  fuch  attempt,  he  certainly  does  vindicate  me  from 
the  charge  which  he  has  brought  againft  me. 

owing 

0 
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owing  to  an  uncommonly  bad  feafon,  lail 
year,  and  a  fcanty  crop,  this  year.  How  this 
knowledge  was  acquired,  I  am  utterly  igno- 
rant ;  but  as  it  comes  from  a  noble  Duke, 
high  in  the  admmiftration  of  the  internal 
affairs  of  this  country,  it  is  to  be  prefumed 
that  it  was  not  promulgated  on  flight  or  doubt- 
ful grounds.  This,  however,  I  muft  be  per- 
mitted to  fay,  that  if  there  did  exift  fufficient 
reafon  to  believe  the  fcarcity  to  be  real,  the 
influence  of  that  caufe  cannot  have  loft  any  of 
its  force  by  the  extraordinary  publicity  given 

to  it. 

i 

Another  fays,  There  is  no  fcarcity  ;  but  a 
fet  of  foreftallers  and  regraters  have  mono- 
polized the  grain  of  the  country,  and  fell  it 
out  at  fuch  prices  as  they  think  proper  to  fix, 
from  time  to  time.  He  invokes  the  feverity 
of  the  laws  againfl  thofe  offenders,  with  all 
the  illiberal  virulence  of  the  dark  age  which 
called  inch  imaginary  offenders  into  exigence. 
He  deplores  the  repeal  of  the  good  old  code 
which  delivered  over  fuch  offenders  to  the 
wholefome  chaftifement  of  penal  ftatutes,  and 
feeks,  in  the  common  law  of  the  land,  for  the 
means  of  reftoring  the  fpirit  of  thofe  ftatutes 

which 
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which  fo  long  difgraced  the  jurifprudence  of 
England.  The  age  we  live  in  is,  fortunately, 
too  enlightened,  for  fuch  exploded  notions  to 
gain  much  ground  ;  but  as  they  have  the  paf- 
ilons  and  prejudices  of  the  lower  orders  of 
the  community  ilrongly  on  their  fide,  they 
muft,  particularly  when  fanctioned  by  fta- 
tion  and  fortune,  tend  greatly  to  increafe  the 
evil  of  fcarcity  and  of  dearth,  as  well  as  to  ex- 
cite a  fpirit  of  fedition  of  the  moil  dangerous 
tendency,  in  the  people.  While  I  thus  avow 
myfelf  the  irreconcileable  enemy  of  all  fuch 
public  oeconomy  as  profeffes  to  produce  plenty , 
by  means  which  lead  directly  to  want,  I  am. 
not  the  lefs  perfuaded  that  excellive  circula- 
tion of  paper  muft  give  rife  to  much  fpecula- 
tion  in  grain  as  well  as  in  every  other  article : 
But  to  attempt  to  check  Speculation  by  punifh- 
ing  Speculators,  is,  of  all  the  crude  and  im- 
practicable fancies  that  ever  were  formed,  the 
mod  hopelefs  and  unprofitable.  To  draw  the 
line  between  fair  and  honourable  mercantile 
purfuits,  and  that  illiberal  and  extorilve  con- 
duct which  is  too  often  practifed  under  their 
name,  requires  a  hand  of  fuch  infinite  deli- 
cacy, a  touch  of  fuch  exquifite  nicety,  as  can- 
not fairly  be  expected  in.  the  ordinary  practice 

of 


of  any  Court  of  Law.     In  the  fame  profcrip- 
tion  which  might  be  honeftly  intended  for  the 
ungenerous  and  unworthy  advantages  which 
individuals  may,  and  do,  take,  of  the   general 
diftrefs,   in  all  probability  would  be  involved, 
the  fair,  honourable,  praife-worthy  purfuits  of 
tlv-fe  who,  while  they  are   promoting  their 
own   irt-erefl,   actually  adminifter  to  all  the 
efTentia      .    ^nforts    of  the  community.     To 
puninh  Speculators  then,  I  confider  altogether 
a  vain  and  fruitlefs  attempt.     It  muft  tend  to 
check  the  efforts  of  enterprize  and  induftry, 
which  is  certainly  not  the  intention  even  of 
thofe  who  join  molt  loudly  in  the  cry  againft 
foreflallers  and  regraters — Their  object  is  to 
punifh  improper  fpeculation  ;  but  they  do  not 
confider,   that  any  Law  which  human   wif- 
dom  can  devife  to  reprefs  the  one,    may,  nay 
muft,  be,  in  a  great  degree,  deftru&ive  of  the 
other.     But  although  it   be  my  opinion  that 
Law  neither  can,   nor  ought   to  attempt  to, 
regulate  fpeculation,  I  know  and  believe^  that 
it  is  perfectly  within  the  province  of  the  Le- 
giflature  to  with-hold  all  improper  fupport  to 
fpeculation  of  any  kind  ;    and  therefore  that 
it  is  the  duty  of  Parliament  no  longer  to  au- 
thorife  even  the  poffibility  of  an  extenfion  of 

the 
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tible  into  fpecie,  mufl  infallibly  produce.  To 
bring  back  the  circulation  of  Bank-notes  to 
the  original  condition  of  their  circulation,  is 
merely  to  correct  an  abufe  which  never  ought 
to  have  exifted.  This  would  not  be  a  no- 
velty. The  prefent  fyftem  is  a  novelty,  and 
one  of  the  mod  dangerous  tendency.* 

*  If  I  believed  (as  forae  people  do)  that  the  refump- 
lion  of  payments  in  fpecie  at  the  Bank  of  England  would 
embarrafs  Adminiftration,  I  fhould  not  contend  for  that 
refumption.     To  recommend  any  mcafure  which  might 
have  the  cfFeft  of  weakening  the  efforts  of  this  country 
in  the  ftruggle  it  has  to  maintain,  as  long  as  fuch  fhuggle 
is  judged  necefiary,    (whatever  opinion   I  may  indivi- 
dually entertain  of  the  means  of  fuftaining,  or  of  the  du- 
ration of  that  ftruggle)  would  be  altogether  inconfiftent 
\vith  the  ideas  of  public  fpirit  which  I  have  ever  held. 
It  is  becaufe  I  feel  the  moft  complete   conviftion  that 
the  real  refources  of  this  country  are  now,  and  always 
have  been,  too  folid  and  extenfive  to  require  the  aid  of 
forced  paper-money,    that  dangerous  quack-medicine, 
which,  far  from  reftoring  vigour,  gives  only  temporary 
artificial  health,  while  it  fecretly  undermines  the  vital 
powers  of  the  country  that  has  recourfe  to  it — It  is  be- 
caufe I  am  intimately  convinced  that  the  refumption  of 
payments  in  fpecie  at  the  Bank,   by  the  manner  of  carry- 
ing it  into  cffeft,  may  be  rendered  perfectly  confident 
with  the  trueft  interefts  of  Government,  of  the  Bank  it- 
felf,  and  of  the  Public  at  large,  that  I  thus  prefs  the  ne- 
ceffity  of  that  refumption. 

*  Note  to  the  Second  Edition.— It  is  a  little  remarkable, 
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The  opinion  of  a  third  perfon  is,  That  the 
fcarcity  and  high  price  of  Bread-corn  proceed 

that  the  bare  propofal  of  reftoringto  Bank-notes  the  only 
quality  neceflary  to  place  them  on  a  level  with  Gold  and 
Silver,  fhould  have  drawn  upon  the  author  of  it  as  great 
a  variety  and  virulence  of  abufe,  as  the  moft  unprincipled 
and  extravagant  projeft  could  poffibiy  have  given  rife  to; 
To  judge  from  the  indignation  excited  in  certain  quar- 
ters by  this  propofai,  one  would  be  apt  to  believe,  that, 
until  the  fufpenfion  of  iffues  in  fpecie  at  the  Bank,  the 
financial  knowledge  of  England  had  only  been  in  its  in- 
fency,  and  that  he  who  ventures  even  to  doubt  the  wif- 
dom  and  policy,  as  a  permanent  meafure,  of  that  fufpenfion 
(which  its  warmeft  friends  have  only  excufed  on  the  fcore 
of  a  temporary  preflure  of  neceftlty)  muft  be  hoftile  to  the 
beft  interefts  of  his  country.  They  who  think  fo,  may, 
no  doubt,  be  very  iineere  friends  to  England;  but  in  this 
cafe,  they  certainly  do  not  give  fo  encouraging  a  piclure 
of  the  refources  of  the  country,  as  he  who  declares  that 
the  only  fpeck  on  our  financial  fyftem  may  be  eafiiy  wiped 
away.  The  friends  of  the  fyftem  of  fufpenfion  think  that 
the  Bank  cannot,  or  ought  not  to  pay.  He  who  propofes 
the  refumption  of  payments,  believes  the  Bank  to  beper- 
fe£lly  able  to  pay,  and  that  the  trueft  intcrefls  of  the 
country  require  that  they  Ihould  pay.  Let  an  impartial 
public  decide,  which  of  the  two  opinions  docs  moft  ho- 
nour to  the  country.  But  the  great  queftion  has  always 
been,  how  the  refumption  of  payments  in  fpecie  can  be 
adopted,  in  the  prefent  circumftances,  without  great  dan- 
ger and  inconvenience  ? — By  arrefting  the  progrefs  of  an 
accumulation  of  paper,  and  introducing,  by  gradual  and 
imperceptible  means,  the  circulation  of  notes  payable  in 
I  2  fpecie. 
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from  a  great  addition  made  to  the  population 
of  the  country.  How  fuch  a  caufe  mould  fo- 
fuddenly  produce  an  effecl  of  fuch  magnitude, 
does,  I  own,  exceed  my  comprehenfion.  At 
wh^t  period  the  feeds  of  this  extraordinary  in- 
creafe  were  fown,  I  cannot  oven  guefs  ;  but  it 
is  neceflary  to  iuppofe,  that  there  muft  have 
been  fome  one  or  two  years  of  uncommon  fe- 
cundity, in  order  to  account  for  the  extraordi- 
nary addition  to  our  population  which,  in  this 
particular  year,  has  ib  greatly  enhanced  the 
price  of  corn.  The  progrefs  of  population, 
like  the  growth  of  the  individual,  is  fo  gradual 
.and  imperceptible  as  to  efcapc  the  notice  of  the 
moft  vigilant  obferver,  otherwise  than  in  its 
effects  ;  and  as,  in  the  growth  of  an  individual, 
it  can  never  happen  to  any  parent  to  be  fur- 
prized  with  a  child  of  two  years  old  all  at  once 
itarting  into  the  dimenfions  of  one  of  twelve, 

fpecie.  1  never  laid,  that  the  coffers  of  the  Bank  mould 
be  immediately  opened  without  reierve.  I  particularly 
ftated,  that,  by  the  manner  of  carrying  it  into  cjfeft,  the  re* 
iumption  of  payments  in  Ipecie  might  be  rendered  per- 
ieftly  confiilent  with  the  trueft  interefb  of  Government, 
of  the  Bank,  and  of  the  public  at  large.  I  pcrfift  in  that 
opinion;  norlhall  I  ever  abandon  it,  until  I  ice  vqry  dh'- 
ferent  arguments  from  an v  that  have  yet  appeared  agaiuft 
it. 

fo 
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lo,  in  my  humble  opinion,  it  is  not  probable 
that  it  fhould  happen  to  any  country  to  find  its 
population  had,  in  one  or  two  years,  made  fuch 
an  extraordinary  (hoot  as  only  could  have  been 
expected  in  half  a  century  ;  and  yet  fuch  a 
fhoot  it  muft  have  made,  if  an  increafed  popu- 
lation be  admitted  as  the  caufe  of  the  very  high 
price  of  provifions  in  this  particular  year. 

By  a  fourth,  the  high  price  of  provifions  is 
placed  to  the  account  of  the  war.  This  is  a 
good  general  head  for  carrying  all  doubtful 
points  to,  all  unappropiiated  difafters,  all  ftray 
calamities,  and  incidental  difappointments  of 
every  defcription.  I  mall  not  touch  upon  this 
extenfivc  fubjecl  further  than  to  fay,  that  I  fee 
nothing  in  the  mode  of  conducting  tiiis  war, 
during  the  laft  two  or  three  years,  \vhich  ought 
to  occasion  any  refult  affecting  provifions  dif- 
ferent from  what  alrrxoft  all  other  wars,  and 
this  very  war,  during  the  firfl  four  years  of  its 
duration,  have  generally  produced.  Whether 
the  mode  by  which  the  means  of  carrying  on 
the  war  have  been  railed,  have  or  have  not 
contributed  to  the  high  price  of  com  as  well 
as  of  every  other  neceffary  of  life,  is  quite  ano- 
ther confideration,  and  belongs  to  the  general 
of  this  enquiry,  which  is  to  coniider  the 

influence 
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influence  of  the  prefent  paper- currency  oil  the 
prices  of  commodities  in  general.  It  is  fuffi-» 
cient,  for  the  prefent  purpofe  of  eftimating  the 
credit  due  to  the  aflertion,  that  the  high  price 
of  grain  is  occafioned  by  the  war,  to  fay,  that 
no  fuch  conclufion  is  wairanted  by  what  ha*S 
happened  in  other  wars. 

It  has  been  referved  for  tne  to  aflign,  as  the 
caufe  of  the  general  rife,  which  almoft  all 
things  have  experienced,  within  the  laft  two 
or  three  years  (and  which  grain,  as  the  article 
that  comes  moft  frequently  in  contacl  with 
money,  feels  the  fooneft  and  the  moft)  the 
exiftence  of  a  great  Bank,  invefted  with  the 
power  of  ifluing  paper,  profefling  to  be  payable 
on  demand,  but  which,  in  fact,  the  Bank, 
which  hTues  it,  is  not  obliged  to  pay.* 

Now,  Sir,  let  it  be  fuppofcd,  for  a  moment, 
that  the  celebrated  author  of  the  Enquiry  into 
the  Caufes  of  the  Wealth  of  Nations  were 
alive,  and  that  his  opinion  were  afked  with 
regard  to  the  caufe  of  this  revolution  in  prices : 

*  Note  to  the  Second  Edition.—  The  papers  in  Append!* 
E,  from  a  moft  refpeftable  quarter,  immediately  after  the 
publication  of  this  Letter,  will  fhow  that  I  was  not  the 
?«//perfon  who  had  fcen  the  fubjeft  in  this  point  of  view. 

Let 
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Let  it  be  fuppofed,  likewise,  that  he  had  been 
truly  informed  of  every  thing    of  importance 
that  had  happened,  during  the  laft  four  years ; 
of  the  Loans  that  had  been  raifed,   the  Taxes 
that  had  been  laid,  the  Land- fax  that  had  been 
redeemed,    the  Increafe  of  Exports  and  Im- 
ports that  had  taken  place,  and,  above  all,  the 
fyftem  of  Finance  which  had  been  eftablifhed, 
by  way  of  throwing  upon  the  prefent  genera- 
tion a  great  {hare  of  the  burden  which  formerly 
ufed  to   be  entailed  upon  pofterity  :  but  that 
the  circumftance  of  the  ftoppage  of  payments 
in  fpecie    at  the  Bank,   and  the  confequent 
power  o£tfluingt  without  being  obliged  to  pavt 
Bank-notes,  had  been  carefully  kept  from  his 
knowledge.     What  would  the  opinion  of  that 
great  man  be,  refpecling  the  four  firil  great  af- 
ilgned  caufes  of  the  high  price  of  grain,  and  of 
their  efFecl  on  the  general  rife  of  the  prices  of 
all  other  objects  of  exchangeable  value  }  May- 
it  not  be  prefumed,  that  he  would  fay,  That  a 
fcarcity  of  grain,   produced  by  a  bad  feafon,  is 
an  obvious  and  a  natural  caufe  of  the  incr^afe 
in  the  price  of  that  article  ;  but  that  the  occa- 
fional  high  price  of  grain  does  not  neceffarily 
produce  an  advance  in  the  price  of  all  other 
commodities.     In  proof  of  this,  he  would  refer 
you  to  the  prices  of  Grain  in  the  years  1  /Q5 

and 
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and  1796,  which,  on  an  average,  will,  1  be- 
lieve, be  found  not  much  lower  than  thofe  of 
1 799  and  1 800  ;*  although  they  were  not  ac- 
companied with  the  general  rife  of  all  other 
commodities  and  objects  of  exchangeable  va- 
lue, which  diftmguimes  thefe  laft  two  years.  I 
need  not  fay,  what  every  line  of  his  valuable 
work  tends  to  fhow,  That  he  would  deprecate 
all  interference  on  the  part  of  Government, 
(whether  diredlly,  in  the  form  of  prohibition 
and  restraint,  or  indirectly,  through  the  channel 
of  Courts  of  Law)  with  the  free  exercife  of 
the  induftry  of  every  man,  in  his  own  way,  and 
that  he  would  treat  with  contempt  the  juftly 
exploded  doctrine  of  the  confequences  of  Fore- 
ftalling  and  Regrating. 

May  it  not  be  fuppofed,  farther,  that  he 
would  fay,  That  any  effect  from  an  encreafed 
population  muft,  like  the  caufe  which  pro- 
duced it,  be  gradual;  and  that  no  fuch  effecl 
could  be  fo  fenfibly  felt  in  the  fhort  fpace  of 
one  or  two  years  ? 

He  certainly  would  not  admit  that  the  war, 
though  it  neceffarily  muft  tend  to  the  wafte  of 

*  See  Appendix,  A. 

many 
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friany  articles  of  provifion,  and  involve  the 
country  in  great  expcnce,  had  produced  an 
effect  on  the  prices  of  commodities,  which  no 
former  war,  or  even  a  former  period  of  the 
prefent  war,  had  ever  produced.  He  would 
find  none  of  the  affigned  caufes,  which  are 
partial,  equal  to  the  effects,  which  are  general. 
He  would  naturally  proceed  to  enquire,  Whe- 
ther fome  important  caufe  might  not  have  di- 
minifhed  the  value  of  Gold  and  Silver.  He 
would  begin  to  fufpe£t  fome  aftonifhing  in- 
creafe  of  the  quantity  of  thofe  metals,  or  of 
their  powers.  But,  although  he  might  con- 
rider  fuch  an  increafe  perfectly  practicable,  in 
a  period  of  twenty  or  thirty  years,  he  would 
know  that  no  fuch  immenfe  increafe  could 
take  place  in  the  fhort  fpace  of  three  or  four 
years,  either  of  the  metals  themfelves,  or  of 
their  powers,  by  the  circulation  of  paper  pay- 
able in  thole  metals,  on  demand,  the  only 
fpecies  of  circulation  which  he  did  or  could 
recommend.  At  this  period  of  his"  enquiry, 
let  it  be  fuppofed,  that  he  is  informed  of  the 
floppage  of  the  iffues  of  fpecie  at  the  Bank  of 
England,  fmce  the  26th  of  February  1/97, 
and  of  the  permiflion  which  the  Bank  has 
fmce  enjoyed,  of  iiTuing,  ad  libitum,  without 

K  being; 
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being  bound  to  pay,  its  notes,  profeffing  to  be 
payable,  on  demand. 

Would  he  not  fay,  tbat  this  caufe  is,  of  it- 
felf,  adequate  to  ail  the  extraordinary  rile 
which  had  taken  place  ?  Here,  he  would  ob- 
ferve,  that  "  Circulation  is  not  only  carried 
on  by  a  new  wheel,"  but  that  the  wheel  is  al- 
together of  a  different  fort  of  materials  from 
thole  of  which  fuch  wheels  ufed  to  be  made. 
He  would  fay,  that  not  only  the  currency  of 
the  country  had  been  changed  from  a  certain 
to  an  uncertain  ftandard,  but  that  the  quantity 
of  it,  in  all  probability,  had  been  greatly  aug- 
mented by  the  ifTuing  of  paper,  without  the 
obligation  of  paying  it  on  demand ;  and  that 
thus  the  prices  of  all  objects  of  exchangeable 
value  necefTarily  feel  the  influence  of  a  pofitive 
degradation  of  the  flandard,  and  of  a  prvbalk 
augmentation  of  the  quantity  of  money  in  the 
country,  any  one  of  them  amply  fufficient  to 
account  for  a  contiderable  rife,  but  both  united, 
adequate  to  fHll  greater  effects  than  any  that 
had  already  been  produced.  He  would  re- 
commend to  thofe  who  are  entrufted  with 
the  great  interefts  of  the  country,  to  examine, 
without  delay,  whether  or  not  the  Directors 

of 


of  the  Bank  of  England  had  yielded  to  the 
almoft  irrefiftible  temptation  to  which  they 
had  been  expofed  ;  for  he  would  conlider, 
that,  in  all  probability,  thofe  Gentlemen,  far 
from  thinking  it  their  duty  to  ivitb-bold 
the  advances  folicited  from  them,  may  have 
thought  they  were  rendering  a  meritorious 
iervice  to  the  country,  by  lending  liber  ally,  on 
good  iecurity,  the  paper-money  which  Parlia- 
ment had  in  veiled  them  with  the  power  of 


coming. 


How  indeed  mould  the  Bmk- Directors 
ever  have  fuppofed  they  were  doing  mifchief, 
by  fupplying  amply  with  their  notes  the  va- 
rious channels  of  circulation  (in  the  form  of 
advances  on  loans,  anticipations  of  the  reve- 
nue, difcounts  to  merchants,  and  all  the  end- 
lefs  variety  cf  ways  through  which  their  paper 
comes  into  general  ufe),  when  the  executive 
Government  of  the  country  has,  within  theie 

eis;ht  months,    actually  bargained  with  them 
o  /          o 

for  the  loan  of  three  millions  of  that  paper- 
money,  as  if  they  had  been  three  millions  of 
coin,  or  of  notes  payable  in  coin,  on  demand, 
and  that  Parliament  has,  in  confideration  of 
the  loan  of  that  paper-money,  for  fix  years, 
without  intereft,  prolonged  the  cxcJufive 
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charter  of  the  Bank  of  England  for  21  years, 
after  the  expiration  of  its  prefent  charter  ? 
With  the  impreffion  upon  their  minds,  that 
every  frefh  addition  to  their  circulating  paper 
was  a  new  fervice  rendered  to  their  country, 
and  with  the  ftill  more  powerful  and  certain 
conviction  that  it  was,  at  the  fame  time,  an 
addition  to  the  fources  of  profit  to  the  Bank, 
to  fuppofc  they  would  be  retrained  by  the 
fufpicion  that  they  were  doing  mifchief,  when 
thus  promoting  what  they  may  have  con- 
fidered  both  as  a  public  and  a  private  advan- 
tage, would  be  to  expect  from  them  a  line  of 
conduct  utterly  incompatible  with  the  ideas 
which  led  to  the  fyftem  of  ifTuing  paper  not 
payable  on  demand.  If  they  had  jultly  efti- 
mated  the  tendency  of  fuch  a  fyftem ;  if  they 
had  thought,  as  it  became  the  acting  guar- 
dians of  public  credit  to  think,  on  that  fub- 
ject,  they  would  have  fpurned  the  boon  which 
they  accepted  ;  they  would  have  remonftrated 
againft  the  idea  of  a  parliamentary  prohibition 
to  iflue  fpecie  in  payment  of  their  notes,  as  a 
meaiure  big  with  the  principles  of  danger  and 
ruin,  inftead  of  flickering  themfelves  under  it, 
as  they  have  done,  for  upwards  of  three  years. 
By  accepting  the  indulgence  which  that  pro- 
hibition gave  them,  they  afforded  an  infallible 

ftandard 


ftandard  for   afcertaining  the  depth  of  their 
conceptions. 

From  the  firfl  dawn  of  the  idea  of  fufpend- 
ing  the  payment  of  their  notes,  as  a  matter  of 
fuppofed  neceility,  to  the  meridian  blaze  of 
wifdom  which  difcovered,  in  that  fufpenfion, 
a  mine  of  wealth  for  the  Bank  and  the  coun- 
try, the  tranfition  was  natural,  and  the  inter- 
val, which  divided  them,  fmall.  Are  you. 
Sir,  quite  fure  that  this  idea  was  exclufively 
theirs  ?  Did  you  not,  on  the  contrary,  in 
February  1797,  when  all  your  care,  as  a 
Statefman,  ought  to  have  been  to  prevent  any 
violation  of  public  faith,  admit  the  dangerous 
and  delufive  idea  that  the  paper  of  the  Bank  of 
England,  if  once  unfettered  by  the  condition 
,  of  being  payable  on  demand,  would  amply 
fupply  the  deficiency  of  currency,  then  fo 
loudly  complained  of,  and  furnilh  fuch  abun- 
dance of  the  means  of  circulation,  as  would 
facilitate  loans  and  anticipations  of  the  public 
revenue,  give  new  life  to  trade  and  manufac- 
tures, and,  above  .all,  tend  to  raife  the  price 
of  funded  property,  and,  as  a  neceffary  confe- 
quence,  infure  to  your  Adminiftration,  the 
conftant  fupport,  and  unbounded  devotion  of 
the  Monicd  Intereft  ?  For  the  real  credit  and 

honour 


honour  of  that  Adminiftration  (to  which  I 
have  never  ceafed  to  be  a  friend,  although  I 
have  often  had  occafion  to  lament,  and,  in 
fome  inftances,  been  the  victim  of,  its  errors) 
I  wifli  you  could  anfwer  in  the  negative. 

When  I  call  to  mind  the  conduct  purfued 
by  the  Bank  of  England,  for  a  considerable 
time  previous  to  the  fufpenfion  of  the  pay- 
ment of  its  notes,  there  appear  in  it  many 
crrcumftances  which  almoft  warrant  the  fuf- 
picion  that,  inftead  of  really  dreading  that  fuf- 
penfion as  an  evil,  they  rather  looked  to  it  as 
an  advantage.  At  what  particular  period  the 
idea  of  turning  this  real  calamity  into  an  imagi- 
nary benefit,  was  firft  conceived,  it  is  impoffi- 
ble  to  afcertain  ;  but  it  feems  natural  enough 
to  conclude,  that  it  mufl  have  fpeedily  fol- 
lowed that  of  the  fuppofed  neceffity  of  fuf* 
pending  the  payment  of  Bank-notes.  If  this 
be  true,  it  will  account  for  that  line  of  con- 
duct which  the  Bank  purfued  for  many 
months  previous  to  the  26th  February  1797. 
For,  if  it  had  been  really  in  contemplation  to 
reduce  the  means  of  circulation  to  that  ex- 
treme fcarcity,  which  might  prepare  the  pub- 
lic mind  for  the  introduction  of  any  fyflem, 
hovvever  exceptionable,  that  fhould  promife 
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relief,  the  Bank  of  England  could  not  have 
acted  more  confidently  than  they  did,  in  or- 
der to  produce  luch  an  effect.*  Be  this  as  it 
may,  I  am  well  warranted  to  maintain  that, 
unlefs  the  ftoppage  of  the  iffues  of  fpecie  at 
the  Bank  had  been  confidered  as  a  iburce  of 
future  facility  and  advantage  (whether  the 
idea  originated  with  the  Directors,  or  with 
you)  not  only  the  Bank  would  have  purfued 
a  different  line  of  conduct  before  that  event, 
but  the  whole  of  the  meafures  which  fol- 
lowed, would  have  had  a  different  tendency 
from  that  which  they  evidently  had.  Inftead 
of  endeavouring  to  repair  the  edifice  of  public 
credit,  thus  maken  in  its  principal  pillar;  in- 
flead  of  accelerating,  by  every  poflible  exer- 
tion, the  refuraption  of  the  unconditional  pay- 
ment of  its  notes,  the  great  object  which  en- 
grofled  the  attention  of  the  Bank,  appears  to 
have  been,  to  aecuftom  the  Public  to  the  more 
convenient  doctrine,  that  fuch  payment  was 
altogether  unnecefTary.f 

In 

*  See  Appendix  B. 

•*•  \Vas  the  rife  of  the  Exchange  with  Hamburgh 
from  36  to  38  :  5,  which  took  place  in  the  laft  ten  months 
of  1797  (and  which  certainly  was  not  effe&ed  without 
the  knowledge  and  co-operation  of  the  Bank)  intended 

to 
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In  anfwer  to  all  this  reafoning,  it  may  be 
faid,  that  the  cenfures  I  now  beftovv  fo  freely 
upon  a  great  public  meafure,  taken  upwards 
of  three  years  ago,  are  mere  ex  pojl  faElo  ob- 
fervations,  and  that  they  are,  therefore,  lefs 
entitled  to  attention  than  they  would  have 
been,  if  they  had  been  urged  at  the  time  it 
was  taken.  To  this  I  would  reply,  that  info 
far  as  an  individual  (whofe  opinion  on  matters 
of -Finance  had,  in  more  countries  than  one, 
been  confidered  of  fome  weight)*  could  inter- 
fere 

to  (hew  how  much  better  every  thing  went  on  under  the 
fyflem  of  Reftri&ion,  than  under  that  of  Freedom?  The 
device  was  not  without  ingenuity.  It  is  only  to  be  re- 
gretted, that  it  had  not  refled  on  a  better  foundation. 

*  Note  to  the  Second  Edition.—  The  author  of  "  a 
twelvepenny  Anfwer  to  a  three  {hillings  and  fix-penny 
Pamphlet,"  fays,  that  it  is  on  this  ground,  I  have  "  de- 
manded" the  "confidence"  of  the  public  in  my  opinion. 
That  public  will  judge,  whether  or  not  1  have  refted  my 
claim  to  confidence  on  any  fuch  foundation.-— If  cheap- 
nefs  be  (as  the  title-page  of  this  Pamphlet  would  fecm  to 
imply)  the  criterion  of  merit,  this  author's  right  of  fupe- 
riority  over  me,  is  inconteflable  ;  but  would  it  not  have 
been  Hill  more  confpicuous,  if  he  had  comprefled  his 
piodu&ion  into  a  twelfth  part  of  its  prefent  compafs  ?  It 
was  ceytainly  pojfible  to  do  this,  without  materially  endan- 
gering the  great  intcrefts  he  efpoufes ;  befides,  it  is  well 

known, 
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fere  in  a  meafure  of  this  fort,  I  did,  at  the 
time,  teftify,  in  the  moft  unequivocal  man- 
ner, my  decided  difapprobation  of  the  mea* 
fure.  On  the  26th  of  February  1797  (the 
very  day  on  which  the  Order  of  Coun- 
cil, for  fufpending  the  payments  in  fpecie  at 
the  Bank,  was  rflfued,  and  while  I  was  alto- 
gether ignorant  that  any  ftep  had  actually 
been  taken)  I  learned,  that  it  was  in  contem- 
plation to  refort  to  fome  extraordinary  mea- 
fure or  other,  in  order  to  put  an  end  to  the 
run  upon  the  Bank.  Ignorant  of  the  nature 
of  the  meafure  propofed,  but  apprehenfive 
left  it  fhould,  in  any  degree,  tend  to  the  efta- 
blifhing  of  a  paper-currency,  not  conftantly 
convertible  into  cafh,  I  wrote  a  letter,  deicrib- 
ing  in  the  ftrongeft  language,  the  apprehen- 
{ions  I  entertained,  and  painting,  with  all  the 
force  I  could  give  to  words,  the  fatal  tendency 
of  any  meafure  of  that  kind.*  This  letter  I 

known,  that  the  value  of  fome  things,  is  in  the  inverfe  ratio 
*f  their  fize.  A  certain  hero  fays,  or  rather  fings, 

"  My  wound  is  great,  becaufe  It  h  fo  fraail : 
To  which  it  is  immediately  replied, 

"  Then  'tivould  be  greater,  ivsre  it  not  at  all." 

s 

*  See  Appendix  C. 
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addrefled  to  a  friend,  who  had,  on  many  oo 
ca(ions,  conveyed  my  ideas  to  you,  and  im- 
proved them  with  his  own  ;  entreating  that 
he  would  not  only  fhew  you  my  letter,  but 
fupport  the  do&rine  it  contained,  with  all 
that  fuperiority  of  understanding  for  which 
you  yourfelf,  in  common  with  the  reft  of  the 
world,  knew  him  to  be  diftinguimed.  This 
friend  did  accordingly  call  upon  you  early  the 
next  day;  but,  not  finding  you  at  home,  he 
carried  my  letter  to  a  friend  of  yours,  deferv- 
edly  high  in  the  eftimation  of  his  country, 
and  to  whom,  as  the  official  organ  of  the 
Houfe  of  Commons,  the  fubjecl:  of  it  could 
not  be  uninterefting.  What  his  obfervations 
were,  upon  the  perufal  of  it,  I  fhall  not  now 
mention.  Whatever  they  were,  they  came 
too  late  ;*  for  the  Order  of  Council  was  then 

in 

*  Note  to  the  Second  Edition. — As  it  has  been  fuggefted 
to  me,  and  as  I  confefs  it  now  appears  to  myfelf,  that  this 
paflage  may  feem  to  imply,  that  the  Speaker  did  not  per- 
fe&ly  approve  of  the  meafure  of  fufpending  the  iflucs  of 
fpecie  at  the  Bank,  I  feel  it  to  be  incumbent  upon  me  to 
fay,  that  nothing  was  further  from  my  thoughts  than  to 
convey  fuch  an  idea.  The  terms  of  perfonal  civility  to- 
wards me,  in  which  I  undcrflood  that  Right  Hon.  Gen- 
tleman exprefiedhimfclf,  did  not  warrant  the  fuppofition 

that 


in  general  circulation.  Why  I  did  not,  on 
any  future  occafion,  take  any  public  opportu- 
nity of  manifefting  my  opinion,  you  can  be  at 
no  lofs  to  difcover,  when  you  recollect  the 
cruel  circumftances  in  which  1  was  then 
placed,  and  thofe,  ftill  more  dreadful,  which 
have  fmce  occurred  to  annihilate  my  com- 
mercial exigence  in  this  country.*  The  doc- 
trine which  I  now  hold,  I  have  always  held  ; 
in  my  greatest  profperity,  as  in  the  adverfity 
which  now  overwhelms  me  ;  and  it  is  no 
flight  proof  of  the  purity  and  folidity  of  the 
principles  which  any  man  profeiTes,  that  this 
greateft  poffible  change  of  fortune  makes  none 
in  thofe  principles. 

But  it  will  perhaps  be  faid,  that  the  refult 
of  the  labours  of  the  Committees  of  both 
Houfes  of  Parliament,  was  a  general  convic- 

;- 

that  my  Letter  to  Mr.  Fordyce  had,  in  any  degree,  fhaken 
his  opinion  of  the  meafure  in  queftion,  which,  on  the 
contrary,  I  knew  he  conlidered  as  indifpenfably  neceilary. 

t  If  this  were  the  place  to  treat  of  any  thing  perfonal 
to  rnyfelf,  it  would  not  be  a  difficult  talk  to  mew  how 
.much  the  misfortunes,  which  have  befallen  me  in  this 
country,  have  been  conne&ed  with  the  great  interefh  of 
the  public. 
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tion,  that  the  Trade  and  Finances  of  the 
country  required  a  more  extended  circulation 
than  that  to  which  the  miftaken  conduct  of 
the  Bank  had  reduced  it  ;  and  that  there  was 
no  better  mode  of  obtaining  that  extended 
circulation,  than  by  exempting  the  Bank  from 
the  condition  of  paying,  on  demand,  the  notes 
they  might  ifTue.  Was  this  doctrine  worthy 
of  a  great  and  enlightened  country  ?*  Was  it 
worthy  of  a  Minifter  who  had  flaked  his  fame 
iipon  his  juft  conceptions  of  public  faith,  and 
public  profperity  ?  Were  there,  indeed,  no 
other  means  of  extending  the  circulation  of 
the  country,  than  by  the  ram  and  fatal  re- 
folution  of  authorizing  a  paper-currency,  not 
convertible  into  fpecie  ?  Was  not  this  cutting, 
inftead  of  un-tying,  the  Gordian  knot  of  the 

*  Note  to  the  Second  Edition. — To  judge  from  the  cla- 
mour which  the  bare  propofal  for  reftoiing  the  ancient 
circulation  has  occafioned,  one  would  be  tempted  to  con- 
clude, not  only  that  the  dodhine  here  reprobated  is  the  true 
national  creed  on  this  point,  but  that  thofe  who  differ 
from  it,  muft  be  enemies  to  the  country.  To  what  I  have 
already  faid  on  this  fubjeft,  I  fhall  only  add  the  expreflion 
of  two  wifhes.  The  firft  is,  that  the  prefcnt  fyftem  may 
be  abandoned.  The  fecond  is,  that,  if  it  be  not  aban- 
doned* events  may  prove  all  my  conclulions  falfe,  and  all 
my  apprdienfions  groundlefs. 

then 
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then  exifting  difficulties?  Innovation  has  been 
the  great  danger  againft  which  your  admi- 
niftration  has  laboured,  and  in  many  refpects 
with  fuccefs,  to  defend  this  country.  But 
is  there,  in  the  annals  of  hiftory,  any  inno- 
vation more  remarkable  or  more  dangerous 
than  this  was?  Can  anv  two  things  be 

J  O 

more  eflentially  different  than  the  circula- 
tion of  paper,  conftantly  convertible  into 
fpecie,  and  that  of  paper  fo  convertible,  only 
at  the  pleafure  of  the  Corporation  which  if- 
fues  it  ?  —  But,  it  will  be  aiked,  How  could 
the  circulation  of  the  country  be  fupported  at 
all,  after  the  extremity  to  which  matters  had 
been  brought,  on  the  26th  February  i  707, 
ctksrwrfe  than  by  the  floppage  of  ifTues  in 
fpecie  ?  To  this  I  anfwer  boldly,  By  the  ope- 
ration of  ^ell-founded  confidence  alone  upon  the 
public  mind,  of  which  fo  unequivocal  a  proof 
was  given  by  the  Meeting  at  the  Manfion- 
Houfe,  which  immediately  followed  the  flop- 
page  ;  by  pnrfuing  the  fame  meafures,  under 
a  fyilem  of  uninterrupted  iflues  of  fpecie, 
which  it  is  probable  the  Bank  really  did  pur- 
fue,  under  that  of  reftraint,  for  a  confiderable 
time  after  the  ftoppage  took  place ;  by  treading 
back  thofe  fteps,  which,  from  December, 
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»  to  February,  1797,  had  led  to  the  very 
difcredit  that  occafioned  the  floppage.*  By 
purfuing  this  line  of  conduct,  the  palfied  cir- 
culation of  the  metropolis  would,  in  a  very 
fhort  time,  have  recovered  that  activity  and 
vigour,  of  which  it  had  been  deprived  by  the 
ftarving  fyflem  practifed  for  upwards  of  four- 
teen months  ;  and  if  it  had  regained  only  what 
it  had  thus  been  deprived  of,  in  all  probability 
it  would  have  maintained  that  eafe  and  plenty 
of  currency  which  exifted  before  that  ftarv- 
ing  fyftem  was  introduced.  It  might  in- 
deed have  been  inadequate  to  the  purpofes  of 
buoying  up  the  funds,  in  oppofitiou  to  the  na- 
tural effect  of  an  immenfe  increafe  of  debt, 
and  of  adminiftering  to  the  various  fchemes 
of  fpeculation,  to  which  an  excefs  of  currency 
naturally  gives  birth  ;  but,  in  all  probability, 
it  would  have  been  found  perfectly  fufficieiit 
for  all  the  fober  purpofes  of  rational  enter- 
prize  and  well-directed  induftry. 

*  See  the  evidence  of  Henry  Thornton,  Efq.  and  mine 
before  the  Committee  of  the  Lords,  on  the  caufes  which 
led  to  the  Order  of  Council,  of  the  26th  February,  1797. 
The  remarkable  coincidence  between  the  opinions  of  two 
perfons,  who  were  not  then  even  known  to  each  other,  on 
a  fubjeft  fo  abftraft  in  its  nature,  (truck  many  of  the  friends 
of  both  parties. 

When 
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When  I  obferved  that  our  exchanges  with 
foreign  countries,  inftead  of  falling  in  value, 
upon  the  ftoppage  of  the  ifTues  in  fpecie  (as 
might  naturally  have  been  expected),  rofc 
greatly  above  their  natural  level  with  thofe  of 
other  countries,  I  concluded  that  this  was  the 
falutary  confequence  of  the  circulating  me- 
dium of  the  country  (  although  no  longer  pof- 
feffing  its  original  purity)  being  reftored  to 
that  abundance  from  which  it  had  been  moil 
unnaturally  and  improperly  reduced,  and  I 
gladly  indulged  the  hope,  that  as  long  as  the 
circulation  mould  not  much  exceed  the  limits 
it  had  attained,  in  December  1795,  the  in- 
conveniences aria"  112;  from  fo  radical  a  change 

o  o 

in  its  compojiticn.  might,  in  a  great  degree,  be 
obviated. 

I  rejoiced  to  fee  the  great  principle  of  Gra- 
vitation (which  givjcs  to  forced  paper  its  ten* 
dency  to  depreciation,  as  to  the  ftone  in  the 
air,  its  tendency  "to  id&)  fufpcndcd^  as  it  were, 
in  favour  of  this  Country  ;  but  I  well  knew, 
that  the  principle  itfelf  could  not  be  dejlroyed. 
In  all  the  various  ftages  of  improvement, 
which  the  financial  fituation  of  the^country 
has  appeared  to  experience  (and  great  and 
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flattering  indeed  they  have  been),  I  have 
found  it  impoffible  to  check  the  rifings  of  dif- 
fatisfaclion  ancl  diftruft  in  my  mind.  When 
I  faw  the  value  of  the  funded  property  of  the 
country  rife  full  ten  per  cent,  at  the  end  of  fe- 
ven  years  of  war  ;  when  I  faw  the  heavieft 
taxes,  that  had  ever  been  levied  upon  the  fub- 
ject,  paid,  if  not  without  a  murmur,  at  leaft 
without  much  apparent  difficulty  or  reluct- 
ance; when  I  faw  the  amount  of  our  exports 
and  imports  increafe  beyond  all  former  exam- 
ple, I  rejoiced  mofl  cordially  in  all  thefe  fymp- 
toms  of  national  profperity  ;  but  when  I  re- 
membered that  the  Bank  of  England  did  not 
pay  its  notes  on  demand,  I  trembled  for  the 
fafety  of  the  edifice  on  which  that  profperity 
reded.* 

I  have  thus  difcharsjed  what  I  felt  to  be  a 

o 

duty  I  owed  to  my  country,  by  calling  your 
attention,  as  the  confidential  fervant  of  your 
Sovereign,  more  efpecially  charged  with  the 
care  of  every  thing  that  concerns  the  profpe- 
rity and  happinefs  of  his  people,  to  what  I 
conceive  to  be  an  evil  of  no  ordinary  magni- 
tude. I  am  aware  that  there  are,  in  my  per- 

*  See  Appendix  D. 

fonal 
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fonal  fituation,  circumftances  which,  while 
they  are  unfavourable,  in  the  extreme,  to  the 
consideration  of  any  fubjecl  of  a  public  nature, 
and  particularly  of  one  fo  important  and  in- 
tricate as  that  on  which  I  have  ventured  to. 
addrefs  you,  tend,  at  the  fame  time,  to  dimi- 
nim  much  of  the  force  which  the  fame  obfer- 
vations  would  poflefs,  if  coming  from  any 
perfon  not  fo  fituated.  But,  on  the  other 
hand,  I  have  the  confolation,  peculiar  to  the 
very  circ  urn  fiances  iii  which  I  am  placed,  of 
knowing  that  no  opinions  or  arguments  of 
mine,  which  are  not,  in  themfelves,  juft  and 
folid,  canpoflibly  make  much  impreffion  upon 
the  public  mind  ;  feeing  they  are  altogether 
unfupported  by  thole  adventitious  circum- 
flances  of  fituation  which  fo  frequently  give 
value  to  opinions  that  othervvife  would  pofTefs 
none. 

I  am  not  infenfible  of  the  confequences 
which  may  refult  to  myfelf  perfonally,  from 
thus  attacking  a  meal u re  fo  generally  fup- 
ported  by  the  friends  of  your  Adminiftration, 
as  well  as  by  the  "  countlefs  multitude" 
whom  either  interefr.,  or  habit,  or  policy,  or 
neceffity  has  attached  invariably  to  the  views 

M  of 


of  the  Bank  of  England.  But  thefe  confidera- 
tions  have  not  been  fufficient  to  reprefs  the 
flill  flronger  fenfe  of  that  duty  which,  in  all 
fituations,  and  at  all  hazards,  every  good  fub- 
ject  owes  to  the  country  that  gave  him  birth. 

I  have  the  honour  to  be, 

SIR, 
Your  mofl  obedient 

Humble  fervant, 
WALTER  BOYD. 
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POSTSCRIPT. 

November,  1800. 


SIR, 

WHEN  I  ftated  in  my  letter  of 
the  nth  inftant,  (fent  to  you  on  Wednefday 
the  26th*)  the  peculiar  obfcurity  of  the  fubjeft 

*  Nste  to  the  Second  Edition.  —  The  original  manufcript 
of  my  Letter  to  Mr.  Pitt,  was  fent  to  him  fix  week*  before 
:t  "jcas  publificd,  with  a  feparate  note,  to  the  following  ef- 


26th  November,  1800. 

"  Before  fending  to  the  prefs,  the  copy  of  a  Letter 
"  which  I  have  been  writing  to  you,  on  a  fubjeft  of  great 
"  public  importance,  I  think  it  right  to  tranfmit,  in  the  ac- 
"  companying  packet,  the  original  of  that  Letter  to  your- 
"  felf.  If  the  ideas  contained  in  it  be  thought  defending 
"  of  attention,  the  fooner  you  are  in  pofleffion  of  them, 
"  the  greater  chance  they  will  have  of  proving  ufeful. 
"  This,  however,  is  not  my  only  reafon  for  troubling  you 
<;  with  my  manufcript.  I  feel  this  mode  of  proceeding  to 
<c  be  neceflary  to  my  own  ideas  of  candour  and  propriety. 

"  I  intend  that  the  text  of  my  Letter,  when  printed, 
"  mould  be  accompanied  with  notes,  ftatements,  and  ori- 
"  ginal  papers,  in  iiluftration  of  the  theory  I  have  laid 
"  down,  and  in  firpport  of  the  fafts  and  arguments  I  have 

"  adduced, 
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of  circulation,  I  little  dreamt  that  fo  early  and 
linking  a  proof  would  be  afforded  of  the  truth 
of  what  I  then  advanced. 

In  all  the  newfpapers  of  yefterday  which  I 
have  feen,  the  report  of  your  fpeech  in  the 


"  adduced.     Thefe  documents,  though  certainly  not  ne- 

"  ceflary  for  your  information,  may  be  of  great  ufe  for 

"  that  of  the  public." 
Having  received  no  anfvver  of  any  kind,  either  direftly 

or  hldire£ly,  to  this  Letter,  nor  any  intimation  on  the  fub- 
jeft  of  it,  I  fubmit  to  the  candour  of  an  impartial  public, 
with  what  propriety  it  has  been  aflerted  fo  boldly,  by  wri- 
ters, evidently  devoted  to  Mr.  Pitt,  that  my  Pamphlet  is  a 
hoftile  attack  upon  the  deareft  interefts  of  this  country. 
Do  they  mean  to  insinuate,  that  they  have  difcovered  in 
it,  a  pernicious  tendency,  which  that  Minifter  could  not 
difcover  ?  Or,  do  they  mean  to  be  underftood,  that,  though 
aware  of  its  tendency,  he  thought  it  his  duty  to  give  it  at 
leafl,  a  chance  of  producing  its  effect?  Or,  am  1  to  con- 
clude, that  the  fane-lion  which  his  Jilcnce  gave  to  the  dif- 
cuffion  of  the  fubjecl  was  only  given,  in  order,  at  a  future 
day,  to  furnifh  the  opportunity  of  branding  that  difcuflion 
as  hoftile  to  the  interefts  of  the  country  ?  Or,  has  the  zeal 
of  friends,  in  their  over- weening  impatience  of  any  thing 
like  a  doubt  of  Mr.  Pitt's  infallibility,  led  them  to  have  re- 
courfe  to  (what  I  truft  his  own  mind  would  have  difdain- 
cd)  the  unmanly  expedient  of  perfonal  inveftivc  againft 
the  author,  as  a  fubftitutc  for  argument  in  anGver  to  his 
Letter  ? 

Houfe 


Honfe  of  Commons,  on  Mr.  Tierney's  mo- 
tion for  soinsr  into  a  Committee,  to  confider 

O  *J 

of  the  State  of  the  Nation,  makes  you. fay, 
(what  I  have  great  difficulty  to  believe  you 
ever  faid)  by  way  of  proving  that  there  was 
not  a  redundancy  of  the  circulating  medium, 
"  that  Exchequer  Bills  bore  a  premium,  in- 
flead  of  being  at  a  difcount."  It  appears  to 
me  altogether  incomprehenfible  that  this  cir- 
cumftance,  which  naturally  offers  itfelfasa 
iymptom  of  an  excefs  of  that  medium,  fhould 
have  been  adduced  by  you  as  a  proof  of  thd 
reverfe.  After  viewing  it  in  every  light,  I 
find  myfelf  obliged  to  fuppofe,  either  that  the 
newfpaper  report  of  your  fpeech  is  incorrect, 
or  that  you  had  notfufficiently  coniidered  the 
argument  you  then  ufed. 

Exchequer  Bills  are  payable  in  Bank-notes. 
They  bear  an  intereil  of  3§d.  per  centum,  per 
diem ;  and  as  no  poffible  doubt  can  be  enter- 
tained of  their  being  punctually  paid,  in  Bank- 
notes, when  due,  it  is  perfectly  natural  that 
the  holders  of  Bank-notes  mould  exchange, 
for  bills  of  that  defcription,  the  Bank-notes 
not  immediately  ncceffary  for  their  current 
payments. 

Exchequer- 
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Exchequer-bills  form  no  part  of  the  circu- 
lating medium,  or  ready  money  of  the  metro- 
polis. They  are,  like  every  other  fpecics  of 
negotiable  paper,  objects  which  that  medium, 
or  ready  money,  circulates.  The  circum- 
fbnce,  therefore,  of  their  bearing  a  premium 
does  certainly  indicate  a  great  abundance  of 
the  money  or  medium  of  circulation,  fince  it 
is  thus  employed  in  purchafing  them,  not- 
ivlth [landing  that  premium.  If  a  fcarcity  of 
Bank-notes  (or,  in  other  words,  of  the  circu- 
lating medium)*  exifted,  Exchequer-bills,  in- 
itead  of  bearing  a  premium,  would  affuredly  be 
at  a  difcount.  It  does  therefore  appear  in- 
comprehenfible  how  a  premium  upon  Exche- 
quer-bills mould  be  confidered  as  no  proof  of 
a.  redundancy  of  Bank-notes,  while  a  difcount 
on  Exchequer-bills  w^ould  infalliby  be  the  con- 
iequence  of  a  fcarcity  of  Bank-notes.  When 
Exchequer-bills  bear  a  premium,  their  price  is 
high.  When  grain  riles  to  a  certain  pitch,  its 
price  is  likewife  high ;  but  it  certainly  never 
entered  into  the  conception  of  any  perfon  to 
fuppolc,  that  the  high  price  of  grain  was  a 
proof  of  there  being  no  fuperabundance  of 
money.  It  is,  on  the  contrary,  very  natural 
to  infer,  from  the  high  price  of  grain,  as  from 

the 
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the  high  price  of  Exchequer-bills,  and  of  evcry 
other  objecl:  of  exchangeable  value,  that  money 
(or  its  rcprcfentative  fign)  is  abundant  in  the 


extreme 

Thele  confiderations  cannot  furely  have  ef- 
caped  your  attention,  and  therefore  I  mufl 
fuppofe,  that  your  argument  has  been  mif- 
ftated ;  for  it  would  be  a  fuppofition  altogether 
unworthy  of  the  Finance-Miniftcr  of  this 
country,  to  imagine  (however  other  men  may 
be  miftaken  on  fuch  points)  that  he  fhould 
have  fallen  into  fo  palpable  an  error  as  to  ad- 
vance, in  the  great  Council  of  the  nation,  in 
fupport  of  a  conclufion,  an  argument  which 
directly  militates  againft  that  conclufion. 

If  I  had  been  able  (confidently  with  my 
feelings,  under  the  peculiar  circumftances  in 
which  I  was  placed)  to  attend  my  duty  in  Par- 
liament on  Thurfdav,  I  mould  not  have  had 

j ' 

to  truft  to  newfpaper  report  only  lor  what  fell 
from  you,  in  the  debate  of  that  night,  and  you 
would,    confequently,  have    been  fpared   the 
trouble  of  this  fccond  addrefs. 
1  have  the  honour  to  be,  SIR, 

Your  moll  obedient  humble  fervant, 

WALTER  BOYD, 


\ 


APPENDIX. 

A.  (Sse  page  64 .) 

MONTHLY  AVER  AGE  PRICES  of  wheat, 

per  Quarter,  in  England  and  Wales,  calcu- 
lated according  to  the  Weekly  Averages,  as 
given  in  the  London  Gazette,  for  the  whole 
of  the  Year  1795,  and  to  the  end  of  October 
1796;  arid  forthe  whole  of  1/99,  and  to  the 
end  of  October  1800,  being  two  periods  of 
twenty-two  months  each. 
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B.  (Seepage  70.J 

THE  following  papers  will  ferve  to  eftablijh 
incont  eft  ably  three  great  points  alluded  to  m 
this  Letter,  viz. 

I  The  reality  of  the  exijlence  of  the  fcarcity  of 
money  in  1706,  even  at  fo  early  a  period  of 
that  year  as  the  id  o 


2.  The  purity   of   the  principles    upon    which  a 

remedy  for  that  fear  city  was  dcvifed,  and 

3.  The  perfefl  correfpondencc  of  the  doflrine  re- 

lative to  the  operations  of  the  Bank  of  Eng- 
land, and  thofe  of  the  London  Rankers,  as 
laid  down  in  the  report  of  the  5lh  of  April, 
]7p6,  with  the  doflrine  laid  down  in  the 
preceding  letter  to  Mr.  Pitt  of  the  llth  of 
November,  J800. 

RESOLUTIONS  of  a  Scleft  Meeting  of 
Gentlemen  intereftcd  in,  and  acquainted  with 
the  principles  of,  internal  Circulation,  held  at 
the  London  Tavern,  on  Saturday,  the  2d  of 
April,  1796. 

Sir  Stephen  Lufbington,  Bart,  in  the  Chair. 

Refilved, 
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1.  That  it  is  the  opinion  of  this  Meeting  that 
there  has  exifted  fora  confiderable  time  paft,  and 
does  exift  at  prefent,  an   alarming  fcarcity  of 
money  in  the  City  of  London. 

2.  That  this  fcarcity  proceeds  chiefly,  if  not 
entirely,  from  an  increafe  of  the  Commerce  of 
this  Country,  and  from  the  great  diminution  of 
mercantile  difcounts,  which  the  Bank  of  Eng- 
land has  thought  proper  to  introduce  in  the 
conduct   of  that   eftablifhment,  during  the  laft 

'three  months. 

3.  That  it  is  the  opinion  of  this  Meeting  that 
the  interruption  of  Commerce,  by  cramping  the 
circulation,  from  whatever  caufe,  is  highly  in- 
jurious to  private  credit  and  the  interefts  of  the 
publiek  at  large  (more  efpecially  in  time  of  war) 
inafmuch  as  the  revenues  and  refources  of  the 
country  muft  fuffer  thereby. 

4.  That  it  is  the  opinion  of  this  Meeting  that 
the  prefent  fcarcity  of  money  threatens  the  moft 
ferious  calamities  ;  inafmuch  as  no  Merchant, 
Trader  or  Manufacturer,  can  depend  upon  con- 
verting into  Cafh  any  of  the  Bills  of  Exchange, 
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which  he  receives  in  the  ordinary  courfe  of  his 
bufinefs ;  and  that  fuch  Bills  being  the  natural 
means  by  which  the  Britifh  Trader  has  been 
always  accu  domed  to  provide  for  the  difcharge 
of  his  engagements,  there  is  the  greateft  reafon 
to  fear,  that  a  longer  fufpenfion  of  this  natural 
and  indifpenfable  refource,  may  be  productive  of 
the  moft  fatal  confequences  to  public  and  pri- 
vate credit. 

5.  That  it  is  the  opinion  of  this  Meeting  that 
the  extraordinary  reduclion  of  the  Difcounts  of 
the  Bank  of  England  does  not  proceed  from  any 
diftruft  or  doubt  of  the  folidity  of  the  Bills  prc- 
iented  there  for  difcount,  no  fufpicion  of  any 
houfe,  except  one  that  failed,  having  tranfpired 
(fo  far  as  has  come"  to  the  knowledge  of  this; 
Meeting)  during  the  period  of  full  three  months 
that  the  fcarcity  of  money  has  prevailed. 

6.  That  it  is  the  opinion  of  this  Meeting  that 
the  circumft?ince  of  the  exigence  of  fo  unex- 
ampled a  fcarcity  of  money  during  fo  long  a 
period,  without  any  failure  of  note   (except  the 
one  above  alluded  to)  is  a  very  ftiong  proof  of 
the  general    folidity  of  the  tranfac~lions  of  the 
trade  of  this  Country. 

7.  That 
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7.  That  it  is  the  opinion  of  this  Meeting  that 
the  meafure  adopted  by  the  Bank  of  England, 
may  have  been    deemed  necefiary  and   proper 
by  the   Directors,  under  the   prefent   circum- 
ftances  of  that  eftablifhrnent,  and  that  therefore 
it  is  not  probable  that  any  reprefentation  from 
this  meeting  to  the  Directors  of  the  Bank  would 
be  attended  with  any  efFecl:  towards  the  relief 
of  the  trade  of  this  country. 

8.  That  it  is  the  opinion  of  this  Meeting  that 
if  means  can  be  devifed  for  augmenting  the  Cir-» 
culating  Medium  of  the   Country,  fo  as  to  re- 
tfore  it  to  what  it  was  previous  to  the  late  Refo- 
tion  of  the  Bank  of  England,  for  diminifhing 
their  difcounts,  without  infringing  the  exclufive 
privilege   of  Banking  granted  to  the  Bank  of 
England,  and  without  violating  any  principle  of 
public   faith    or  confidence,  it  is  the  duty  of 
every  friend  to  the  Trade  of  England  to  give 
fuch  a  meafure  the  mod  Heady  and   vigorous 
fupport. 

9.  That   a    Committee  of  feven   perfons  be 
named  (four  of  whom   may  be  impowered  to* 
act)  to  digeft  the  outlines  of  a  plan,  in  confop* 
mity  to  the  ideas  fuggefted  in  the  eighth  rcfolu- 
tion  ;  and  that  they  do  report  the  fame  to  this 

Meeting 
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Meeting  on  Tuefday  morning  at  half  pait  ten 
o'clock  precifely,  previous  to  its  being  commu- 
nicated to  the  Chancellor  of  the  Exchequer. 

30.  That  the  following  Gentlemen  be  named 
a  Committee  for  the  above  purpofe  : 
The  Chairman, 
Walter  Boyd,  Efq. 
Sir  James  Sanderfon,  Bart. 
Mr.  Alderman  Anderfon, 
Mr.  Alderman  Litfliington, 
JohnJnglis,  Efq. 
J.  J.  Angcrjteint  Efq. 

11.  That  a  copy  of  thefe  Resolutions,  figne 
by  the  Chairman,  be  tranfmitted  this  evening  to. 
the  Right  Honourable  the  Chancellor  of  the 
Exchequer,  and  that  the  Chairman  do  at  the 
fame  time  requefl  a   conference   with   him  on, 
Tuefday,  the  5th  of  April,  between  the  hours  of 
twelve  and  four. 

12.  That  the  thanks  of  this  Meeting  be  given 
to  the  Chairman  for  his  zealous  conduct  on  this 
occailon. 

13.  That  this  Meeting  do  adjourn  till  Tuef- 
day next,  the   5th   of  April,  at    half  paft   ten 

o'clock. 

Report 
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Report  of  the  Committee,  dravm  up  ~by  Mr. 
Boyd,  and  approved  by  the  Meeting  of  the 
5th  Apr  lit  1796. 

YOUR  Committee  are  of  opinion  that,  in 
order  to  place  in  the  cleared  point  of  view  pof- 
fible,  the  propofal  they  have  to  fubmit  to  your 
confideration  on  the  fubjecl  of  a  remedy  for  the 
preient  alarming  fcarcity  of  money,  it  will  be 
proper  to  confider  previoufly  the  nature  ot  what 
is  understood  in  England  by  the  word  money,  or, 
in  other  words,  what  the  circulating  medium  of 
this  country  confiits  of. 

It  is  a  well-known  truth,  that  the  fpecie  of  this 
country  is  net  equal  to  the  purpofes  of  circulat- 
ing the  whole  value  of  the  national  induftry  and 
commerce  in  their  preient  extended  ftate.  The 
Gold  and  Silver  that  would  be  ncceflary  for  that 
purpofe,  were  any  thing  to  reduce  our  circula- 
tion to  mere  fpecie,  could  not  be  procured  with- 
out giving,  as  the  value  of  it,  fuch  a  portion  of  the 
national  induftry  as  would  equal  the  addition 
made  to  the  powers  of  the  fpecie  by  the  ule  of 
paper  currency.  If  twenty  millions  were  the 
total  amount  of  our  fpecie,  and  forty  millions' 
were  ncceflary  to  carry  on  the  circulation  of 

the 
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the  trade  and  induftry  of  the  country  ;  unlefs 
the  deficiency  of  twenty  millions  could  be  top- 
plied  by  paper  currency,  it  would  be  necef- 
fary  either  to  barter  twenty  millions  of  the  pro- 
duce of  our  induftry  to  procure  the  balance,  or 
to  reduce  our  trade  and  induftry  to  half  their 
extent. 

By  the  happieft  exertion  of  the  good  fcnfe  of 
the  country,  in  combining  ihe  effects  of  confi- 
dence with  thofe  of  capital,  the  powers  of  our 
fpecie  have  been  carried  much  beyond  the  li- 
mits fixed  by  its  amount.  By  the  wife  intro- 
duction of  a  paper  currency,  conftantly  convertible 
into  Gold  and  Silver,  that  currency  has  juftly 
acquired  all  the  powers  which  Gold  and  Silver 
poflefs. 

The  circulating  medium  of  this  city  con- 
fifts  chiefly  of  Bank  of  England  Notes,  for  con- 
verting which  into  gold  and  filver,  when  called 
for,  the  Bank  keeps  a  large  quantity  of  coin  in* 
its  coffers,  though  not  the  full  amount  of  the 
notes  in  circulation.  The  difference  between 
the  amount  of  the  notes  in  circulation  and  the* 
fpecic,  kept  for  paying  them,  is  a  clear  addi- 
tion to  the  powers  of  the  money  of  the  country. 
This  is  the  firft  great  augmentation  which  the 

circulating 
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circulating  medium  of  the  country  receives  from 
the  combined  po\vers  of  Confidence  and  Capital : 
But  this  is  not  the  only  one. 

The  fum   of  money  which   every  Merchant, 
Trader,  or  Manufacturer,  and    indeed   almofl 
every  man  of  whatever  defcription,  finds  it  ne- 
ceflary  to  keep  altogether  unemployed,  to  an- 
fwer  the  various  calls  of  buflnefs  and   expenfe, 
is  generally    depofited,  not  in   his  own  itrong 
box,  but  in  the  hands  of  his  Banker  ;  and  this 
Banker,  from-  being  the   depositary  of  a  great 
number  of  fuch  fums,  finds,  from  experience, 
that  the  whole  of  thcfe  fums  cpnnot,  according 
to  the  natural  courfe  of  things,  be  all  wanted  at 
once ;  but,  on  the  contrary,  while   he  po  defies 
good  credit,  that  a  part  of  thefc   clepofits   will 
fully  anfwer  all  the  calls  that  can  be  made  upon, 
him.     Fie  therefore  employs  a  part  of  thcfe  de- 
pofits  in    difcounting  Bills  of  Exchange,    by 
which  means  he  draws  a  revenue  from  what,  in 
the  hands  of  his  cuftomers,  would  have  been  a 
dead    unproductive  fund.     The  fum   he   thus 
employs  is  another  clear  addition  to  the  powers 
of  the  money  of  the  countrv. 

The   ready   money   which .  Bankers  keep  by 

them  to  anfwer  the  calls  of  their  cuftomers  con- 
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fids  chiefly  of  Bank  of  England  Notes,  and  it 
is  a  matter  of  curious  consideration   to  obferve 
the  effects  which  the  circulation  of  Bank  Notes, 
and  the  depofit  of  Bank  Notes  with  Bankers, 
have  upon  the  general  circulation  of  the  coun- 
try.    The  following    fuppofition  will   illuitrate 
their  effects.     If  the  Bank  fhould  make  it  a  rule 
to  keep  in  coin,  one-third  of  the  whole  amount 
of  their  Notes  in  circulation,  and  the  amount 
of  their  notes  fhould  be  forty-five  millions,  the 
amount  of  their  coin  would,  of  courfe,  be  fif- 
teen  millions.     Therefore  there  would   be,  in 
this  cafe,  an  addition  to  the  circulating  medi- 
um of  the  country  of  thirty  millions.     But  if 
twenty-one   of  the  forty-five   millions  of  notes 
are  depoiited  with  Bankers,  and  thefe  Bankers 
keep  one-third   of  the  notes  fo  depofited  to  an- 
fwer  the  demands   which  may  be  made  upon 
them,  there   will  be  a  further  addition  to  the 
powers  of  the  circulating  medium,  of  fourteen 
millions  ;  fo  that,  in  fact,  the  effect  on  the  ge- 
neral circulation  of  the  country  will  be  precifcly 
the  fame,  as  if  the  Bank  had  circulated  forty- 
five  millions  of  notes,  and  kept  only  one  mil- 
lion of  coin  for  paying  them.     No  Bank  could 
ever  be  fo  imprudent  as  to  keep  fo  fmall  a  ba- 
lance with  fo  large  a  circulation,  and  yet  by  the 
combined  effedts  of  Confidence  and  Capital,  and 

the 


tbe  intervention  of  the  Bank,  and  a  number  of 
private  Bankers,  not  only  the  fame  eftedts  are 
produced  to  the  country,  but  they  are  produced 
without  any  riik  or  imprudence. 

Thus  it  appears  that  the  chief  gains  of  private 
Bankers  are  not  (as  has  been  often  errone- 
oufly  fuppofed)  what  the  public  Bank  would 
gain,  if  they  did  not  exift,  but,  on  the  contrary, 
what,  but  for  them,  would  be  ablblutely  loft  to 
all  the  world. 

Thefe  obfervations  upon  the  combined  effe&s 
of  the  two  great  Engines  of  circulation  in  this 
country,  lead  your  Committee  to  confider  whe- 
ther it  may  not  be  practicable  to  introduce  ano- 
ther with  perfect  fafety,  in  order  to  lupply  the 
prefent  deficiency  occalioned  by  the  diminution 
of  Bank  Notes. 

The  refpecl  for  the  faith  of  parliament,  which 
ought  to  be  preferved  inviolate,  as  well  as  your 
initructionSj  confine  the  refearches  of  your  Com- 
mittee, on  this  occaflon,  to  fuch  meafures  as 
lliall  neither  infringe  the  privilege  of  exclufive 
Banking  granted  to  the  Bank  of  England,  nor 
violate  any  principle  of  public  faith  or  confidence. 
Narrow  as  your  Committee  feels  the  ground 
b  2  marked 


marked  out  for  their  refearchcs,  they  are  not 
without  hopes  that  they  may  be  fuccefsful. 

The  firft  object  of  enquiry  feems  to  be,  to  af- 
certain  in  what  the  privilege  of  exclufive  bank- 
ing, granted  to  the  Bank  of  England  confifts. 
By  exclufive  banking  are  we  to  underftand  deal- 
ing in  Difcounts  ?  Surely  not,  feeing  every  mer- 
cantile Houfe,  however  numerous  its  partners, 
is  in  the  daily  exercife  of  this  right.  Is  deal- 
ing in  Bullion  the  privilege  that  is  not  to  be  in- 
vaded ?  This  cannot  be  the  cafe,  feeing  every 
Merchant,  every  company  of  Merchants,  are  at 
perfect  liberty  to  deal,  >  and  do  deal  in  it  -every 
day. 

Does  the  exclufive  privilege  confift  in  the  pur- 
chafe  of  Exchequer  Bills  and  other  Govern- 
ment fecurities  ?  No,  this  field  is  open  to  all  the 
world, 

In  what  then  does  it  confift  ? 

The  privilege  of  exclufive  banking  enjoyed, 
by  the  Governor  and  Company  of  the  BariK  ot 
England,  as  defined  by  the  Acls  of  Parliament 
under  which  they  enjoy  it,  feems  to  confift  in 
the  power  of  borrowing,  owing,  or  taking  up 

money 
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money  on  their  bills  or  notes  payable  on  de- 
mand ;  no  other  body  politick  or  corporate, 
nor  any  perfons  united  in  covenants  of  partncr- 
mip,  exceeding  the  number  of  lix,  being  per- 
mitted to  borrow,  owe,  or  take  up  money  on 
their  Bills  or  Notes  payable  on  demand,  or  at 
any  Icfs  time  than  lix  months  from  the  borrow- 
ing thereof.  In  propofing  therefore  any  new 
fpecies  of  paper  to  fupply  the  prefent  deficiency 
in  the  quantity  of  circulating  medium,  it  is  in- 
difpenfibly  neceflary  that  fuch  Paper  fhould  not 
be  payable  fooner  than  in  lix  months  from  the 
date  of  ifluing  it.  But  paper  payable  in  lix 
months  can  make  no  addition  to  the  circulating 
medium  of  the  country,  unlcfs  means  can  be 
'  found  to  give  to  fuch  paper  all  the  qualities  of 
ready  money.  This,  in  the  opinion  of  your 
Committee,  may  be  accomplished  by  the  follow- 
ing means. 

Let  a  Board  confifting  of  twenty-five  mem- 
bers be  constituted  by  act  of  Parliament  for  the 
fupport  of  credit,  to  act  without  fee  or  reward. 

Let  this  Board  be  authorifed,  to  ifliie  promif- 
fory  Notes  payable  in  fix  months  from  the  re- 
fpeclive  dates  of  iffuing  them,  together  wiih 
intereft  at  the  rate  of  l£d.  per  day  per  1001.  or 
ll.  18s.  per  ctntum  per  annum,  upon  receiving 

the 
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the  value  in  gold  and  filver,  Bank  of  England 
notes,  or  in  bills  of  exchange,  having  not  more 
than  three  months. to  run. 

Thefe  promiflbry  notes  will  be  readily  taken 
in  payment  by  all  Bankers,  Merchants,  and 
others,  if  the  Board  be  provided  with  a  fund  of 
ready  money  for  exchanging  fuch  of  them  as 
may,  from  time  to  time,  be  prefented  for  that 
purpofe*  ;  nay,  they  will  be  preferred  to  cafh, 
inafmuch  as,  while  they  remain  idle,  they  will 
in  fact  be  producing  a  fmall  intereft. 

This  ready-money- fund  will  eafily  be  provided 
by  the  voluntary  depofits  of  the  Bankers,  Mer- 
chants, and  others,  who  will  be  happy,  in  order 
to  promote  the  general  good,  (particularly  when 
it  can  be  done  not  only  without  lofs,  but  eve.i 
.with  advantage  to  thcmfelves)  to  carry  a  part  of 
their  ready  money  to  this  Board,  and  receive  a 
return  in  the  new  notes  at  fix  months  elate, 
which  new  notes,  from  the  eftablifhmcnt  of  the 
fund  for  exchanging  them,  as  they  may  be  pre- 
fented, will,  to  all  intents  and  purpofes,  perform 
the  functions  of  money,  and  thus  replace  the 
bank  notes  fo  carried  to  the  Board.  But,  while, 
by  the  eftablifhment  of  this  Board,  a  new  fpecies 
of  paper  is  introduced  for  facilitating  the  general 

*  Notwithftanding  this  expedient  for  converting  thefe 
notes  into  ready  money,  Sir  Francis  Baring  confiders  them 
as  only  payable  "  after  the  expiration  of  iix  months." 

circulation, 
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circulation,  care  muft  be  taken  that  the  opera- 
tions of  this  new  Board  do  not  tend  to  deftroy 
any  part  of  the  prefent  circulating  medium, 
which  confiiis  chiefly  of  bank  notes. 

For  this  purpofe  it  is  propofed  that  the  Ready - 
Money-Fund,  to  be  kept  by  the  Board  for  ex- 
changing the  new  notes,  as  they  happen  to  be 
prefented,  (hall  confitt  of  Bank  of  England  notes 
and  not  of  fpecie  ;  the  grand  object  of  the  efta- 
blifhment  of  this  Board  being  merely  to  fupply 
the  deficiency  of  the  circulation,  as  now  perform  • 
ed  by  the  Bank  of  England,  and  not,  by  any 
means,  to  diminish  that  circulation. 

Theeftablifhrnent  of  this  Board  cannot,  with 
nny  colour  of  reafon,  be  conftrued  into  an  in- 
fringement of  the  charter  of  the  Bank  of  Eng- 
land ; 

Becaufe, 

ift.  It  is  not  a  Bank  eftablifhed  for  the  bene- 
fit of  individuals,  and.interefted  in  rivalling  the 
Bank  of  England,  but  a  Board  creeled  for  the 
exprefs  purpofe  of  furnishing  to  trade,  a  tempo- 
rary affiftance  which  the  Bank  of  England  do 
not  find  it  convenient,  or  perhaps  do  not  think 

themfelves 
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themfelves  fufficiently  authorifed,  under  their 
prefent  powers,  to  give*. 

2d.  The  notes  which  it  is  propofed  this  Board 
fhould  ifiue  will  be  not  only  different  from  thofe 
of  the  Bank  of  England  in  one  eflential  point, 
that  of  bearing  intereft  while  unpaid,  but  their 
tenor  will  be  perfectly  conformable  to  the  law 
laid  down  in  the  acls  of  parliament  which  grant 
to  the  Bank  its  exclufive  privilege. 

3d.  So  completely  removed  is  the  propofed 
eftablifhment  of  the  Board  from  all  idea  of  in- 
croaching  upon  the  exclufive  privilege  of  the 
Bank,  that  the  Bank  itfelf  could  not  more  care- 
fully guard  its  privilege  or  preferve  its  advantages 
than  the  prefent  propofal  does. 

Not  a  fingle  note  of  the  Bank  of  England  will 
be  forced  out  of  circulation  by  the  propofed 
Board,  beyond  what  the  Bank  itfelf  choofcs — 
the  circulation  which  will  arife  from  the  efta- 
blifhment of  the  prefent  Board  will  be  precifely 
what  the  Bank  of  England  does  not  afford — it 
will  not  be  fart  of  the  prefent  circulation  of  the 
Bank,  which  will  be  transferred  to  the  Board,  but 
a  mix  circulation  founded  upon,  and  fo  perfectly 
favourable  to,  that  of  the  Bank,  as  that  Bank 

notes 

*  Certnin  anonymous  authors  have  not  fcrupled  to  repre- 
fent  this  Board,  as  a  Bank,  intended  to  rival  the  Bank  oi 
England. 
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notes  are  therein  confi'^red,  as  the  fpecie  of  the 
countn  '  .  ine  new  notes  only  as  paper-cur- 
rency. 

4th.  The  eftablilhment  of  this  Board,  is  only 
reforted  to,  on  the  fpur  of  a  moment,  as  an  ex- 
pedient for  remedying  a  great  national  evil  which 
threatens  ruin  to  private  credit,  and  which  there- 
fore muft  materially  involve  the  general  interefls. 
of  the  country. 

%*  The  interview  with  the  Chancellor  of 
the  Exchequer  did  accordingly  take 
place  ;  and  the  Committee  there  learnt 
that  it  had  been  propofed  by  the  Bank- 
Direclors,  as  the  belt  remedy  for  the 
Icarcity  of  money,  that  the  floating 
debt  fhould  be  funded — The  Minifter 
laid,  that  he  would  firft  try  what  this 
would  do  towards  removing  the  fear- 
city  of  money  ;  and,  that  if  it  fhould 
anfwer  the  pucpofe,  the  eftablifhment 
of  a  Board  for  the  fupport  of  credit 
would  be  unneceflary  f. 

*  It  had  not  the.i  entered  into  the  contemplation  of  the 
writer  of  this  report,  that  Bank-notes,  here  confidered  as 
equivalent  to  fpecie,  were,  one  cky,  to  be  deprived  of  their 
only  title,  to  that  equivalence. 

t  Nut  to  id  Edition  — Sir  Francis  Baring  has  not  hefi- 
tated  to  fay,  that  the  principles  of  this  plan  were  refuted  at 
the  time  !  !  ! 

c  The 
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The  floating  debt  was  funded,  by  means  of 
the  Loan  of  7,500,0001.  which  was 
contracted  for  on  very  liberal  terms, 
ppon  the  profpect  held  out  to  the  con- 
tractors, of  a  total  change  of  fyflem  on 
the  part  of  the  Bank.  How  this  pro- 
fpect  was  realifed,  the  diftrefles  of  the 
pity  in  the  end  of  May  1796, 
teftify. 


My 
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C.  (See  Page  73.) 

Monday  Morning,  2  <?  Clock. 
I'Jth  February,  1797- 

MY  DEAR  FRIEND, 

THE  more  I  think,  the  more  I  am  alarmed 
at  declaring  Bank-nctes  a  legal  tender,  becaufe, 
although  the  condition  of  their  being  ftill  payable 
in  coin,  foftened  down  very  much  my  repug- 
nance to  the  meafure,  I  fee  that  the  inevitable 
confequerice  of  fiich  a  law  will  be  to  create  a 
very  great  run  upon  the  bank,  and  that  it  will 
lead  to  the  dreadful  crifisof  the  bank  itfelf  being 
difpenfed  with  paying  them  in  coin.  Should 
fuch  a  period  arrive,  I  fhould  deplore  it  more 
than  any  calamity  that  can  befal  this  country  ; 
becaufe,  not  only  from  my  reflections  on  the 
nature  of  money  and  credit  for  a  great  part  of 
my  life,  but  alfo  from  what  palled  under  my  eyes 
in  France  in  the  year  1788*,  (not  a  full  year 
before  the  revolution),  I  am  warranted  to  lay, 
that  all  the  abfurdities  of  the  doctrine  of  tran- 
fubftantiation  are  really  nothing  to  the  motiftrous 
principle,  thai  a  Jlerile  piece  of  paper  is  equal  to 
gold.  As  long  as  it  can  be  converted  into  gold, 
it  truly  defcrves  the  name,  and  performs  the 

*  The  Writer  was  then  eftablifhed  as  a  Banker  in  Paris. 
c  2  functions 
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functions  of,  money.  The  moment  it  is  forced 
upon  the  public,  without  that  precious  quality, 
it  becomes  a  violated  engagement,  whofe  value 
is  liable  to  the  greateft  depreciation.  The  ef- 
fects of  a  forced  paper- currency,  on  our  ex- 
changes with  foreign  countries,  on  the  prices  of 
goods  and  property  of  every  kind,  it  is  needlefs 
to  enumerate  to  you.  You  cannot  be  ignorant 
of  them.  They  lead  to  all  the  convulfions  which 
a  free  and  happy  country  ought  to  deprecate,  as 
the  greatefl  of  evils. 

In  the  year  1788,  the  Paris  bank*  was  run 
upon.  I  was  active  in  bringing  coin  from  Flan- 
ders, and  in  throwing  funds  into  the  bank  by 
every  poffible  means.  The  run  continued  eight 
©r  ten  days.  *The  bank  kept  its  ground,  and 
all  the  coin  which  had  been  carried  away  was 
brought  back  again.  For  this  time  the  true 
principles  prevailed,  and  the  bank  was  faved  : 
but  a  few  months  had  not  elapfcd  until  a  fecond 
run  was  made,  which  lafted  only  a  fingle  day, 
becaufe  the  bank-directors,  with  unpardon- 
able folly,  fecretly  folicited  an  order  of  council 

*  1\\tCa:/e  i? Efcompte^  public  Bank,  divided  into  fliares, 
with  a  capital  of  100,000,000  livres  tournois,  equal  to 
4,375,0001.  fterling,  and  having  in  circulation  notes  to  the 
amount  of  nearly  as  much  more. 

for 


for  making  their  notes  a  legal  tender,  and  dif- 
penfmg  with  their  paying  them.  The  very 
night  this  order  was  folicited,  a  meeting  of 
bankers  was  held,  and  the  apparent  eafe  which 
a  forced  circulation  of  notes  offered,  led  them 
to  agree  that  this  was  the  only  mcafure  for  fav- 
ing  themfelves  and  the  country — two  indivi- 
duals, one  other  banker  *  and  myfelf  excepted. 
who  exprefled  the  moil  unequivocal  oppolition 
to  the  project. 

On  no  occafion  did  I  ever  take  fo  warm  a  . 
againft  any  meafyre  ;  and  I  take  God  to  wit- 
nefs,  I  did  fo  from  the  moft  intimate  conviction 
that  ruin  muft  inevitably  be  the  confequence. 
I  lived  to  fee  all  my  predictions  realifed,  and 
the  authors  of  the  fcherne  curfe  their  blind 
infatuation,  which  had  led  them  to  propofe  a 
meafure  which  mod  affuredly  paved  the  way  to 
that  ruinous  iyftem  of  paper  which  fwallowed 
up  fo  many  fortunes,  and  deftroyed  all  the  facred 
refpect  for  property  in  that  countrv . 

I  don't  fay  that  the  furmife  I  had  from  the 
city,  of  the  meafure  in  contemplation,  ought  to 
excite  all  thefe  gloomy  apprebenlions.  I  hope, 
and  believe,  that  I  exaggerate  things :  but  I 

*  Mr.  Perregsux. 

do 


(     22     ) 

do  afTure  you,  that  I  think  fuch  a  ftep  as  evert 
what  we  talked  of  to-day,  is  big  with  fiich  in- 
finitely important  confequenccs  as  to  render  the 
utmoft  caution  and  circumfpec"Hon  neccflary 
before  any  thing  is  refolved  upon.  Depend 
upon  it,  that  a  itcp  of  this  fort  cannot  be  of  a 
neutral  kind.  It  muft  produce  great  effefls,  and 
therefore  it  ought  to  be  well  weighed. 

Fear  is  apt  to  grafp  at  any  thing  that  looks 
like  fafety  ;  but,  on  that  account,  the  counfels 
of  Fear  muft  be  cautioufly  avoided.  Principles 
mud  be  reforted  to,  and  above  all,  the  natural 
tendency  of  the  human  mind  ought  to  be  care- 
fully considered.  This  tendency  ought  to  fa- 
tisfy  every  man  that  the  run  upon  the  Bank  has 
a  much  better  chance  of  being  ftemmed  by  af- 
fociations,  and  the  exertions  of  public-fpirited 
men,  than  by  any  Law  which  in  the  lead  de- 
gree encroaches  upon  the  free  and  voluntary 
circulation  of  their  Notes. 

I  am  fure  you  will  acquit  me  of  any  finiftcr  in- 
tention in  thus  throwing  out  my  ideas  to  you  on 
this  fubjccl  at  fo  late  *,  or  rather  at  fo  early  an, 

*  Written    in   the  night  between  Sundav  the  2Gth,  andr 
Monday  the  27th  February. 

hour 
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hour.  The  fact  is,  that  fuch  a  meafure  would 
probably  produce  a  temporary  eafe  in  the  gene- 
ral circulation,  and  of  courfe  give  vis  greater 
eafe  as  to  my  oii-n  tranfaclions  :  but  I  fhould  ill 
deferve  the  place  I  hold  in  your  efteem,  if  I 
withheld  my  opinion  from  you  on  a  fubject  of 
this  momentous  kind. 

As  it  was  whifpered  in  the  city  on  Saturday, 
that  the  Speaker  had  been  taking  fome  part  in. 
this  bufinefs*,  I  regret  exceedingly  that  I  have 
not  the  honour  of  being  particularly  known  to 
him,  becaufe  I  ihould  have  taken  the  liberty  to 
wait  upon  him  on  this  occafion  :  But  as  you 
have  frequently  occafion  to  fee  him,  you  may 
{how  him  this  letter,  if  you  think  proper.  I  (hall 
go  early  to  the  city,  in  order  to  be  able  to  at- 
tend the  Houfe  in  the  evening. 

I  am  always,  my  dear  Friend, 

Your's  moft  faithfully, 

WALTER  BOYD. 
John  Fordyce,  Efq. 

*  1  have  fince  had  occafion  to  know  that  this  rumour  was 
altogether  without  foundation. 
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D.  (See  page  SO.) 

IT  may  be  faid,  that  the  great   incrcafe  of 
bur  imports  and  exports,  and  the  confiderable 
addition  made  to   the  funded  property  of  the 
country,  within  the  laft  four  years,  fully  jufiify 
the  increafe  of  the  circulating  medium  which 
has  taken   place   within'  that    period.     If  the 
great  increafe  of  the    public  debt,  and  of  our 
imports  and  exports  be  confidered  as  evidence 
of  a  fimilar  increafe,  in  every  branch  of  the  na- 
tional induftry-,  the  obfervation  would  be  enti- 
tled to  fome  weight ;  but  I  doubt  much  if  any 
man   can  be  found   hardy  enough  to  maintain 
this  to  be  the  cafe,  and  at  the  fame  time  tfble 
to  fupport  his  opinion   with  arguments  or  evi- 
dence.    The   addition    to   the  public  debt   is 
not  a  'new   capital,  acquired  by    the    country 
within  the   period  in  which   that  addition  has 
been  made.     Only  a  very  finall  part  of  it  can 
poffibly   have  been  acquired  within  that  time ; 
and  therefore  the  great  proportion  of  it  muft 
have    formerly    exiftcd,    under    various    other 
f^rms,  many  of  them,  in  all   probability,  more 
iavourable  to  the  productive  powers  of  induftry 
than  when  they  were  converted  into  part  of  the 
debt. 

The 


The  real  increafe  of  the  wealth  and  induflry 
of  the  country,  within  fo  fhort  a  period  as  four 
year?,  muft  have  been  great  beyond  what  the 
molt  fanguine  imagination  can  fuppofe,  to  have 
added,  by  natural  means,  either  four-fifths  or 
three-tenths  to  the  primary  circulator  of  that 
wealth  and  induftry  ;  and  if,  by  artificial  and 
exceptionable  means,  the  powers  of  that  circu- 
lator have  been  augmented  greatly  beyond 
what  they  would  have  been,  if  no  fuch  means 
had  been  reforted  to,  the  confequence  muft,  of 
neceflity,  be  that  augmentation  in  the  prices  of 
commodities,  which  now  bears  fo  hard  on  all 
thofe  clafles  of  fociety  whofe  revenue  does  not 
vary  with  thofe  prices*. 

•  Note  fo  5J  Edition.— The  author  of  "  Brief  Obfeita- 
tions,  on  a  late  Letter,  &c."  in  order  to  give  "  an  ^de« 
quate.  idea  of  the  extent  of  the  evil,"  of  "  the  exorbitant 
rid  of  proviiions,"  fays,  That  the  increafed  price  of  bread 
alone  amounts  to  20,800,0001.  in  the  courfe  of  a  year.  I 
am  at  alofs  to  difcover  the  ebjeft  of  this  obfervation,  unlefs 
it  be  to  exhibit  a  ftriking  contraft  between  the  additional  cir- 
culation of  bank-notes  (3,475,3971.)  and  this  enormous  turn 
of  20,800,0001.  Did  the  author  mean  to  infmuate  that  this 
addition  to  the  annual  amount  of  the  purchafes  of  bread  re- 
quired a  correfponding  addition  to  the  daily  amount  of  the 
means  of  circulation  t  The  daily  addition  to  the  price  of 
bread,  according  to  this  author's  calculation,  is  not  quite 
•>7,l43l.  ;  but  the  addition  to  the  circulating  medium  of 

3,475,397, 
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The  total  amount  of  the  official  value  of  all 
Imports  into  Great  Britain,  for  the  years  1794, 
1795,  and  1796,  was £.68,213, 103. 

The  total  amount  of  the  official  value  of  all 
Exports  for  the  fame'  period,  was  £.84,390,336. 

And  the  total  amount  of  the  official  value  of 
"both  Imports  and  Exports,  for  that  period,  was 
£.152,603,439. 

Making  an  annual  average  of  £.50,S67,813. 

3,473,397}  is  an  increafe  of  the  powers  of  a  principle  con- 
fiantly  operating.  To  compare  the  addition  to  the  purchafes 
of  bread,  for  a  <wbole  year,  with  the  addition  to  the  circu- 
lating medium,  operating  every  day  of  that  year,  is  to  compare 
two  things  between  which  there  is  no  natural  point  of  com- 
parifon.  But  there  is  a  degree  of  addrefs  in  thus  bringing 
together  two  fuais,  which,  as  objects  of  comparifon,  have 
no  connection  with  each  other  ;  becaufe  the  fmall  one  of 
3,475,397!.  has  the  chance,  with  inattentive  minds,  of  be- 
ing drowned  in  theimmenfe  one  of  20,800,0001.  Whether 
or  not  this  may  have  been  the  author's  purpofe  ;  one  thing 
at  leaft  feems  certain,  that  the  obfervation,  refpecling  the  in- 
creaied  price  of  bread,  muft  have  been  intended  to  prove 
that  the  Lncreafe  at  price  required  an  increafe  of  paper.  This 
is  :i  new  way  of  arguing  from  tffe.fl  to  cauje.  The  effefl  of 
an  evil  is  adduced  in  vindication  of  the  cauft  of  it.  If  this 
doclrine  gain  ground,  there  is  no  faying  ii-bat  meafures  it  may 
br  brought  to  defend. 

The 
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The  total  amount  of  the  official  value  of  all 
Imports  into  Great  Britain  for  the  years  1797, 
1798,  and  1799,  (fuppofing  the  Imports  from 
India  to  be  the  lame  for  1/99  as  for  179$)  was 
£.78,817,655. 

The  total  amount  of  the  official  value  of  all 
Exports  for  the  fame  period,  was  £.95,400,435. 

And  the  total  amount  of  the  official  value  of 
both  Imports  and  Exports,  for  that  period,  was 
£.177,387,140. 

Making  an  annual  average  of  £.59,129,046, 
which,  compared  with  the  average  of  three  years 
ending  in  1796,  is  an  increafe  of  a  little  more 
than  one-iixth  of  that  average. 

Admitting,  for  the  fake  of  argument,  (what 
I  am  very  far  from  admitting,  in  point  of  facl,) 
that  an  increafe  of  Imports  and  Exports  under 
any  circumstances,  and  particularly  under  the 
peculiar  circumftances  of  the  prefent  war,  im- 
plies a  limilar  increafe  in  all  the  other  branches  of 
national  induttry  ;  and  that  fuch  increafe  of 
Imports  and  Exports  required  a  proportional 
augmentation  of  Bank-Notes  ;  Itill,  even  in  this 

d  2  view 
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view  of  the  fubjecl,  it  will  be  found,  that  the 
increafe  of  Bank-Notes  greatly  exceeds  that  of 
Imports  and  Exports,  the  increafe  of  Bank- 
Notes  being,  according  to  one  mode  of  efli- 
mation,  in  the  proportion  of  four-fifths,  and, 
according  to  another,  in  the  proportion  of 
three-tenths  of  their  former  amount;  while 
the  increafe  of  Imports  and  Exports  has  only 
been  in  the  proportion  of  one-fixth  of  their 
former  amount. 

Thus  the  very  principle  upon  which  an  in- 
creafe of  Bank-Notes  is  defended,  with  the 
greateft  appearanceoffuccefs,isdecifively  againft 
the  degree  of  that  increafe ;  but  a  reference  to 
the  period  of  three  years  immediately  preceding 
that  which  has  juft  been  conlidered,  will  fhow 
that  the  principle  itfelf  (though  inconteftably  true 
with  regard  to  the  whole  productive  powers  of 
the  country)  is,  and  muft  be,  fallacious,  when 
applied  to  any  one  branch  of  the  national  induf- 
try,  as  indicative  of  the  progrefs  of  all  the 
branches. 

The  amount  of  the  average  Imports  and  Ex- 
ports for  three  years-  ending  in  1793,  was 
£.42/204,410. 

The 
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The  anicunt  of  the  average  Imports  and  Ex- 
ports for  three  years  ending  1796,  was 
jT.50,867,8  1 S.  The  average  increafe,  therefore, 
was  j£.S,60'3,403,  or  nearly  one-fifth  of  their 
former  amount. 

The  average  circulation  of  Bank-Notes  for 
three  years  ending  in  1793,  was  £.11,500,043. 

The  average  circulation  for  three  years  end' 
ing  in  1796,  was£.  11,844,21(5. 

The  average  increafe  therefore  was  £.344, 173, 
I        or  only   fomewhat   more  than  one-thirty-third 
part  of  their  former  amount. 

*     *     *     * 
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0 

E.  (Sec page  6l.} 
Ex  f raff  of  a  Letter,  dated  8th  January,  ISO  I . 

"  I  HAVE  read  with  peculiar  fatisfaclion 
Mr.  Boyd's  Letter  to  Mr.  Pitt.  He  fays,  page 
6O,  it  had  been  referved  for  him  to  affign,  as 
the  caufe  of  the  general  rife,  the  exigence  of  a 
great  Bank,  with  the  power  of  ifluing  Notes 
without  being  obliged  to  pay  them.  He  may 
be  the  firft  who  has  put  the  matter  in  a  clear 
light,  and  in  the  form  of  a  pamphlet ;  but  the 
inclofed  paper  will  (hew  that  the  fame  ideas  oc- 
curred to  others.  I  fent  it  to  a  daily  paper,  in 
the  month  of  November,  the  Editor  owned  the 
receipt  of  it,  but  fpoke  with  uncertainty  as  to 
inferting  it  in  his  paper,  and  he  never  has.  It 
would  afford  me  pleafurc  if  it  were  communi- 
cated to  Mr.  Boyd." 


Not  confcious  of  being  actuated  by  the 
fpirit  of  party,  but  flruck  with  the  calamitous 
'itate  of  the  country,  I  am  one  of  thofc  who 
have  endeavoured  to  invcftigatc  the  caufes  of  the 
dcarnefs  of  provifions,  and  being  on  mature  de- 
liberation convinced  thai  the  principal  caufe  is 

the 
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the  r.wr,  thought  it  a  duty  to  promulgate  that 
opinion. 

1  have  fince  read  the  Reverend  Mr.  Brand's 
pamphlet,  in   which   this  is  called  not  only  an 
erroneous  but  an  inflammatory   polition.     I  be- 
lieve no  perfon  has  laid,  that  the  war  is  the  fob 
caufe  of  the  evil.     Even  the  reverend  gentle- 
man has  only  taxed  thofe  whofe  conduct  he  re- 
probates,, with   aflerting  that    it   is   the  leading 
caufe ;  and  now   after  giving  him  all  credit  for 
the  facts  he  builds  upon  and   the  conclufions 
he  draws,  I  venture  again  to  aflert  the  fame  po- 
fition,  and  I  fhall  attempt  to  prove  it.     He  can- 
not mean  to  fay,  that  a  war,  carried  on,  necef- 
farily,  by  fending  our  fleets  and  armies  to  fo- 
reign parts,  does    not  create   an  extraordinary 
confumption  of  the  articles  of  food  ;  but  find- 
ing upon  a  companion  of  the  price  of  wheat  at 
different  periods    when    this    country    was    at 
peace,  or  was  engaged  in  war,  that   the  price 
upon  an  average  was  higher  in  the  periods  of 
peace  than  in   thofe  of  war,  he  concludes  that 
the  extra  confumption  is  more  than  balanced  by 
other  circum fiances  ;  and  the   ufe   which   the 
favourers  of  the  war  make  of  this,  is,  to  main- 
tain that  the  confequences  of  the  prcfent  i^ar; 
and  the  mode  of  conducting  and  fupporting  it, 

fliould 
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fhould  not  enter  the  confederation  when  we  are 
deliberating  on  the  means  of  relieving  the  pre- 
fent  diftrefs. 

If  Mr.  Brand's  facls  and  conclufions  are  to  be 
admitted  as  applicable  to  the  prefcnt  and  all  fu- 
ture periods,  it  is  theintereft  of  the  people,  in 
as  far  as  refpecls  the  price  of  provifions,  that 
the  nation  fhould  be  perpetually  at  war — no- 
thing is  fo  much  to  be  dreaded  as  the  return  of 
peace ;  but  there  are  pofitions  fo  novel  and  fo 
monftrous  as  to  carry  refutation  ot>  the  face  of 
them,  and  thefe  are  of  the  number. 

Mr.  Brand's  ftatements  and  reafoning  appear 
to  me  fallacious  in  the  application  to  the  prefent 
period,  which  he  rnuft  have  feen,  if  he  had 
chofen  to  confider  the  cireumftances,  as  diftln- 
gmjhable  from  all  former  periods.  Bread  corn  is 
but  one  of  the  articles  of  which  the  price  is  ex- 
orbitantly enhanced  :  in  all  probability  //  has 
rifen  out  of  proportion,  becaufe  the  failure  of 
the  late  harvcft  is  real,  and  has  an  influence  un- 
doubtedly to  a  certain  extent.  But  the  value 
and  price  of  re  cry  article  without  exception  ;  of 
every  kind  of  provifion  as  well  as  corn  have 
rifen  greatly  ;  the  rents  of  land  and  of  houfcs  ; 
the  value  or  general  market  price  •  of  land. 

Even 
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Even  the  public  funds  have  rifen  ;  for,  though 
not  fo  high  as  at  the  commencement  of  the 
war,  they  have  rifen  very  confiderably  fince 
1797  ;  and  the  period  from  February  1/97,  to 
the  conclufion  of  1800,  which  Mr.  Brand  does 
not  take  into  his  calculation  '^particularly  to  be 
attended  to.  From  every  mouth  we  hear  ex- 
preffions  of  aftonifhment  that  the  funds  keep 
up,  notwithstanding  the  vaft  addition  to  the 
national  debt.  Sefiion  after  feflion  we  hear  the 
minifter  boafting  of  the  advantageous  terms  on 
which  he  procures  the  Loans.  He  may  be  af- 
fured,  that  according  to  the  prefent  fyftem,  he 
»will  be  able  to  borrow  at  a  lefs  and  lefs  interest 
every  year  the  war  continues. 

The  rcverfe  of  all  this  was  the  cafe  in  former 
wars — every  thing  feemed  to  languifh — every 
thing  fuiTcred'deprefiion  in  value,  except  money  ; 
of  courfe  corn,  amongil  other  articles,  became 
ci>mparairuelj  chejper.  Do  I  then  argue  incon- 
(iitently,  and  fay  with  the  minifter,  that  the 
country  is  in  a  profperous  ftate  ?  Or  conclude 
upon  Mr.  Brand's  data  and  principles,  that  the 
prefent  war  has  not  enhanced  the  price  of  pro- 
visions, becaufe  former  wars  apparentlv  did  not  ? 
Xo,  I  am  inclined  to  lay  with  the  poet, 

iki  i.#r:~-~-a  g.  .jgiafc. 

Every 
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Every  appearance  of  profperity  when  rightly 
confidered,  is  a  fymptom  of  approaching  ruin. 
Every  thing  paradoxical  and  diftreffing  is  at- 
tributable to  the  war,  or  which  is  the  fame,  to 
the  modes  of  finance  and  taxation,  and  other 
means  which  have  been  reforted  to  in  fupport  of 
the  war,  under  the  fpecious  name  of  fupporting 

the  credit  of  the  country. 

•  *  » 

In  former  wars  the  extra-confumption  as  af- 
fecling  prices,  was  more  than  counterbalanced 
by  the  increafe  of  the  value  of  money  occafioned 
by  the  war.  During  the  prcfent  war,  efpecially 
fince  February  1/97  (that  fatal  period  when  the 
Bank  flopped,  and  when  the  minifter  converted 
that  very  ftoppage  into  means  of  profecuting  the 
war)  money  has  been  conftantly  and  rapidly  fall- 
ing in  value  ;  that  fall  is  the  confequence  of  the 
vaft  and  fudclen  addition  to  the  national  debt  : 
the  rimrncnfe  increafe  of  taxes  which  induces 
every  perfon  to  raife  the  price  of  what  he  deals 
in  as  for  fclf-protc6tion.  Above  all,  it  is  the  ne- 
ci'Jfary  confeqncnce  of  removing  the  natural  re- 
ilraint  on  the  ifliic  of  paper  money,  by  making 
the  Bank  of  England  not  liable  to  be  called  upon* 
for  payment,  a  privilege  v:hich  unavoidably  com- 
iff  elf  to  the  country  Banks,  though  that 
not  in  contemplation.  Hence  the  great  loans 

and 
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and   accommodations   to  government    and    to 
fiockholders,  the  facility   and  extenfion  of  dif- 
counts  in  London,  and   the  unufual  credit  af- 
forded to  dealers   and  farmers   in  the  country. 
The  indundation  of  paper-money,  and  the  in- 
creafe  of  improper  credit  ami  exorbitant  confidence^ 
can  be  denied  only  by  thole  who  are  prepared  to 
deny  whatevqr  leads  to  the  difcovery  of  the  true 
caufe  of  the  national    diftrefs.     If  things    had 
been    allowed  to  take  their  natural  courje  the 
funds  now  at  64,  would  have  been  at  4O,  per 
haps  at  3O.     I  fay  this  upon  what  I  conceive  a 
fair  comparifon  between  the  ftate  of  matters  at 
the  clofe  of  the  laft  war  and  the  prefent  time. 
I  know  there  are  other  caufes  for  the  funds 
keeping  up  befides  what  I  havejuft  ftated  ;  they 
have  been  bolftered  in  various  ways,  but  it  mult 
have  an  end.     The  bubble  cannot  laft  for  ever, 
and  even  while  it  fubfifts  in  full  vigor  we  are  in 
the  enhancement  of  prices,  already  tafting  the 
bitter   effects   of  a   temporifing   and    dclufive 
fyftem. 

I  conclude  then  that  the  dearncfs  of  the  necef- 
faries  of  life  is  owing  to  feveral  concurring  cir- 
cumftances.  1 .  The  late  bad  fenfons.  2.  The 
extra-confumption  and  wafte  by  the  war.  3.  The 
taxes  fo  fuddcnly  and  fo  exorbitantly  augment- 
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ed  ;  and  4th,  the  fictitious  wealth  poured  in 
upon  us  by  the  accumulation  of  the  national 
debt,  and  the  floating  fecurities — the  enlarge- 
ment of  paper  circulation,  and  the  encourage-. 
Bient  to  overtrading  and  fpeculation.  I  ftate 
thefe  circumfrances  in  the  way  of  climax.  The 
firft  operates  leaft  ;  the  fecond  more,  and  the 
refult,  if  I  am  right  is  what  I  fet  out  with,  that 
the  war  is  the  great  and  principal  caufe  of  our 
diftrefs,  becaufe  the  three  loft  have  fyrung  from 
the  war, 

If  we  all  participated  equally  or  proportion- 
ably  according  to  our  former  fituations  in  this 
influx  of  imaginary  wealth,  and  if  this  country 
were  independent  of  other  nations  it  would  be 
of  little  confequencc,  as  the  nominal  price  of 
commodities  would  only  be  changed  and  things 
would  foon  find  their  level.  As  it  is,  the  level 
will  here  be  found  ere  long,  though  in  the  in- 
terval the  mifery  of  the  labouring  and  inferior 
orders  of  the  people  will  be  extreme,  and  thofc 
whofc  incomes  are  fixed,  and  were  formerly 
cnfy,  will  be  reduced  to  poverty  for  ever.  But 
the  rife,  though  at  length  onlv  nominal  at  home, 
will  in  a  great  degree  be  real,  in  our  commerce 
with  other  nations. 

Mr. 
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Mr.  Brand  fuppofes  there  has  been  of  late 
years  a  confiderable  increafe  in  the  quantity  of 
the  precious  metals  imported  from  South  Ame- 
rica, and  in  that  way  accounts  for  the  rife  in  the 
price  of  corn  and  other  commodities,  or  in 
other  words,  for  the  depreciation  of  money,  which 
he  admits  to  have  taken  place ;  but  the  fact  is 
not  afcertained  with  fufficient  accuracy.  We 
do  not  hear  of  any  rife  in  the  countries  to  which 
the  metals  are  fuppofed  to  have  come  ;  and  we 
Is  now  that  the  precious  metals  in  this  country, 
inftead  of  increafing  have,  within  thefe  few 
years  decreafcd  : — they  are  riling  in  value  like 
every  thing  elfe. 

It  is  not  difficult  to  point  out  the  remedies, — 
would  to  God  it  were  as  ealy  to  adopt  them. 
Let  agriculture  be  encouraged  by  all  the  means 
poffible  : — let  this  war  be  terminated  : — let  the 
mode  of  taxation  be  changed  :  there  is  not,  I 
fay  confidently,  a  proportion  more  capable  of 
clear  demonltration  than  that  it  were  better  to 
lay  a  direft  tax  on  the  firji  necejfunes  of  life  than 
to  continue  the  Income  Tux  as  a  fund  of  credit. 
Laltly  and  principally,  let  the  ilTue  of  paper- 
money  be  retrained,  not  at  once  ccrtainlv,  (it 
would  be  a  fbock  too  violent)  but  gradually. 
It  feems  only  ncceflary  to  oblige  the  Bank  to 

pay 
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pay  its  creditors  on  demand  injpecie,  or  to  recall 
the  privilege  it  has  enjoyed  lince  February  1797, 
within  a  given  time  in  which  it  would  of  itfelf 
narrow  its  credit  and  circulation, 

Hampftead, 
Nov.  15,  1800, 
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F.  (Seepage  52,  Preface  to  id  Edition) 

SIR, 

THAT  your  opinions  are  not  (haken  .by  Sir 
Francis  Baring's  obfervations  I  am  confident, 
but  I  fhould  be  forry  that  you  were  left  to  fup- 
pofe  that  the  opinion  of  any  perfon  of  judg- 
ment and  candor  could  be  influenced  by  fuch 
a  produclion,  and  ftill  more  that  you  were  de  • 
terred  from  profecuting  an  enquiry,  on  the  re- 
fult  of  which,  lam  convinced  that  thefalvation 
of  the  country  depends* 

I  really  do  not  know  in  what  eftimatirtn  Sir 
Francis  is  held  by  the  world  in  general,  for  as 
to  the  city,  I  confefs  I  have  no  great  rcfpect  for 
its  judgment,  nor  do  I  ever  look  for  liberality 
from  that  quarter.  A  man  may  underftand 
trade  and  exchanges,  and  Bank  operations,  and 
yet  be  molt  miferably  ignorant  of  the  interefts  of 
the  country.  The  pamphlet  which  Sir  Francis 
publifhed  in  1797,  on  the  fubjec"l  of  the  Bank, 
gave  me  no  great  idea  of  his  abilities,  and  I 
think  of  them  now  lefs  favourably  than  ever, 
though  I  fancy  he  is  entitled  to  credit  for  good 
intention.  I  would  not  ftop  to  find  fault  with 
his  ftyle,  though  I  cannot  help  thinking  that 

one 
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6ne  who  addreffes  the  public  in  print  fhouJd  not 
fct  himfelf  above  attention  to  the  rules  of  gram* 
fnar.  It  is  flill  more  eflential  that  he  fhould 
exprefs  his  meaning  clearly,  and  on  that  point 
too  Sir  Francis  feems  to  me  extremely  deficient; 

Your  declared  opinion  is,  that  the  increafe  of 
Bank  paper  not  convertible  into  cafh  is  one  great 
caufe  of  the  increafe  of  the  price  of  proviitons, 
and  of  every  other  exchangeable  commodity.  The 
facl  of  increafe  is  indifputable,  and  as  there 
iftuft  be  a  caufe,  you  have  called  upon  thofe  who 
do  not  aflcnt  to  your  propofition  to  point  out 
the  true  caufe.  Has  Sir  Francis  attempted  to  do 
it  ?  He  has  Winked  the  queftion,  and  funk  en- 
tirely the  other  exchangeable  commodities.  If  the 
rife  of  price  had  been  upon  corn  only,  I  fancy 
you  would  not  have  attributed  it  to  the  Bank  pa- 
per, and  I  think  you  have  faid  fa. 

Sir  Francis  fets  out  with  Hating  it  as  an  un- 
doubted propofition,  that  paper  circulation  pufh- 
rd  beyond  reafonalle  and  proper  bounds  muft  raife 
the  price  of  all  commodities,  including  provi- 
fions  ;  and  yet  in  the  fequcl  he  profcifcs  his 
inability  to  fee  how  Bank  paper  cnn  hnvc  fiich 
effect  when  it  paries  at  par.  An  ignorant  pcr- 
fon  of  fmall  dealings,  \\holooks  no  further  than 

t» 
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to  his  getting  twenty  fhillings  in  filver,  when 
he  changes  a  one  pound  note,  may  be  excufei 
if  he  ftares  at  beino;  told  that  Bank  notes  have 

o 

liilfered  a  depreciation,  but  how  a  great  mer- 
chant like  Sir  Francis  Baring,  (houldin  the  face 
of  the  truths  ftated  in  your  pamphlet,  venture 
to  affert  that  Bank  money  i?  really  at  par,  if  by 
that  he  means  that  there  has  been  no  deprecia- 
tion, is  aftonifhing.  In  the  pamphlet  he  pub- 
lifhed  in  17Q7,  he  infilled  that  the  circulation 
of  the  Bank  ought  to  be  limited,  and  I  gave 
him  credit  for  the  fagacity  of  forefeeing  depre- 
ciation, and  its  confequences  if  there  was  no  li- 
mitation. There  was  no  limitation  impofed,  yet 
Sir  Francis  is  perfectly  fatisfied — no  harm  has 
arifen,  and  yet  here  again  he  recurs  to  the  ne- 
ceffity  of  limitation — to  talk  of  limitation  with- 
out fixing,  a  ftandard  or  general  rule  is  mere 
talk — to  fpeak  of  reafonable  and  proper  bounds 
without  telling  us  what  is  reafonable  and  proper, 
is  to  addrefs  us  as  ideots  caught  by  mere  found. 

But  we  gather  that  Sir  Francis  does  not  think 
a  circulation  of  fifteen  millions  and  a  half  by  the 
Bank  of  England  unreafonable,  and  heaffecls  to 
hold  you  very  cheap,  or  as  fpeaking  againft  your 
conviction  when  you  afcribe  fuch  important 
effects  to  the  addition  of  three  millions  and  a 
half  fince  17Q7«  I  have  miftaken  you  entirely 
if  you  ever  faid  that  the  Bank  circulation  might 

f  not 


not  fafely,  nay  beneficially,  go  to  the  extent  it 
has  gone,  or  farther  ;  but  you  have  laid,  that 
all  circulation  uncontrolled  by  the  obligation 
to  pay,  is  dangerous  ;  and  that  the  only  teft  of 
whether  the  circulation  is  exceflive,  has  been 
withdrawn.  You  complain  of  the  quicknefs  of 
the  increafe  ;  you  have  traced  the  effect  which 
all  feel  and  lament,  to  that  uncontrouled  and 
fudden  increafe,  as  one  of  the  caufes.  I  hold  it 
to  be  impoffiblc  to  difprove  what  you  have  ftated 
while  things  are  left  in  the  unnatural  ftate  which 
Sir  Frances  does  not  once  advert  to,  though  it 
is  the  corner- (lone  of  all  your  argument. 

He  tells  us  that  it  is  aftonifhing  how  the 
tranfaclions  of  this  country  fhould  turn  on  a 
medium  of  circulation  fo  low  as  fifteen  millions 
of  Bank  paper,  and  it  certainly  is  fo,  even  when 
the  fpecie  and  country  notes  are  taken  into  the 
account.  But  when  he  ftates  this,  is  it  not  ano- 
ther fubjecl  of  aftonifhment  that  he  fhould 
deny  effect  to  the  addition  of  one-fourth  part 
of  the  circulating  medium  in  the  (hort  fpace  of 
four  years  or  rather  three.  You  dated  exprcfsly 
that  it  was  to  the  time  and  the  manner,  and  not 
to  the  quantity  you  afcribcd  the  mifcbief. 

But  farther,  Sir  Francis  has  not  attended  at 
all  (and  1  hope  to  be  pardoned  for  faying  you 
have  not  in  your  pamphlet  Attended  fufHcicntly) 

to 
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to  the  addition  made  to  the  circulation  by  the 
iiTues  of  the  country  Eanks.  I  believe  it  to  be 
out  of  all  proportion  greater  than  that  by  the 
Bank  of  England;  but  it  is  occafioned  by  the 
itate  of  the  Bank  of  England,  and  if  it  were 
checked,  or  the  twtural  rettraint  reitorecl,  the 
country  circulation  would  of  courfe  be  checked. 
It  is  impofiible  to  prove  this,  but  a  perfon  muft 
be  blind,  I  think,  who  does  not  fee  it,  vnd  it  is 
enough  to  prove  as  you  do,  the  caufe  by  its  ef- 
fects. You  may  again  very  fafely  defy  Sir  Fran- 
cis Baring,  or  any  body  elfe,  to  itate  a  caufe 
adequate  to  the  effects  other  than  that  you  have 
Hated,  though  it  is  certainly  not  the  fole  caufe. 
The  money-taxes,  and  their  fudden  increafe, 
form  another  great  caufe.  * 

Sir  Francis  fays,  you  muft  be  av;arc  of  the 
facility  ivlth  winch  the  Bank  circulation  may  be 
reduced.  If  it  be  neceffary  to  reduce  the  fifteen 
millions  to  ten,  an  addition  of  five  millions  to 
the  annual  loan  will  immediately  produce  the 
effect.  This  may  be  intelligible  to  you,  though 
it  is  not  to  me.  Sir  Francis  feems  to  fuppofe 
that  every  loan  to  government  takes  fo  much 
out  of  the  circle.  It  feems  to  me  perfectly  ab- 
furd  to  ftate  this,  and  that  it  can  only  be  ftated 
with  a  view  to  impofe — government  never  re- 
quires immediate  advance,  but  takes  by  inftal- 
f  2  ments, 
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ments,  and  gives  time  to  prepare  even  for  the 
firft  inflalment.  If  it  were  otherwife,  confi- 
dering  the  magnitude  of  the  loans  now-a-days, 
the  wheel  of  circulation  mufl  feel  a  temporary 
Hop.  But  when  a  loan  is  paid  in,  does  the  fum 
remain  in  the  Bank  ?  Is  it  not  immediately  re- 
iffued  in  a  different  (hape  ?  And  farther,  it  ap- 
pears to  me  clear  as  funfhine  that  the  mode  of 
the  Bank's  advancing  on  the  fcrip  (on  the  faith 
of  which  the  fubfcribers  conftantly  proceed  and 
calculate)  goes  inftantly  to  affect  and  encreafe 
the  circulation  of  their  paper. 

Again,  Sir  Francis  fays,  If  the  Bank  Direc- 
tors launch  out  too  far,  it  is  a  Jlep  that  may  be  ea- 
Jily  and  almoft  inftantly  retrieved.  I  fhould  be 
glad  to  be  convinced  of  this,  but  I  am  not  to  be 
convinced  by  a  mere  di&wn,  and  Sir  Francis  has 
afforded  me  nothing  more.  There  is  no  doubt 
that  the  Bank  may  very  quickly  narrow  its  cir- 
culation ;  but  what  would  be  the  confequence 
of  the  inftantaneous  operation,  I  need  not  tell  ei- 
ther you  or  Sir  Francis  Baring.  I  believe  the 
lavifh  credit  given  to  the  traders  of  the  city  of 
London  to  be  the  great  radical  caufe  of  the  dif- 
trcis  of  this  country  ;  but  I  fhould  be  very  forry 
to  fee  an  attempt  to  cure  the  evil  in  the  way  Sir 
Francis  points  at ;  I  believe  it  would  occafion 
general  convulfion  and  certain  death.  What 
would  be  the  confequence  of  the  Bank  of  Eng- 
land 
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land  at  once  cutting  off  three  millions  and  a 
half  by  narrowing  the  difcounts,  and  the  coun- 
try banks  unavoidably  following  the  example  ? 
Would  the  price  of  provifions  inftantly  fall  ? 
No.  that  muft  be  the  work  of  time — the  fall 
muft  be  gradual  or  pernicious.  The  nation 
would  then  ftand  expofed  to  all  the  evils  now 
fuffered,  with  the  addition  of  the  refources 
which  enable  us  painfully  tofupport  thofe  evils, 
dried-up. 

Nothing  can  be  more  unfair  or  more  filly 
than  Sir  Francis's  enquiry,  whether  the  ftate  of 
the  Exchange  influences  the  Wheat  Market. 
You  never  laid  fo,  but  you  inftanced  the  Ex- 
change as  one  proof  in  a  multitude  of  the  effect 
of  the  depreciation  of  the  currency.  From 
one  caufe  arife  two  effects,  Sir  Francis  lets  the 
caufe  remain,  and  argues,  by  fuppofing  you  to 
fay  the  two  diftincl  effccls  operate  on  each 
other,  and  he  plumes  himfelf  on  the  difcovery 
that  it  cannot  be. 

But  the  moft  extraordinary  thing  in  the  whole 
pamphlet,  is  his  pretending  not  to  comprehend 
how  the  encreafe  of  the  circulation  fhould  ad- 
vance the  price  of  (locks.  Is  there  a  propolition 
in  Euclid  clearer  ? 

The  confidence  in  the  Bank  it  feems  has  ne- 
ver 


(    46    ) 

ver  been  fhaken,  and  is  at  this  time  as  gn 
ever.     Nobody  1,  or  I  believe  then 

that  the  Bank  was  not  entitled  to  confiden 
point  of  lolvency.     But  the  tell  as  to  connY 
is  the  taking  off  the   privilege   of  not  paying. 
Till  that  is  done,  it  is  as  grotsly  impudent  in  the 
Bank  or  its  abettors,  to  talk  of  being  entitled  to 
confidence,  as  it  would  be  in  a  pri\\  ^n  to 

hold  fuch  language  to  his  creditors  immediately 
after  foliciting  a  letter  of  licence. 

I  (hall  not  trouble  you  farther  than  by  alluring 
.-m  with  great  refpect, 

Sir, 

r  moft  obedient  hur  .ant, 

nary  6,  1801. 

P.  S.     The  Brief  Olfervations  deferve   no  no- 
tice.    I  (hould  fay  the  fame  of  Sir  Francis  Bar- 
;  publication,  were  it  anonyrr.ous.  The  more 
antagonifts  the  better.     Your  victory  will  be  the 
more  brilliant,  and  not  the  lefs  certain,  while 
you  ftand  upon  the  rock  of  the  phoenomenon  of 
of  every  thing,  in  the  midlt  of  a  moll    cx- 
peni;  .  not    being  explicable,   but   upon 

your  hypothi 

To  Walter  Boyd,  Efy. 
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I  laving  thus  communicated  the  obfervations,in  fupport  of 
my  doctrine,  of  an  ingenious  and  molt  refpeclable  Corrd- 
pondent,the  honour  of  whole  acquaintance  I  owe  to  the  pub- 
lication of  my  pamphlet,  impai'tin'iity  requires  that  I  ihoulcl 
likewife  ftate  an  objection  that  has  been  made  to  it,  by  a 
gentleman  of  great  and  acknowledged  ability,  experience, 
ai.d  public  (pint,  whom  1  have  long  had  the  happinefs  of 
ing  my  friend.  On  the  perufal  of  my  Letter  to  Mr. 
Pitt,  that  friend  wrote  to  me  thus  : — 

"  pth  January,  1801. 

"  I  received  your  pamphlet  la  it  night  at  nine 
o'clock.  I  read  it  before  I  went  to  bed  ;  I 
read  it  again  this  morning,  and  I  venture  to 
fay,  that  it  will  open  a  dilciifiion  that  will  lead 
to  great  good  here  and  abroad. 

"  Approving  then,  as  I  do  highly,  the  great 
luminous  pictures  of  your  pamphlet,  a  qucltion 
-occurs,  which  I  wifh  you  to  examine;  whether, 
after  the  afff gnats ^  as  the  confifcators  of  the  pro- 
perty of  France,  Flanders,  Italy,  Holland,  &c. 
had  given  all  \teimfclus  to  the  Revolution,  that 
impetus  could  have  been  refitted  by  the  ordinary 
rules  and  efforts  of  our  public  credit?  I  think, 
not;  and  that  nothing  but  the  combined  effects 
of  the  receipt  of  the  revenue  in  Bank  notes,  with 
the  fufpenfion  of  any  large  cafh-iffues  at  the 
Bank;  and  finally,  the  reablbrbing  powers  of 
the  Income  act,  could  have  met  the  original  ca- 
lamity of  the  Revolution,  and  have  repelled  it 
from  this  country  to  the  prefcnt  day." 

There  is  more  political  vvifdom  in  this  quef- 
than  in  any  of  the  objections  that  have  been 
made  to  my  pamphlet.  I  do  not,  however, 
think  it  unanfvverable.  The  impetus  given  to  the 
Revolution  by  the  affignats,  was  nearly  fpent, 
when  the  ttoppage  of  iffues  in  fpccie  at  the  Bank 
took  place.  Much  of  the  anti-focial  character 

of 


of  the  Revolution  was  done  away.  The  horri- 
ble features-which,  under  Roberfpierre,  rendered 
It  fo  formidable  to  furrounding  ftates,  and  fo 
fatal  to  France  itfelf,  had  been  much  foftened 
down,  after  the  death  pf  that  monfter  in  1 7g4. 
Befides,  the  ftoppage  of  ifTues  in  fpccie  at  the 
Bank  made  no  real  addition  to  the  financial 
powers  of  the  country.  On  the  contrary,  it  di- 
minifhed  conlidcrably  theraz/  efficiency  of  thofe 
powers,  while  it  introduced  a  facility  in  money. 
Tranfactions,  which  has  cofl  the  country  more 
in  real  comfort,  and  will  probably  coft  more,  in 
lading  expence,  than  any  circumftance  that  has 
ever  occurred.  If  there  had  been  \^  facility  ^  there 
would  probably  have  been  more  utility  in  thofe 
tran factions  ;  money  would  have  been  more 
valuable,  and  more  valued.  The  ftocks  would 
probably  have  been  lower  in  price,  but  certainly 
not  lefs  deferving  of  confidence.  There  would 
perhaps  have  been  a  larger  difcount  on  floating 
lecurities  ;  but  there  would  have  been  fewer 
complaints  of  the  expenfe  of  living;  and,  above 
all,  the  country  would  have  had  the  unimpaired 
glory  of  having  refifted  all  dangers  from  without, 
as  well  as  from  within,  without  the  facrifice  or 
fufpenfion  of  any  one  principle  of  public  faith. 
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